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June 22, 2016

The Honorable Joe McDermott
Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember McDermott:

This letter transmits an ordinance that will further King County’s efforts to expand the local clean energy economy through the authorization to execute a Biomethane Purchase and Sale Agreement (contract) between IGI Resources, Inc. (IGI) and the Wastewater Treatment Division (WTD) of the Department of Natural Resources and Parks (DNRP).
Biomethane is purified biogas which meets or exceeds all natural gas quality standards and is interchangeable with fossil fuel derived natural gas. For more than twenty-five years, King County has produced renewable biomethane energy at the South Wastewater Treatment Plant, injected the biomethane into a natural gas pipeline, and sold the gas to Puget Sound Energy (PSE).

The legislation will provide for the biomethane produced at the South Wastewater Treatment Plant to be sold to IGI. Doing so will create a public benefit by supporting the use of biofuels for transportation purposes, while increasing the revenue received by the County.
Specifically, the ordinance will accomplish the following:

· Allow King County to tap into the lucrative economic value of environmental attributes for renewable transportation fuels through the Federal Renewable Fuel Standard (RFS), known as Renewable Identification Numbers (RINs)

· Generate an estimated $736,000 in 2016 above the current revenue for the gas sales to PSE, by selling the biomethane with the associated environmental attributes, with an estimated $3 million of additional revenue in the 2017-2018 biennium.
· Enable WTD to expand short and long-term greenhouse gas reduction efforts. Specifically, the revenue will be used to enhance biomethane production, reduce overall carbon emissions, invest in energy efficiency, and obtain more renewable energy to power its facilities. This collective work will significantly advance efforts by WTD toward carbon-neutrality.

· Encourage the use of local, renewable transportation fuels by directing the biomethane to be used to fuel natural gas vehicles in the Puget Sound region.

· Serve as a catalyst that encourages the development of biomethane projects by other wastewater treatment facilities, by serving as the first RFS-qualified wastewater biomethane to pipeline transportation fuel project in the State of Washington.

The legislation also furthers the goals of key County plans and initiatives as follows:

· The legislation furthers Environmental Sustainability Objective 3 of the King County Strategic Plan by using the biomethane for vehicle fueling to reduce climate pollution and prepare for the effects of climate change.
· The legislation also furthers the Strategic Climate Action Plan Transportation and Land Use strategy of collaborating with private industry to build demand and markets for alternative fuels.

In developing the legislation, and in an effort to ensure WTD would obtain the highest and best value for the biomethane produced at the South Wastewater Treatment Plant, DNRP issued a Request For Proposals (RFP) for the sale of the biomethane and related environmental attributes. IGI was selected as the preferred buyer of the biomethane. The proposed contract between WTD and IGI details compensation to King County for the sale of the biomethane and the corresponding Renewable Identification Number (RIN) environmental attributes.
To allow for the execution of this contract, King County has been concurrently working with PSE on an agreement that will enable the County to transport the biomethane to third parties through PSE’s pipeline. The agreement is currently under review by the Washington State Utilities and Transportation Commission.
Thank you for your consideration of this ordinance. 
If you have any questions about this ordinance, please feel free to contact Sharman Herrin, Government Relations Administrator of the Wastewater Treatment Division in the Department of Natural Resources and Parks, at 206-477-5376, or sharman.herrin@kingcounty.gov.

Sincerely,

Dow Constantine

King County Executive
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