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Metropolitan King County Council
Budget and Fiscal Management Committee



STAFF REPORT

	Agenda Item:
	17
	Name:
	Erin Auzins

	Proposed No.:
	2025-0311
	Date:
	November 12, 2025



SUBJECT

Proposed Ordinance 2025-0311 would modify development permit fees for 2026 and 2027. 

SUMMARY

Proposed Ordinance 2025-0311 would modify development permit fees in Title 27 of the King County Code (K.C.C.), which governs fees charged for development permits and approvals. The Executive proposes increasing permit fees by 11.8%, plus a 3.6% surcharge for the biennium for replacing the Permitting Division's permit tracking software, to propose new fees, and to modify and clarify several permit fee categories.

Striking Amendment S1 would modify the permit fee increase from 11.8% to 10.4%, modify how fees are charged for application screening, and make technical corrections.

BACKGROUND 

The Permitting Division of the Department of Local Services is primarily funded through permitting fee revenues. Fees are established for each type of development permit, from preapplication through final inspection.  

ANALYSIS

Proposed Ordinance 2025-0311 would raise permitting fees by 11.8% for 2026-2027.  Table 1 shows the breakdown of the fee increase with the revenue projection for each portion of the increase.



Table 1. 2026-2027 Proposed Fee Breakdown

	Description of Increase
	Projected New Revenue
	% of the increase

	Central Rates (including additions to the Cost Allocation for Local Services Administration)
	$2,519,000 
	7.50%

	Labor Costs, Geneal Wage Increase
	$1,193,000 
	3.50%

	Supplies/Services
	$249,000 
	0.70%

	KCIT Charges
	$36,000 
	0.10%

	2026-2027 Projected Fee Revenue with Fee Increase
	$3,997,000 
	11.80%

	Increases from new Application Screening Fee
	$1,000,000 
	n/a

	Contributions from surcharge for IT project
	$1,208,000 
	3.50%

	2026-2027 Revenue with Surcharge and Application Screening Fee
	$6,169,000 
	15.30%



Other changes in the Proposed Ordinance include:

· As noted in Table 1, a new application screening fee is proposed. 
· New permit application fees for the Historic Preservation Program and River and Flood Management programs of the Department of Natural Resources and Parks for 2026-2027.

Permit fee increases have coincided with the County's budgets. Table 2 shows the history of permit fee increases since 2015.

Table 2. Percentage of Permanent and Temporary Fee Increases by Biennium

	Budget
	Permanent
	Temporary

	2026-2027
	11.8%
	3.5%

	2025
	49.0%
	0%

	2023-2024
	13.7%
	2.5%

	2021-2022
	2.4%
	0%

	2019-2020
	6.2%
	0%

	2017-2018
	14.4%
	1.7%

	2015-2016
	4.3%
	4.8%



Follow up from October 29, 2025 BFM Meeting. At the October 29, 2025 Budget and Fiscal Management Committee meeting, Councilmembers asked questions about a fee comparison to other jurisdictions, and community engagement related to the proposed fee increase.  Executive staff provided the following responses:

Question: Do you have any information on how the County’s current and proposed fees compare to our neighboring jurisdictions?

Answer from Executive staff: The following table shows 2025 adopted fees for neighboring jurisdictions, as well as 2026 fee proposals where known/available. Since there are many different types of permits, the permit fee for a new 3600 square foot home was selected for consistency across the jurisdictions. 
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For context, the City of Seattle’s permitting fee proposal cites reasons for its fee increases that are similar to those in the County’s proposal: “The 2026 Endorsed Budget includes a 6.5% annual inflationary fee adjustment to recover the costs of permitting and inspections. Recognizing that additional permitting staff layoffs would affect permit issuance timelines, the 2026 Proposed Budget legislation includes an additional 18% increase in value-based building development plan review and permit fees to compensate for an expected decline in major building permit applications.”  Despite a permitting fee increase, the City of Seattle is proposing to reduce their permitting FTE count by 10.

Question: Did any community engagement or discussion with interested parties (especially housing developers) occur for the proposed fees?

Answer from Executive staff: Through the course of regular quarterly meetings with the Master Builders Associations of King and Snohomish Counties, Permitting discussed the permitting system modernization project and the associated temporary surcharge. However, the inflationary/volume driven fee increase was not discussed.  

AMENDMENT

Striking Amendment S1 would:

1. [bookmark: _Hlk213151265]Lower the fee increase from 11.8% to 10.4%.
2. Embed the 3.5% surcharge for permit tracking software replacement into the fees to which it applies.
3. Require the Department of Local Services to provide bulletins on required fees on the Permitting Division's website.
4. Require that the application screening fee be credited towards the application review fee.
5. Modify the fees for critical area designations to match the applicability requirements in the critical area ordinance.
6. Make other technical corrections, including using the correct version of the underlying code and adding serial commas.
7. Add an expiration date for the new fees of January 1, 2027, and requiring a proposed ordinance be transmitted no later than October 1, 2026, to propose fees for 2027.  This proposed ordinance is required to be responsive to the recommendations in the permit funding and staffing model proviso in the 2026-2027 biennial budget ordinance.

Title Amendment T1 would conform the title to the changes made in Striking Amendment S1.

INVITED

· Dwight Dively, Director, Office of Performance, Strategy, and Budget

ATTACHMENTS

1. Proposed Ordinance 2025-0311
2. Striking Amendment S1
3. Title Amendment T1
4. Transmittal Letter
5. Fiscal Note
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New 3600sf Home 2025 Adopted 2026 Proposed

Seattle 10,708 $            13,331 $                

Snohomish County 11,096 $            unknown

Pierce County*** 13,700 $            14,111 $                

Federal Way 14,818 $            unknown

Bellevue 18,753 $            19,271 $                

King County 18,949 $            21,746 $                

Issaquah* 20,996 $            21,626 $                

Tacoma** 27,533 $            unknown

Average Fee 17,069 $            18,017 $                

*City of Issaquah adopted budget authorizes a CPI 

increase, estimated 3% in table.

**Tacoma fee estimator lists total fees of $28,999.10 

but without cost itemization; additional cost could be 

impact fees

***Based on jusidiction telephone estimate

Note: some jurisdictions may subsidize permits from 

other funding sources; research is on-going. To the 

extent possible impact fees were not included. 
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