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METROPOLITAN KING COUNTY COUNCIL

COMMITTEE OF THE WHOLE
STAFF REPORT

AGENDA ITEM:  3
DATE:  May 23, 2005
BRIEFING NO:  2005-B0068
PREPARED BY:  Chuck Williams
SUBJECT:  2005 Washington State Legislative Wrap Up
SUMMARY:  King County Council Motions 2005-B0008, 2005-0054, 2005-0103, and 2005-0145 authorized the Governmental Relations Staff to implement the King County State Legislative Agenda.  The agenda is attached to this staff report along with the results (results are in BOLD TYPE after each item) for State Legislative Agenda (Attachment #1) and the Statement of Policy Positions 
(Attachment #2).  I have also attached the WSAC 2005 Final Budget Passed Compared to Previous Versions - County Issues (Attachment #3) Quick list of successes for the 2005 Washington Legislative Session. (Attachment #4), and the Transportation Finance Results (Attachment #5) DCHS Budget Analysis (Attachment #6)
Overview

The 2005 Washington Legislative Session began on January 10, 2005, and completed its work on April 25, 2004.  The Governor took her final action on legislation on May 17, 2005.

The session started with a budget deficit around $2 billion.  Legislators coming off a tough General Election were not in the mood to talk about raising revenues to balance the budget.  As legislators got further into the process and the Governor proposed her own budget that cut expenses and raised revenues, they began to see the depth of the problem they were required to solve.  Following the budget released by the Governor, the Senate released the first legislative budget and followed the Governor’s lead and passed a budget that raised taxes on cigarettes and hard liquor, and reinstituted the estate tax.  After negotiating with the Senate, the House passed an amended version to the Senate Budget and the Senate concurred.  The Legislature passed a budget of $25.964 billion for the 2005-2007 Biennium.

King County’s largest request in the operating budget was asking the Legislature to replace the Federal Medicaid Funding that will go away July 1, 2005.  The Legislature appropriated $80 million to replace this mental health funding.  King County should receive approximately $11 million of this replacement funding.  This is not the end of the story.  This funding is for the current biennium - we will have to ask the legislature to continue this funding next biennium, while the U.S. Congress continues to cut Medicaid.   
King County’s second request in the operating budget was asking the Legislature to continue the replacement funding for Local Public Health (Public Health MVET Repealed by I-695).  The Legislature continued this funding and King County should receive about $20 million of this replacement funding over two years.

King County’s third request was for the Legislature to pass the Court Funding Task Force Proposal.  This proposal was passed and increases to court filing and recording fees will see money flowing to King County in the future.  King County should realize over $2 million from increased court filing fees.  Additional funding is provided to cover approximately 12.5% of District Court Judge’s salaries.  Funding is available for dependency defense, indigent defense and civil indigent defense.
King County’s fourth request was for the Legislature to fund the large transportation constructions projects and sharing Gas Tax revenues with cities and counties, modifying the Regional Transportation District, and providing local option funding requested by cities and counties.  Remember the Local Vehicle License Fee (VLF) was repealed by I-776.

After many starts/stops the Legislature came to agreement on a Transportation Finance Proposal.  They agreed to raise the Gas Tax by 9.5 cents over the next four years and place a weight fee on vehicles (Fee of $10 - $30 depending on vehicle weight).  The combination of these two will raise about $8 billion of the next 16 years.  One cent of the Gas Tax will go to cities and counties.  Cities and counties will receive ½ cent each over the two years.  King County will receive $783,387 in 2005 and $1,566,772 in 2006 and future years.  The Legislature also increased funding of the Commute Trip Reduction by $1 million.  See attachments (5a) 2005 State Legislative Session Transportation Highlights for King County and (5b) 2005 Transportation Partnership Projects within King County.
King County’s fifth request was for the Legislature to allow King County to operate an “Owner Controlled Insurance Program” for the construction of Brightwater.  This requires an exemption from state insurance law.  The Legislature granted our request for an exemption, but went one better and gave us an exemption for any project in the future over $200 million.  The legislature in the past has required a project by project exemption.  

The legislature was unable to pass legislation modifying the Regional Transportation District.

The legislature was unable to pass legislation giving local option Vehicle License Fee to cities and counties.

The final big issue facing the legislature was election reform.  The legislature was able to pass the following; (1) legislation allowing counties to conduct all mail-in ballot elections, (2) voters must show ID at polls.  Acceptable ID includes utility bill and paychecks, (3) electronic voting machines must produce a paper record of each vote and provisional and absentee ballots much be distinguishable from other ballots.  The big issue, moving the primary election from September to August, could not be passed.  Also, a bill to require the state to pay a share of primary- and general-election cost failed to gain approval.
This session saw what I think may be the last anti-Brightwater bills.  A Senate Bill was introduced, heard and died in committee.  The past House Sponsor said that he would not introduce a bill this year and said that he does not think that another bill will be introduced in the future.   

ATTENDING:
Chuck Williams, Director of Government Relations, Council Staff

Tom Bristow, Government Relations, Council Staff

Maura Brueger, Deputy Chief of Staff, King County Executive’s Office
ATTACHMENTS:
1. 2005 State Legislative Agenda – Priority Issues

2. 2005 State Legislative Agenda – Statement of Policy Issues

3. WSAC 2005 Final Budget Passed Compared to Previous Versions – County Issues
4. Quick list of successes for the 2005 Washington Legislative Session
a. 2005 DNRP Water and Land Budget Analysis – Description

b. 2005 DNRP Water and Land Budget Analysis- Matrix

5. Transportation Finance Results
a. 2005 State Legislative Session Transportation Highlights for King County


b. 2005 Transportation Partnership Projects within King County
       6. DCHS Budget Analysis
