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Metropolitan King County Council
Committee of the Whole

REVISED STAFF REPORT
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	Jeff Muhm
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	Date:
	



COMMITTEE ACTION

	
Proposed Substitute Motion 2017-0231.2 directing council staff to prepare a report in consultation with Executive staff that provides strategies to engage stakeholders and to conduct a public process to determine how to use proceeds from the newly formed Puget Sound Taxpayer Accountability Account, passed out of committee on July 26, 2017, with a “Do Pass” recommendation. The motion was amended in committee with Amendment 1 to included inclusion of current county policies, including the Youth Action Plan, as a part of the items staff will review when drafting the report.






SUBJECT

A motion directing council staff to prepare a report in consultation with Executive staff that provides strategies to engage stakeholders and to conduct a public process to determine how to use proceeds from the newly formed Puget Sound Taxpayer Accountability Account.

SUMMARY

In 2015, the state legislature created the Puget Sound Taxpayer Accountability Account to fund educational services to improve educational outcomes for students living in King, Pierce and Snohomish counties. 

Proposed motion 2017-0231 would direct council staff to prepare a report outlining options for identifying and addressing unmet educational needs for students in King County and to identify allowable uses for funds distributed to the county from the Puget Sound Taxpayer Accountability Account. The motion also directs council staff to identify the intent of the state law which created the Puget Sound Taxpayer Accountability Account and to consult with councilmembers and executive staff while preparing the report. The report is due to the council on October 1, 2017.

BACKGROUND 

Puget Sound Tax Payer Accountability Account. The Washington state legislature created an account in the state treasury called the Puget Sound Taxpayer Accountability Account as a part of the 2015 transportation funding legislation (SB 5987). The account will be funded by a sales and use tax offset fee of 3.25% of total payments made by Sound Transit on the cost of construction projects approved by voters in 2016 known as Sound Transit 3. State law exempts projects constructed with Sound Transit 3 funds from the state sales and use tax of 6.5%. State law also requires Sound Transit to pay the offset until $518 million of payments are made to the account.

Funds from the account are to be distributed to King, Pierce and Snohomish counties proportionally based on each county’s population that lives within Sound Transit’s jurisdictional boundaries. King County is estimated to receive $315 million in total funding between now and 2035; however, the funding amounts are based on the construction timeline for Sound Transit 3 projects and results in uneven distribution of funds over the period.

	Estimated Distributions from Puget Sound Taxpayer Accountability Account 
(dollars in thousands)

	Year
	King 
	Pierce 
	Snohomish
	Total

	2018
	 $                       3 
	 $                     1 
	 $                  1 
	 $                     5 

	2019
	 $                  363 
	 $                142 
	 $                91 
	 $                595 

	2020
	 $              4,133 
	 $            1,613 
	 $          1,035 
	 $            6,781 

	2021
	 $              6,376 
	 $            2,489 
	 $          1,596 
	 $          10,461 

	2022
	 $              7,439 
	 $            2,904 
	 $          1,862 
	 $          12,205 

	2023
	 $            10,945 
	 $            4,273 
	 $          2,740 
	 $          17,958 

	2024
	 $            12,233 
	 $            4,776 
	 $          3,062 
	 $          20,071 

	2025
	 $            13,021 
	 $            5,083 
	 $          3,260 
	 $          21,364 

	2026
	 $            14,358 
	 $            5,605 
	 $          3,594 
	 $          23,558 

	2027
	 $            11,366 
	 $            4,437 
	 $          2,845 
	 $          18,649 

	2028
	 $            10,985 
	 $            4,288 
	 $          2,750 
	 $          18,023 

	2029
	 $            18,028 
	 $            7,038 
	 $          4,513 
	 $          29,578 

	2030
	 $            28,975 
	 $          11,311 
	 $          7,253 
	 $          47,540 

	2031
	 $            39,102 
	 $          15,265 
	 $          9,788 
	 $          64,155 

	2032
	 $            36,007 
	 $          14,056 
	 $          9,013 
	 $          59,076 

	2033
	 $            34,349 
	 $          13,409 
	 $          8,598 
	 $          56,357 

	2034
	 $            44,421 
	 $          17,341 
	 $       11,120 
	 $          72,882 

	2035
	 $            23,613 
	 $            9,218 
	 $          5,911 
	 $          38,742 

	Total
	 $          315,719 
	 $        123,250 
	 $       79,032 
	 $        518,000 

	Distribution of funds based on 2015 Sound Transit service area population distribution estimates




Counties may use the funds only for “educational services to improve educational outcomes in early learning, K-12, and higher education, including, but not limited to, for youths that are low-income, homeless, or in foster care, or other vulnerable populations,” (RCW 43.79.520). Each county will need to make a determination how it is going to use the funds within these guidelines. 


ANALYSIS

Motion 2017-2031 directs council staff to create a report on the Puget Sound Taxpayer Accountability Account that:
· identifies and clarifies the legislative intent for the account;
· identifies allowable uses for the account; and
· outlines strategies King County can use to identify unmet needs funding from the account can address, including strategies for engaging stakeholders and the public.

The motion also directs Council staff to consult with the executive and each councilmember while developing the report. 

Once the report is delivered, the council can determine and utilize the best strategies to gather the information it needs to distribute the funds pursuant to state law. The council may also use the 2019-2020 budget process to determine how to best use the first installment of funds.
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