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[bookmark: Overview]OVERVIEW
TOPIC: An ordinance authorizing the Executive to authorize the sale of surplus property.
[bookmark: _Hlk67927635]LEGISLATION SUMMARY
Proposed Ordinance 2026-0128 would approve the sale of approximately 0.32 acres of surplus land, including a vacant residential home, located in the City of Seattle in Council District 8, to the Washington State Department of Transportation (WSDOT) for $1,825,000. According to the Executive, the property was originally purchased in 2008 by the Department of Natural Resources, Wastewater Treatment Division (WTD), for $950,000 to support the Barton Pump Station Upgrade Project, serving as a field office and a construction materials laydown area. Following the completion of the Barton Pump Station in 2015, WTD determined that the property was surplus to its needs. WSDOT plans to use the property for an upcoming project as a construction management office.
The transmitted PSA includes a provision that it is subject to Council approval ("Council Approval Contingency"). The ordinance needs to be effective by August 3, 2026, to satisfy this contingency.
[bookmark: Key_Issue]KEY ISSUES FROM THE ANALYSIS
No issues identified.
BACKGROUND & TIMING CONSIDERATIONS	 BACK TO TOP
Property History. The parcel (#3524039112) located at 8923 Fauntleroy Way in the City of Seattle was originally purchased in 2008 by WTD for $950,000 for the Barton Pump Station Upgrade Project to serve as a field office and construction materials laydown area. Following the completion of the Barton Pump Station in 2015, WTD determined that the property was surplus to its needs. From 2016 to 2025, the County leased the property to a residential tenant.
The Facilities Management Division (FMD) declared the parcels surplus on August 20, 2015, as the County does not anticipate any future needs for the property. Selling the property to the Washington State Department of Transportation (WSDOT) would relieve the County of maintenance and liability, including approximately $998 in annual assessment fees, and provide the County with one-time revenue of approximately $1,825,000. According to the Executive, WSDOT plans to use the property for the upcoming SR 160 - Fauntleroy Terminal - Trestle & Transfer Span Replacement project for use as a construction management office.
ANALYSIS	 BACK TO TOP
Proposed Ordinance 2026-0128 would authorize the Executive to convey the property at Fauntleroy Way SW in the City of Seattle to WSDOT, consistent with the Purchase and Sale Agreement (PSA) included as Attachment A. According to the Executive, WSDOT's Washington State Ferries Division plans to use the property for the upcoming SR 160 - Fauntleroy Terminal - Trestle & Transfer Span Replacement project as a construction management office.
Intergovernmental Surplus Real Property Sale Requirements. According to King County Code Section 4.56.080, any surplus property sales greater than $100,000 require council approval. Section 4.56.060 authorizes FMD to conduct sales of all County surplus properties. All surplus property sales need to abide by the requirements outlined in King County Code Section 4.56. Table 1 provides the requirements, the King County Code reference, and the outcome or status for each requirement. The requirements are listed chronologically, since each depends on the outcome of another (i.e., FMD surplus declaration must occur before FMD offers a parcel to other county agencies).
Table 1. Surplus Property Sale Requirements
	No.
	Requirement
	K.C.C. Reference
	Outcome/Status

	1.
	WTD Surplus Declaration
	4.56.070
	FMD stated that WTD declared the property a surplus to its needs on June 23, 2015.


	2.
	FMD Offer of Property to other County Agencies
	4.56.070
	FMD stated that it offered the property to other county agencies on July 20, 2015, and received no interest. 


	3.
	Property Evaluated for Affordable Housing
	4.56.070.C.1
	FMD evaluated the surplus parcels to be suitable for affordable housing on August 5, 2015. FMD determined that the parcels were not suitable for affordable housing due to the evaluation and determination to be unsuitable by the Affordable Housing Planner on July 23, 2015.


	4.
	Final Surplus Declaration

	4.56.070
	FMD declared the property surplus on August 20, 2015. 


	5.
	FMD Appraisal
	N/A
	According to the Property Summary, the property was appraised on October 22, 2024, by Matthew Sloan, SOVA Consulting.


	6.
	Public Notification of Sale

	4.56.090
	Since the surplus property is proposed to be sold to a government agency, i.e., the WSDOT, it is exempt from being sold to the highest responsible bidder at public auction or by sealed bid, and therefore, public notification was not required. 


