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SUBJECT

The proposed ordinance, also known as the “Sunshine Ordinance,” would declare property tax levy increases for 2023 as required by state law.

SUMMARY

Background.  State law requires taxing districts to adopt an ordinance if a taxing district wishes to increase its levies from the prior year.[footnoteRef:1] Such an ordinance, which is often referred to as the “Sunshine Ordinance,” would need to specifically authorize the increase in terms of dollar amount and percentage.  [1:  RCW 84.55.120.] 


The Washington State Constitution imposes a levy limit that restricts taxing districts from levying more than a one percent increase in the regular, non-voted levy in any given year. State law limits taxing districts with a population of 10,000 or more to the lesser of one percent or the rate of inflation, as measured by the U.S. Implicit Price Deflator (IPD).[footnoteRef:2] The levy limit does not include new construction, annexations, and voter-approved excess levies and therefore the actual revenue increase could be greater than one percent. Of note, if the implicit price deflator is less than one percent, a taxing district may issue a declaration of substantial need by ordinance to increase its levy by one percent.[footnoteRef:3] [2:  RCW 84.55.005.]  [3:  RCW 84.55.0101] 


Proposed Ordinance Summary.  Proposed Ordinance 2022-0390 would declare the dollar amount and percentage increase of one percent for regular non-voted levies for 2023, which is less than the current rate of inflation[footnoteRef:4]. The percentage increase for the “Regular Levy” listed in the proposed ordinance is proposed to be 2.81% as this includes voter-approved excess levies for which voters have approved levy limit factors higher than one percent. [4:  As of September 25, 2022, the IPD inflation rate is 6.457%.] 


It should be noted that the “Regular Levy” includes both regular non-voted levies, which include the following:
· General Fund; 
· Developmental Disabilities/Mental Health; and
· Veterans Aid,

and voter-approved excess levies (levy lid lifts), which include the following:
· Automated Fingerprint Identification System (AFIS);
· Veterans, Seniors and Human Services; 
· Parks, Recreation, Trails and Open Space; 
· Puget Sound Emergency Radio Network (PSERN); and 
· Best Starts for Kids.

Proposed Ordinance 2022-0390 would also declare the dollar amount and percentage increase for the following state authorized property tax levies:
· Transit – 0.82%;
· Road District – 0.83%;
· Conservation Futures (CFT) – 134.77%;
· Emergency Medical Services (EMS) – 0.84%; and
· Marine – 1.00%.

Conservation Futures Levy.  In June 2022, the council adopted Ordinance 19458, which placed a ballot proposal on the November 8, 2022 General Election to raise the CFT property tax rate for 2023 to the statutory maximum of 6.25 cents per $1,000 assessed value. As a result, the percentage increase for CFT is greater than one percent. If the voters do not approve the ballot proposal, then the proposed ordinance would need to be amended to be consistent with the current levy rate where the dollar amount and percentage increase would be $184,630 (0.82%) according to the Office of Economic and Financial Analysis (OEFA).

AMENDMENTS

The proposed ordinance will need to be amended to update levy amounts with updated levy forecasts provided by OEFA. This may also include changes to the CFT levy values based on the outcome of the ballot proposal.

ATTACHMENTS

1. Proposed Ordinance 2022-0390
2. Transmittal Letter
3. Fiscal Note
4. Sunshine Ordinance Calculations
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