Forecast Council Briefing (March 2024)
March 2024 King County Discount Rate
Office of Economic and Financial Analysis

Objective: Provide outline and detail around the March 2024 discount rate resolution.
General
· OEFA will be asking for approval of a resolution setting a discount rate for county use at the March Forecast Council meeting.

What’s a discount rate?
· A discount rate is a number or numbers used in financial analysis
· It allows for the conversion of costs and benefits in future time periods to the present

Why is it important?
· Using this in analysis is part of sound financial analysis
· Having an agreed upon value or values means they will be consistent across the county

Why is OEFA involved?
· Comprehensive financial policies adopted in Motion 14803 require OEFA to calculate the rate(s) and the FC to approve
· We are asking for approval for the two-year period (2024-2025)

What’s the proposed rate(s)?
· The financial policies call for a rate reflecting county borrowing costs
· OEFA used historical interest rates and inflation to determine
· Current Rate is 4.0% (incl. inflation) and 1.5% (excl. inflation)
· Proposed Rate is (3.5% (incl. inflation) and 0.5% (excl. inflation))

Are exceptions allowed?
· Yes, the financial policies allow for alternative rates with justification
