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July 2, 2002

The Honorable Cynthia Sullivan

Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember Sullivan:

I am submitting for Council approval a proposed ordinance establishing the county’s intent to retain a five percent administrative fee for the collection and disbursement of a State-mandated surcharge on recorded documents.

In March 2002, Substitute House Bill 2060 was passed by the State Legislature and subsequently signed into law as Wash. Laws 294.  This law provides for a surcharge of $10.00 per instrument recorded by the county auditor, less specified exempt documents.  The Recorder’s Office in the Records, Elections and Licensing Services Division performs this function in King County.  State law authorizes the auditor to retain up to five percent of the funds collected as an administrative fee.  Forty percent of the remaining revenue generated through this surcharge is transmitted to the State to support operating expenses for emergency shelters and very low income housing, and sixty percent is retained by the Countyfor low-income housing  projects throughout the County.

The law became effective June 13, 2002.  The Recorder’s Office prepared to begin collecting the $10.00 surcharge on the effective date.  No ordinance is required to begin collecting the $10.00 surcharge as it is mandated in the State law; however, distribution of the funds to the State will be delayed until the 5% administrative fee is established.  The proposed ordinance establishes the county’s intent to retain five percent of the funds collected as an administrative fee.  Administrative fee revenues for the next three years are estimated below:

	
	Number of Documents
	Revenue @ $.50 per document

	2002
	214,802 (6-13-02 to 12-31-02)
	$107,401

	2003
	396,558
	$198,279

	2004
	396,558
	$198,279


The estimate of the number of documents is based on the monthly average of documents recorded over the last five years.  

Substitute House Bill 2060 requires the County and its cities to enter an interlocal agreement establishing to use of the new local housing funds, consistent with countywide and local housing needs and policies.  The estimated new revenues of $2.2 million per year countywide gives us an opportunity to supplement our successful local housing initiatives.  The Department of Community and Human Services, in coordination with the City of Seattle and suburban city representatives, is taking the lead in developing implementation guidelines for these funds.  Over the next few months, we will convene cities and stakeholders to identify priority uses and administrative procedures.  By the end of this year, I will transmit ordinances to the Counci adopting implementation guidelines and authorizing me to enter interlocal agreements with cities.     

I recommend that the Council approve this ordinance.

If you have any questions, please contact Bob Roegner, Manager of the Records, Elections and Licensing Services Division, at (206) 296-1540.

Sincerely,

Ron Sims

King County Executive

Enclosures

cc:
King County Councilmembers
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David deCourcy Chief of Staff




Shelley Sutton, Policy Staff Director




Rebecca Cusack, Lead Staff, BFM Committee




Anne Noris, Clerk of the Council


Calvin Hoggard Chief of Staff, King County Executive Office


Steve Call, Director, Office of Budget


Paul Tanaka, County Administrative Officer, Department of Executive Services (DES)


Bob Roegner, Manager, Records, Elections and Licensing Services Division, DES


Barbara Gletne, Director, Department of Community & Human Services


