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SUBJECT

[bookmark: _Hlk175122998]Proposed Ordinance 2024-0302 would close the subfunds for the 2008-2013 parks levies and 2014-2019 parks levy and transfer balances to the current parks operating fund. 
[bookmark: _Hlk175122369]
SUMMARY

Proposed Ordinance 2024-0302 would close the subfunds for the 2008-2013 Parks Operating Levy and Open Space and Trails Levy and the 2014-2019 Parks, Trails, and Open Space Replacement Levy. The proposed ordinance would also adopt the statement of residual balances and transfer any remaining net assets and fund balances to the parks operating fund.

BACKGROUND

2008-2013 Parks Levies. In 2007, the Council authorized and King County voters approved two six-year property tax levies, one to support trail and open space acquisitions and capital programs (Parks Open Space and Trails Levy)[footnoteRef:1] and one to support operations and maintenance of regional and rural parks and recreation facilities and programs (Parks Operating Levy),[footnoteRef:2] at a combined rate of 13.31 cents per $1,000 assessed value. Levy proceeds were deposited into a subfund of the Parks and Recreation Fund.[footnoteRef:3] [1:  Ordinance 15760]  [2:  Ordinance 15759]  [3:  Ordinance 15966] 


2014-2019 Parks Levy. In 2013, the Council authorized and King County voters approved a new six-year parks levy (Parks, Trails, and Open Space Replacement Levy) with an initial levy rate of 18.91 cents per $1,000 assessed value.[footnoteRef:4] According to the August 2018 Office of Economic and Financial Analysis (OEFA) forecast, the 2014-2019 levy was estimated to generate approximately $420 million over the levy period.[footnoteRef:5] Levy proceeds were deposited into a subfund of the Parks and Recreation fund as well as the Parks Capital Fund.[footnoteRef:6] [4:  Ordinance 17568]  [5:  In 2018 dollars.]  [6:  Ordinance 17686] 


2020-2025 Parks Levy. In 2019, the Council authorized and King County voters approved a new six-year property tax levy to support parks and open space in King County.[footnoteRef:7] The levy was estimated to generate approximately $810 million based on an initial levy rate of 18.32 cents per $1,000 assessed value. Based on the August 2024 OEFA forecast, the levy was estimated to generate approximately $851 million over the 2020-2025 levy period. Levy proceeds were deposited into a subfund of the Parks and Recreation fund as well as the Parks Capital Fund.[footnoteRef:8] [7:  Ordinance 18890]  [8:  Ordinance 19024] 


ANALYSIS

Proposed Ordinance 2024-0302 would close the 2008-2013 and 2014-2019 parks levy subfunds and transfer remaining balances to the parks operating fund.

According to the Statement of Residual Balances of Funds Proposed for Closure (Attachment A to Proposed Ordinance 2024-0302), the balance remaining in each fund is as follows:
· 2008-2013 Parks Operating Levy and Open Space and Trails Levy: $29,893
· 2014-2019 Parks, Trails, and Open Space Replacement Levy: $1,226,878

Levy proceeds from the 2008-2013 and 2014-2019 parks levies were deposited into subfunds of the Parks Operating Fund. The proposed ordinance would close the subfunds and transfer the remaining balances to the main Parks Operating Fund.

According to the 2025 proposed budget, the Parks Operating Fund is estimated to have a fund balance of approximately $19.5 million in 2025.

The Parks Operating Fund, which supports the Parks and Recreation Division, is primarily supported by the Parks Levy (approximately 85% of revenues), with the remaining mostly from business revenue, and a small amount from federal revenue, levy administration fee, and interest earnings. Most expenditures (approximately 94%) are spent on parks operations and maintenance, with the remaining on capital fund transfer out, Targeted Equity Grants, King County Search and Rescue, and 4-H. 

According to Executive staff, the reason why these subfunds are being closed now, despite a standard to close prior levy subfunds at the end of the subsequent levy, is that these funds were not closed as expected during the 2023-2024 budget process due to staff transition. As a result, Parks is proposing closing these subfunds as they approach the end of the current levy (2020-2025). 

The transferred amount has been included in the Executive's proposed 2025 budget for the Parks and Recreation division appropriation unit (shown in the Parks Operating Fund). 

AMENDMENTS

A technical amendment and title amendment would make technical corrections in the proposed ordinance.

INVITED

· Dwight Dively, Director, Office of Performance, Strategy, and Budget

ATTACHMENTS

1. Proposed Ordinance 2024-0302 and its attachment
2. Transmittal Letter
3. Fiscal Note
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