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Metropolitan King County Council
Budget and Fiscal Management Committee



STAFF REPORT

	Agenda Item:
	13
	Name:
	Nick Bowman

	Proposed No.:
	2025-0306
	Date:
	November 12, 2025



SUBJECT

An Ordinance increasing the Roads right-of-way construction permit inspection fee. 

SUMMARY

Proposed Ordinance 2025-0306 would raise the hourly fee for utility right-of-way inspections from $176 to $187, a 6.3% increase, to provide for the full cost recovery of these inspections. 

BACKGROUND 

[bookmark: _Hlk210910569]When a public or private utility provider operating under a franchise agreement[footnoteRef:1] with King County does work within the road right-of-way, it is charged an hourly fee for inspections to ensure the work is performed in compliance with the terms and conditions of the permit. Roads Utility Inspectors perform these inspections to ensure that the road right-of-way is safe. Every provider with a franchise utility agreement with the County that has a permit to perform construction work within the right-of-way pays the fee. This includes, but is not limited to, water, sewer, gas, power, and telecom providers. The utility’s work is monitored to ensure that it is performed in compliance with the construction permit and that the right-of-way is properly restored to maintain the public’s investment in the infrastructure.  [1:  In this context, a franchise is a special privilege to do certain things that is conferred by government on an individual, organization, group, or corporation and which does not belong to citizens generally of common right, e.g., a right granted to offer Cable Television service. A franchise differs from a license, which is merely a personal privilege or temporary permission to do something or a lease, which is a contract for the possession and profits of property in exchange for the payment of rent.] 


The current $176 per hour fee has been in effect since January 1, 2015.

ANALYSIS

[bookmark: _Hlk210911496]The proposed increase in the hourly fee for utility right-of-way inspections is meant to provide for full cost recovery. If the proposed increase is not approved, a $180,000 biennial revenue shortfall would require a subsidy from the Road Fund. 

The proposed increase to $187 covers 7 FTEs (1 supervising engineer and 6 engineers). The Road Services Division reports that its projection of 7,778 billable hours annually assumes that 6 inspectors will charge 5.5 hours and one supervisor will charge 1.0 hour per day on utility inspection for an average of 217 days each year (excluding holidays and vacation). The non-billable time between the daily scheduled hours and the billable hours accounts for administrative functions such as training, staff meetings, responding to citizen inquiries, complaints and claim investigations, payroll, supervision, recordkeeping, and other administrative functions.  In addition, the total hours assumes 400 hours billed for inspection overtime.

Primary cost drivers are increased labor costs, including salaries, benefits and retirement since 2015.  

A history of the inspection fee is provided below:

	Year Implemented
	Fee
	% Increase

	1999
	$102
	

	2003
	$116
	14%

	2009
	$149
	28%

	2015 
	$176
	18%

	2025 (proposed)
	$187
	6.3%



AMENDMENT

Amendment 1 is a technical amendment which would add an effective date of January 1, 2026. 

Title Amendment T1 would conform the title to the changes made by Amendment 1. 

INVITED

· Dwight Dively, Director, Office of Performance Strategy and Budget

ATTACHMENTS

1. Proposed Ordinance 2025-0306
2. Amendment 1
3. Title Amendment T1
4. Transmittal Letter
5. Fiscal Note
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