[image: KClogo_v_b_m2]

Metropolitan King County Council
Regional Water Quality Committee


STAFF REPORT

	Agenda Item:
	10
	Name:
	Jenny Giambattista 

	Proposed No.:
	RWQC2024-01
	Date:
	April 3, 2024



SUBJECT

This is a draft resolution expressing the Regional Water Quality Committee’s interest in the sewer rate and capacity charge and requesting the Metropolitan Water Pollution Abatement Advisory Committee continue performing a technical review of the annual sewer rate and capacity charge. 

SUMMARY

In 2023, as part of the Regional Water Quality Committee (RWQC) discussion on rates and the role of RWQC and the Metropolitan Water Pollution Abatement Advisory Committee (RWQC), the committee requested staff draft a resolution to specify RWQC’s interest in reviewing the rate proposal from a policy perspective and requesting MWPAAC continue its technical review of the rate and identifying policy issues for RWQC and the King County Council consideration. The resolution is attached and was discussed at the March 6th RWQC meeting. 

A resolution by the Regional Water Quality Committee is not adopted by the County Council. 

BACKGROUND

Regional Water Quality Committee. The Regional Water Quality Committee (RWQC) is one of three regional committees formed[footnoteRef:1] by charter when voters approved the merger of Metro (transit and wastewater treatment services) and King County.  The role of the regional committees is to develop, propose, review, and recommend action on regional policies and plans for consideration by the County Council.  [1:  Ordinance 10530] 


King County Code 1.24.065.K states the following on the role of the regional committees. 

1. A regional committee shall focus on planning and policy setting in program areas where it has been determined that regional service or facility planning is required and in areas where it is agreed the opportunity and need for the planning exist. A regional committee is not responsible for routine review and recommendation on operational and administrative matters such as contracts, budgets, appropriations, and fares and rates, formerly performed by the council of metropolitan Seattle. A regional committee may, however, deal with policies to develop fares and rates within the committee's subject matter area. 

3. The regional water quality committee shall develop, review and recommend countywide policies and plans related to the water pollution control functions formerly provided by the municipality of metropolitan Seattle. Plans and policies that must be assigned to the committee include, but are not limited to, water quality comprehensive and long-range capital improvement plans, service area and extension policies, rate policies, and the facility siting policy and major facilities siting process.


Metropolitan Water Pollution Abatement Advisory Committee. In performing the function of metropolitan water pollution abatement, state law requires that the county also maintain a “metropolitan water pollution abatement advisory committee.” The function of MWPAAC as described in RCW 35.58.210 is: “The function of such advisory committee shall be to advise the metropolitan council in matters relating to the performance of the water pollution abatement function.” 

MWPAAC is made up of representatives from cities and local sewer utilities that operate sewer systems within King County’s wastewater service area and provides a forum for discussing a wide range of issues related to regional wastewater treatment services. MWPACC has a subcommittee that provides an advisory review of the financial policies and assumptions used in determining King County’s established sewer rates, capacity charge, operating budget and capital programs. 

Request for Resolution. In 2023, as part of the Regional Water Quality Committee (RWQC) discussion on rates and the role of RWQC and the Metropolitan Water Pollution Abatement Advisory Committee (MWPAAC), the committee requested staff draft a resolution to specify RWQC’s interest in reviewing the rate proposal from a policy perspective and requesting MWPAAC continue its technical review of the rate and identifying policy issues for RWQC and the King County Council consideration. The resolution is intended to promote efficiency in the annual rate review process. 

ANALYSIS 
RWQC resolutions are not adopted by the King County Council nor are they binding on future committees. Resolutions have been adopted by a regional committee to state the committee’s policy interests or intended work program. 

The resolution begins with whereas statements:

· Lines 8 through 13 include background on RWQC and lines 25 to 28 include background on MWPAAC. 
· Lines 29-37 note that the sewer and capacity charge is informed by the local sewer contracts, the Regional Wastewater Services Plan (RWSP) and King County code and that both the RWQC and MWPAAC have an interest in understanding the long-term sewer rate projections. 
· Lines 38-43 reference the long-term forecasting work that has been requested and that is in progress on lines 38-43.
· Lines 44-48 reference the direction for this resolution in the work program.

The body of the resolution includes sections A and B describing the committee’s interest in understanding policies related to the rate. 

Section A (lines 50 to 53) includes a statement that the committee seeks to understand how the development of the proposed annual sewer rate and capacity charge comport with the RWSP, King County Code, and other county plans and policies, and sewer contracts with local agencies. 

Section B (lines 54 to 59) is a statement about seeking to understand the relative rate burden of the proposed annual sewer rate across ratepayers and between generations of ratepayers. Section B also notes that as the committee does its review of the annual rate and the review of the RWSP update, it will seek to identify those policies impacting the sewer rate and capacity charge that might benefit from discussion in RWQC.

Section C (lines 60-63) was suggested by the Wastewater Treatment Division and is intended to provide the committee with an early preview of any emerging policy themes impacting the rate proposal under development. 

Section D (lines 64-71) formerly requests MWPAAC continue its technical review of the annual sewer rate. MWPAAC has a finance and rates subcommittee that reviews and evaluates the financial assumptions used to determine the sewer rate, including debt assumptions and long-term capital planning. 

Section E (lines 64-71) states that RWQC may choose to convey its policy recommendations on the proposed sewer rate and capacity charge to the King County Council.

AMENDMENT
There were no amendments for distribution at the time this staff report was drafted. Any amendments received will be distributed prior to the committee meeting. 

ATTACHMENTS

1. Resolution
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