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REVISED STAFF REPORT

	Proposed Ordinance 2010-0618 was amended in the Budget and Fiscal Management Committee on February 1st to correct the amount of fund balance to be transferred from the Harborview Medical Center Construction 1993 in Attachment A.  The transmitted Attachment A had a balance of $1.08 million; the correct amount is $733.




SUMMARY:  Proposed Ordinance 2010-0618 is a fund closure ordinance.  This is an administrative “housekeeping” ordinance that would close the following five funds that are no longer in use:

· 4480 – Stadium Management
· 5600 – Printing & Graphic Arts
· 3871 – Harborview Medical Center Construction 1993
· 3180 – Surface and Storm Water Management Construction
· 3260 – Series B Youth Detention Facility

Any remaining balances would be transferred to other active funds with related purposes.

Note that an incorrect balance is identified in Attachment A to the ordinance for the Harborview Medical Center Construction 1993 fund (Fund 3871).  Council staff has drafted an amendment to correct the attachment.

This ordinance advances the Council’s priority of Fiscal Stewardship.

BACKGROUND:

The county’s revenues and expenditures are accounted for in many funds, each of which receives money from various sources. Most county funds are restricted, meaning that their revenues are legally earmarked for a specific use under county code, state statute or federal law.  Periodically, as funds become defunct, the Council takes action to formally close these funds and transfer residual balances to other active funds with related purposes.

ANALYSIS:

If approved, Proposed Ordinance 2010-0618 would accomplish the following:

1. Close five inactive funds;
2. Transfer residual cash balances to other active funds; and
3. Amend the county code by deleting references to these funds.

Table 1 below shows the funds proposed to be closed, the residual cash balance in each fund and the reason the fund is to be closed. The cash balances shown are estimates. The actual balances may vary due to interest earnings accrued or to arbitrage calculations at the time of transfer.  The amounts transferred will also reflect earnings up to the time of closure.

Table 1: Fund Closure Summary and Residual Fund Balances
	Fund
	Estimated 
Fund Balance
	Reason for Closure

	4480 – Stadium Management
	$108,500
	Fund created in 1976 and was used as an operating fund for the Kingdome. The facility was demolished in 2000.

	5600 – Printing/Graphic Arts
	$25,833
	Function moved from Office of Information Resource Management to Facilities Management Division (FMD) in 2008. Print Shop costs are now accounted for in FMD’s internal service fund.

	3871 – Harborview Medical Center (HMC) Construction 1993
	$733
	All projects in this fund, which dates back to 1993, are completed.  

	3180 – Surface and Storm Water Management Construction
	$15,394
	Activities supported by this fund are now accounted for through flood control district contract.

	3260 – Series B Youth Detention Facility
	$0
	Fund was created in 1990 and accounted for the 1990 bond issue for construction and improvement to the Youth Services facility. All projects financed by the 1990 bond issue have been completed.

	TOTAL:
	$149,727
	



As shown in Table 1, three of the funds that are proposed for closure have residual balances.  The residual balances would be transferred as follows:

1. Printing/Graphic Arts:  The $25,833 of unobligated fund balance would be transferred to the FMD Internal Service Fund to be used for general and administrative costs for the Print Shop.
2. Stadium Management: The $108,500 of unobligated fund balance would be transferred to the Stadium G.O. Bond Redemption Fund to be contributed to Kingdome debt service payments.
3. HMC Construction 1993:  The $733 balance will be transferred to the Harborview Medical Center Repair and replacement Fund.
4. Surface and Storm Water Management Construction: The $15,394 of unobligated fund balance would be transferred to the King County Flood Control Contract fund. 

AMENDMENT:

As indicated above, staff has drafted an amendment correcting the Harborview Medical Center Construction 1993 fund balance in Attachment A.  The transmitted attachment showed a residual balance of $1.08 million, but the actual residual balance is $733.  The amendment reflects this correction.

REASONABLENESS:

Staff analysis is complete at this time.  As such, it would be a reasonable and prudent business decision for the committee to take action.

INVITED:

· Dwight Dively, Director, Office of Management and Budget
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