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METROPOLITAN KING COUNTY COUNCIL

NATURAL RESOURCES, PARKS & OPEN SPACE COMMITTEE

STAFF REPORT
	AGENDA ITEM:
	6
	DATE:
	July 18, 2002

	PROPOSED NO.:
	2002-0267.1
	PREPARED BY:
	Monica Clarke


SUBJECT:   
Proposed Motion 2002-0267 approves projects for the King County Cultural Facilities Program.

SUMMARY: Proposed Motion 2002-0267 approves project funding recommendations for the Cultural Facilities Program.  The Cultural Facilities Program awards grants to cultural organizations for capital projects such as improving a facility, purchasing or constructing a new facility, or purchasing fixed assets (e.g. lighting or sound equipment or computers). The Cultural Facilities Program is administered annually by the Office of Cultural Resources (OCR).  Project recommendations are made by the Arts Commission and the Landmarks and Heritage Commission. Council adoption of this motion would approve 57 arts and heritage projects totaling over $1.4 million. 

Program funding is provided through the Cultural Development Fund, a special revenue fund generated by hotel-motel tax revenues. A total of $6.7 million was appropriated in the 2002 budget. However, beginning this year, 40 percent of available revenues must be allocated annually to a cultural endowment through the year 2012, pursuant to state law. The remaining revenues, net of administrative expenses, are available to fund four annual cultural programs
: 1) Cultural Facilities; 2) Special Projects; 3) Cultural Education; and 4) Sustained Support. At least 20 percent of available funds are earmarked for heritage projects and up to 80 percent are available for arts projects.
From 1992 to 2001, state law and county code designated 70 percent of the Cultural Development Fund (net of administrative expenses) for the Cultural Facilities program. On July 11th, the Natural Resources, Parks and Open Space Committee recommended to the full Council approval of Proposed Ordinance 2002-0263, Version 2, which changes the funding formulas for cultural programs.  If that ordinance is adopted, the Cultural Facilities Program would receive 39 percent of available revenues for arts programs and 70 percent of the revenues for heritage programs
. The funding level in this package of recommendations is based on adoption of Proposed Ordinance 2002-0263, Version 2.
CULTURAL FACILITIES PROGRAM OVERVIEW:
For the 2002 program, 75 organizations submitted applications requesting more than $6.3 million. Two review panels of arts and heritage professionals, community representatives and commission members ranked the applications according to eligibility, project content, project feasibility, audience served, and geographic location. The Arts Commission and the Landmarks and Heritage Commission approved the panels’ recommendations and forwarded them to the Executive for recommendation and to the Council for review and approval by motion. 

CULTURAL FACILITY PROGRAM Highlights: ARTS CATEGORY

Anticipating that available funds would be significantly reduced because of the allocation to the cultural endowment, the Arts Commission limited the available pool of fixed asset funding to 20 percent and set a $25,000 limit for fixed asset applications.


· Total Projects & Funding: 48 applications were submitted requesting over $4.8 million; 34 arts organizations
 are being recommended to receive $944,000 by the Arts Commission;
· Capital Awards: 13 awards totaling $755,000 and ranging in size from $4,000 to the Kirkland Arts Center for access ramps to $100,000 each to three organizations: Artspace for artist loft construction; Pratt Fine Arts Center for new facility construction and Wing Luke Asian Museum for new facility construction.  
· Fixed Asset Awards: 22 awards totaling $189,000 and ranging in size from $3,000 to the Seattle Youth Symphony Orchestra for a music education station to $20,000 to two organizations: 5th Avenue Theatre for speaker upgrades and Seattle Repertory Theatre for lighting control upgrades.

· Suburban Organizations: 11 arts organizations (32 percent) receiving funding are located in suburban areas: BCC Foundation, Bellevue Philharmonic, It Plays In Peoria, Kirkland Arts Center, Knutzen Family Theatre, Redmond Teen Center, Shoreline-Lake Forest Park Arts Council, Studio East, Vashon Allied Arts and Village Theatre.
CULTURAL FACILITY PROGRAM Highlights: HERITAGE CATEGORY

· Total Projects & Funding: 27 applications were submitted requesting $1.5 million; 23 heritage organizations are being recommended to receive $462,591 by the Landmarks & Heritage Commission;
· Grant Awards: Range in size from $2,500 to the City of Black Diamond for an interpretive sign at Union Stump Park to three $50,000 awards each to: Duwamish Tribal Services for construction of a Longhouse and cultural center; Museum of History and Industry to develop a new regional history museum; and Wing Luke Asian Museum for construction of a new facility;
· Suburban Organizations: 13 heritage organizations (57 percent) receiving funds are located in suburban areas: Black Diamond Historical Society, City of Black Diamond, Des Moines Historical Society, Enumclaw Plateau Historical Society, Issaquah Historical Society, Kirkland Arts Center, Kirkland Heritage Society, Maple Valley Historical Society, Meadowbrook Farm Preservation Association, Northwest Railway Museum, Vashon Park District, White River Valley Museum.
ELIGIBILITY:  Pursuant to county code, eligible applicants for this program include King County-based arts, heritage and cultural organizations and public agencies other than schools or school districts which are exempted by state law. 

Applicants must be financially stable and have at least the following:


●
A legally constituted and working board of directors;


●
A record of artistic, heritage, or cultural accomplishments;


●
At least a two-year operating history;


●
Ability to maintain net current liabilities at less than thirty percent of general operating 


expenses;


●
Ability to sustain operational capacity subsequent to completion of projects; and

 
●
Evidence of an independent financial review of the organization.

CONTRACT REQUIREMENTS: The county and each organization receiving funds enter into a contract that governs the disbursement of the grant allocation.  Grant funds are reimbursed to each organization after it provides OCR with a final invoice or other documentation upon completion of project construction or purchase of a fixed asset.  Additional contract provisions require organizations to: 


● Acknowledge the county as a source of support in printed material and permanent signage;


● Provide a public benefit such as: free tickets and or community outreach programs; and


● Use a fixed asset for a period of 10 years from date of purchase.

AMENDMENT:
The listing of heritage organizations in Attachment B.1 shows the incorrect Council District for several organizations. A revised attachment showing the correct Council District for each organization has been prepared and is shown in Attachment 2. An amendment to Proposed Motion 2002-0267 has been prepared to adopt revised attachment B.1.

ATTENDEES:  

Jim Kelly, Manager, Office of Cultural Resources

Charles Payton, Community Museum Advisor, Office of Cultural Resources
Charlie Rathbun, Arts Program Coordinator, Office of Cultural Resources

ATTACHMENTS: 

1. Amendment #1 to Proposed Motion 2002-0267 
2. Revised Attachment B.1 dated July 18, 2002

3. Proposed Motion 2002-0267 with attachments

4. Executive’s transmittal letter

� From 1994 through 2001, the Sustained Support Program was funded by the Current Expense (CX) Fund. Beginning in 2002, the Sustained Support Program would be funded through the Cultural Development Fund if the Council adopts Proposed Ordinance 2002-0263, Version 2, which passed the NRPOS Committee on July 11th and is scheduled for Council action on July 22nd.


� 20% of the Cultural Facilities Program funds are available for the Sustained Support Program in the heritage category.


� Velocity Dance Center is being recommended to receive funding in both the capital and fixed asset categories.





