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October 25, 2017


The Honorable Joe McDermott
Chair, King County Council
Room 1200
C O U R T H O U S E

Dear Councilmember McDermott:

This letter transmits an ordinance establishing the Fund to Reduce Energy Demand for Cities (FRED – Cities) Program and authorizes King County to enter into binding loan agreements with participating cities within the County, who wish to fund energy efficiency or renewable energy projects that reduce carbon emissions and energy costs. This program builds on King County’s internal FRED Program, which has supported $3.5 million of investment since 2014 in energy efficiency projects where the initial capital investment will be offset in less than ten years by operating savings. Extending the FRED Program to cities within the County will remove a key barrier to pursuing energy efficiency projects, and will advance King County’s community scale energy and climate change goals.

In November 2015, the King County Council unanimously approved King County’s Strategic Climate Action Plan with specific goals, targets and priority actions to guide our work on climate change. This legislation will help King County meet the ambitious greenhouse gas emissions reduction goals and will demonstrate King County’s continued leadership in combatting climate change and supporting energy efficiency and renewable energy development.

The FRED – Cities program establishes criteria for project funding, ensuring that the projects align with climate and fiscal stewardship goals. These criteria include financial metrics, energy consumption reduction or renewable energy production, project management capacity, and political feasibility. The project must not create any negative environmental, social justice, or workforce impacts.

In addition to the project funding criteria, the FRED – Cities program protects King County through the loan agreement that supports the program. The loan agreement is a binding agreement that requires the borrowing city to repay the loan to King County within ten years, independent of energy cost savings from the project should they not be realized for any reason.

This legislation establishes the program and loan agreement structure and has no direct fiscal impact. If approved by the Council, cities will develop and submit their efficiency or renewable projects for approval by the County. Pending Council approval of the program structure, and review of proposals by cities, a supplemental budget request will be submitted in 2018 with specific information on the amount and number of loans requested. All interest expense and costs to administer the program will be reimbursed by the cities borrowing under the program.

King County’s development of the FRED – Cities Program will:
· Meet the Strategic Climate Action Plan priority action of reducing the costs of resource efficiency and renewable energy. This priority action calls for the County to develop a King County – supported loan program that will be available for King County cities to complete resource efficiency projects in their facilities.
· [bookmark: _GoBack]Further the community scale Strategic Climate Action Plan goal of reducing countywide energy use in all existing buildings 25 percent below 2012 levels in 2030.

This ordinance underscores our commitment to working at the community scale to advance shared goals like reducing energy consumption through investments in efficiency and increasing the use and production of renewable energy. This ordinance also advances the King County Strategic Plan’s Environmental Sustainability goals of safeguarding and enhancing the county’s natural resources and environment.

Thank you for the Council’s long-standing engagement and leadership on climate change issues and for your consideration of this ordinance.

If you have any questions about this ordinance, please contact Megan Smith, Director of Climate and Energy Initiatives, at 206-263-9605.
 
Sincerely,




Dow Constantine
King County Executive
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