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SUBJECT

A proposed motion requesting a report on the feasibility of establishing a child savings account program in King County.

SUMMARY

This proposed motion would request that the Executive develop a report on the feasibility of establishing a child savings account program in King County.  The concept of child savings account programs is based on the national “baby bonds” proposal and a Washington State Future Fund proposal.  Such programs allow children born into low-wealth households to invest in actions that generate wealth such as buying a home, starting a business, and getting a post-secondary education or vocational training.  The requested report would include comparisons of existing child savings account programs and an outline of a potential King County program including policy objectives, intended benefits, estimated costs, potential funding, and potential risks.  The proposed motion asks that the report include consideration of both a countywide and unincorporated area program design and make recommendations about whether and how the program should be implemented. The report would be requested to be transmitted to the Council by September 30, 2026.

BACKGROUND 

Child Savings Account (aka “Baby Bonds”).  The concept of Baby Bonds was put forth by economists Dr. Darrick Hamilton and William “Sandy” Darity, Jr. in 2018.  The intention of such a program is to interrupt the cycle of poverty for children born into low-wealth households by making an investment on behalf of children born into low-income families.  In a baby bond program, the government would make a significant deposit into an investment account for each child born into low-wealth households.  The funds are invested by the government and grow appreciatively so that at adulthood, the recipients can use the funds to acquire assets that generate wealth and economic security.

Washington Future Fund pilot program. In 2022, the Washington state legislature directed the Office of the State Treasurer (OST) to study generational wealth inequities in Washington and further develop a policy proposal called Washington Future Fund, that is based on the national “Baby Bonds” model.[footnoteRef:1]  OST convened a group of community representatives and elected officials called the Washington Future Fund Committee to make recommendations to the state legislature about administering the Washington Future Fund program.  The committee issued a report[footnoteRef:2] that included the following findings: [1:  Section 123 of the 2022 Supplemental Operating Budget (Engrossed Substitute Senate Bill 5693).]  [2:  https://tre.wa.gov/sites/default/files/2023-10/2022-WFF-Committee-Report_Submitted-11.30.22.pdf] 

· The distribution of wealth in Washington is highly inequitable.  Over half of the total household wealth in Washington is concentrated among five percent of the wealthiest households.  Meanwhile, 50 percent of the least wealthy households held a combined two percent of the state’s total household wealth.
· Greater wealth is associated with better health, educational attainment, and financial stability.
· Communities of color and people living in rural areas in Washington are more likely to experience poverty than white and urban communities.  The racial wealth divide in Washington is greater than the national racial wealth divide.  In Washington, a median household of color has one-fourth the total household wealth as a median white household.

The report recommended that:
· The state invest $4000 for every baby born in Washington who receives Medicaid or Apple Health funded healthcare before their first birthday;
· The funds be invested and managed by the Washington State Investment Board;
· That Washington state residents who can demonstrate financial need and are claimants in the program be able to file a claim for funds when they reach the ages of 18 – 35;
· That claims for funds be available for the specific purposes, if done in Washington, of purchasing a primary residence; opening or purchasing a business; and education, training, and professional development; and
· That a constitutional amendment be passed authorizing investment of funds benefiting persons experiencing persistent poverty.

In 2025, SB 5541 was introduced in the Washington State Legislature which would have approved creation of a Future Fund Pilot Project.  The pilot would distribute grants to a limited number of participants geographically distributed across the state who were born in and reside in Washington, are between 18 and 36 years of age, and are enrolled in Medicaid or Apple Health.  The grants must be used within Washington for education, training, or professional development; purchasing a residence; purchasing a business; or paying for student loans, mortgages, or business loans.  Program participants would be required to take part in an impact evaluation study and participate in financial coaching during the study period.  The results of the impact evaluation study would be compiled in a report to the legislature.  The bill was not voted out of committee in the 2025 legislative session.

ANALYSIS

The proposed motion would request the Executive to complete a report on the feasibility of establishing a child savings account program in King County and transmit the report to the King County Council by September 30, 2026.

The proposed motion requests that the report include the following elements:
· The description and definition of child savings account programs;
· A comparison of existing child savings account programs;
· An outline of a potential King County child savings account program that would include primary policy objectives, intended benefits, estimated costs, potential revenue sources; options for partnerships; and risks and other considerations;
· Framework for a draft implementation plan for both a regional program and a program for just unincorporated King County; and
· A recommendation on where, how, or if such a program could be administered in the county.

INVITED

· Dwight Dively, Director of the Office of Performance, Strategy, and Budget, King County Executive
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