	7.
	Bid Process

	4.56.100
	Per K.C.C. 4.56.100.A.1, since the surplus property is being sold to a government agency, it is exempt from being sold to the highest bidder at public auction or by sealed bid. 


	8.
	Purchase and Sale Agreement
	N/A
	The Purchase and Sale Agreement (PSA) was executed on February 2, 2026.


	9.
	Council Approval
	4.56.080
	As the value of the surplus property being conveyed exceeds $100,000, council approval of the sale is required. Under the terms of the PSA, the sale is contingent on the Council approving the PSA by June 2, 2026, with an optional 60-day extension to August 3, 2026.


	10.
	Disposition of Sale Proceeds
	4.56.130
	If approved by the Council, the sale proceeds would be disbursed first to the Department of Executive Services – FMD Real Estate Services (RES) for work associated with the sale of the surplus property.

Remaining proceeds would be deposited into the DNRP Wastewater Treatment appropriation unit. 

The County will also realize annual savings from no longer paying the annual assessment fees.


	11.
	Public Hearing Notice of Intergovernmental Sale
	4.56.140
	Prior to an intergovernmental disposal of real property with an estimated value greater than $50,000, a public hearing notice would need to be advertised at least ten days but not more than twenty-five days before the public hearing.[footnoteRef:1]  [1:  RCW 39.33.020] 


A public hearing notice and press release were transmitted by Executive staff with the proposed ordinance. 



Summary of Key PSA Terms. Table 2 provides a high-level summary of key terms in each section of the PSA. 
The transmitted PSA also includes a provision in Article 5 that it is subject to Council approval ("Council Approval Contingency"). The PSA states that this contingency would be satisfied if an ordinance becomes effective within 120 days of the PSA's effective date, with an option to extend for an additional 60 days. The ordinance needs to be effective by August 3, 2026, to satisfy this contingency.
Table 2. Summary of Key PSA Terms
	PSA Section
	Summary of Key Terms
	Beginning Page in PSA

	Article 1.
Purchase and Transfer of Assets
	King County shall convey to WSDOT on the closing date, and WSDOT shall buy and accept from King County the following assets and properties:
· The property at Fauntleroy Way SW, Seattle, WA, including the right, title, and interest of the property, improvements and structures located on the property, tangible personal property, and easements and other rights on the property. 
	p. 1

	Article 2. 
Purchase Price
	Establishes a purchase price of $1,825,000.

	p. 2

	Article 3. Representations and Warranties of the Parties and Condition of the Property

	Outlines terms for representations and warranties of the seller and buyer, seller disclosure statement and disclaimer of the condition of the property, buyer acceptance of the condition of the property, indemnification clause, and a risk of loss statement.

	p. 2

	Article 4. 
Title Matters

	Outlines terms related to the title and title insurance. 
	p. 6

	Article 5.
Contingencies
	Outlines due diligence inspection provisions and right of entry.

States that the PSA is subject to approval by the King County Council.

	p. 7

	Article 6. 
Covenants of Seller Pending Closing

	Outlines terms for the seller in assuring the representations and warranties, and all covenants.
	p. 9

	Article 7.
Covenants of Buyer Pending Closing

	Outlines terms for the buyer in assuring the representations and warranties, and all covenants.
	p. 9

	Article 8.
Conditions Precedent to Buyer's Obligations

	Outlines the obligations of buyers to close on the closing date.
	p. 9

	Article 9. 
Conditions Precedent to Seller's Obligations

	Outlines the obligations of the seller to close on the closing date.
	p. 10

	Article 10. 
Closing
	The closing shall occur within 45 days of removal of all contingencies in Article 5.

Lays out all documents that shall be delivered at closing.
	p. 10

	Article 11.
Miscellaneous Provisions
	Outlines terms related to nonmerger, default, and attorneys' fees, computation of time, notice delivery, severability, and other miscellaneous provisions.

Lays out the exhibits to the PSA.

	p. 11

	Signature Pages
	PSA was executed by all parties on or before February 2, 2026.

	p. 15

	Exhibit A
	Legal Description 

	p. 16

	Exhibit B
	Bargain and Sale Deed
	p. 17

	Exhibit C
	Bill of Sale and Assignment

	p. 21

	Exhibit D
	Seller's Certification of Non-Foreign Status

	p. 23


[bookmark: _ATTACHMENTS]ATTACHMENTS
Proposed Ordinance 2026-0128 (and its attachment)
Transmittal Letter
Fiscal Note
Property Summary
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