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SUBJECT:
A PROPOSED MOTION authorizing the Manager of Treasury Operations  to cancel a list of uncollectible personal property taxes.

SUMMARY:
In accordance with RCW 84.56.240 and RCW 84.56.260, Treasury Operations  is required to submit to the council an annual list of delinquent tax accounts found to be uncollectible after extensive efforts have been made.  The Manager of  Treasury Operations  of King County must also submit an affidavit regarding his search for resources of the persons or entities appearing on the list of delinquent taxpayers and stating an inability to find any property from which said taxes could be collected.  Attachment C details the procedures used to collect delinquent accounts.  Once these procedures have been exhausted, the council is required to “cancel such taxes as they are satisfied cannot be collected.”

Proposed Motion 2003-0400 authorizes the Manager of Treasury Operations to cancel 639 uncollectible personal property tax accounts for the years 1980, 1983, 1986 and 1988 through 2002 totaling $678,280.70.  As outlined in the executive’s transmittal letter, fifteen of the 639 uncollected accounts must be canceled because of Chapter 7 and 11 bankruptcy proceedings, for a total of $378,119.19.

Accounts are included on the write-off list for the following reasons:

1. The taxpayer has gone out of business and the assets can not be traced.

2. The taxpayer  does not have real property to which the county can certify a personal property tax lien.

3. The taxpayer  has filed for bankruptcy protection.  (Although the county does have a revenue officer that files claims and pursues delinquent tax payments through the bankruptcy process.)

4. Assets  were sold by the business and the county can not trace the location of the assets.

5. The business relocates; moving the property out of the state.  The county does not have statutory authority to pursue delinquent tax payments outside of the state.

Although the tax is declared “uncollectible” in the proposed legislation attachment, it does not constitute forgiveness of the debt to King County.  The account is removed from the tax rolls and the encumbrance is no longer carried forward.  However, the amount owed could be collected at a later date (i.e. during bankruptcy reconciliation).

The 2003 Uncollectible Write-Off’s list (Attachment B) indicates the following uncollectible totals by year:  

	Year
	Amount

	2002
	90,194.41

	2001
	63,334.26

	2000
	23,439.86

	1999
	10,777.50

	1998
	17,131.84

	1997
	56,048.71

	1996
	302,921.02

	1995
	21,626.34

	1994
	6,924.33

	1993
	9,039.32

	1992
	12,538.55

	1991
	5,824.16

	1990
	2,362.31

	1989
	541.63

	1988
	57,991.26

	1986
	217.91

	1983
	54.17

	1980
	177.45

	Total
	$  678,280.70


REASONABLENESS:
As Treasury Operations  has made extensive collection efforts (as described in Attachment C) and  is required by state law to submit the annual list of delinquent tax accounts, approval of the proposed motion would be a reasonable budget and policy decision.
INVITED:
· Gary Holmes, Manager, Treasury Operations, Finance and Business Operations Division, Department of Executive Services

· Phil Sanders, Property Tax Supervisor, Treasury Operations, Finance and Business Operations Division, Department of Executive Services

ATTACHMENTS:
1. Amendment A1 to Proposed Motion 2003-0400

2. Proposed Motion 2003-0400 with attachments

3. Transmittal letter, dated August 19, 2003

4. Attachment 1, Treasury Operations Collection Procedures

5. Attachment 2, RCW reference to Cancellation of Uncollectible Personal Taxes
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