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Metropolitan King County Council
Budget and Fiscal Management Committee

STAFF REPORT
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	7
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	Lise Kaye
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	2014-0398
	Date:
	[bookmark: _GoBack]November 4, 2014



SUBJECT:  

This item would increase the fees associated with roads maintenance utility inspection fees for right-of-way construction permits. 

SUMMARY:

Proposed Ordinance 2014-0398 (Attachment 3) would raise the hourly fee for utility right of way inspections from $149 per hour to $176 per hour, an 18 percent increase, to provide for full cost recovery of these inspections.  This is equivalent to about 3.02 percent cost growth per year since the fee was last raised at the beginning of 2009.  

BACKGROUND:

When a public or private utility provider operating under a franchise agreement[footnoteRef:1] with King County does work within the right of way, it is charged an hourly fee for inspections to ensure the work is performed in compliance with the terms and conditions of the permit.  Roads Maintenance Utility Inspectors perform these inspections to ensure that the road right of way is safe, that the work is performed in compliance with the construction permit, and that the right of way is properly restored to maintain the public’s investment in the infrastructure. The current $149 per hour fee has been in effect since January 1, 2009.  The proposed increase would be effective January 1, 2015.  [1:  In this context, a franchise is a special privilege to do certain things that is conferred by government on an individual or a corporation and which does not belong to citizens generally of common right, e.g., a right granted to offer Cable Television service. A franchise differs from a license, which is merely a personal privilege or temporary permission to do something or a lease, which is a contract for the possession and profits of property in exchange for the payment of rent.] 


ANALYSIS:

The proposed increase in the hourly fee for utility right of way inspections is proposed to provide for full cost recovery.  If the proposed increase is not approved, a $179,061 annual revenue shortfall would require a subsidy from the Road Fund.  Energy and telecommunications providers as well as utility and water districts account for most of the revenue generated by the Utility Inspection program.
The proposed increase to $176 covers 6 FTEs (1 supervising engineer and 5 engineers).   The Road Services Division reports that its projection of 6,585 billable hours in 2015 assumes that five inspectors will charge 5.5 hours and one supervisor will charge 1 hour per day on utility inspection for 217 days (excluding holidays and vacation). The non-billable time between the daily scheduled hours and the daily billable hours accounts for activities such as training, staff meetings, responding to citizen inquiries, complaints and claims investigations, payroll, supervision, recordkeeping, and other administrative functions including input into the permit integration system. In addition, the total hours assumes 400 hours billed for inspection overtime.

Staff reviewed the Utility Inspections unit expenditures and cost allocation assumptions.  The 18% increase over the 2009 fee represents a 3% annual rate of growth.  Primary cost drivers are increased labor costs, including salaries, benefits and retirement, and an increased overhead recovery rate applied to a smaller work force. A history of the inspection fee is provided below:

	Year Implemented
	Fee
	% Increase

	1999
	$102
	

	2003
	$116
	14%

	2009
	$149
	28%

	2015 (proposed)
	$176
	18%



Per King County Code 4.04.075, a fiscal note outlining the fiscal impact of this legislation is required and is attached.

AMENDMENTS: 
Update from Week 4:  Amendment S1 makes several technical corrections recommended by Council's legal counsel, the PAO and code reviewer, and Title Amendment T1 makes the title consistent with these changes. These amendments assume Council approval of Ordinance 2014-0401, regarding wireless communications right of way use agreements. If the County Council does not act on 2014-0401, an additional amendment will be brought forward at full council to reconcile those actions.
INVITED: 

1.  Brenda Bauer, Director, Road Services Division
2.  Shelley De Wys, Budget Supervisor, Office of Performance, Strategy and Budget

ATTACHMENTS:

1. Striking amendment 1 to Proposed Ordinance 2014-0398
2. Title amendment 1 to Proposed Ordinance 2014-0398
3. Proposed Ordinance 2014-0398
4. Fiscal Note
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