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	Agenda Item No.:
	4
	
	Name:
	David Randall

	Proposed Motion:
	2002-0083
	
	Date:
	March 12, 2002


Subject:  An ORDINANCE approving the executive’s designation of the Director of the Office of Regional Policy and Planning, or the Director’s designee, as the Community Empowerment Zone Administrator for King County.  Attachment 2.

Summary:  Proposed Motion 2002-0083 would approve the executive’s designation of the Director of the Office of Regional Policy and Planning, or the Director’s designee, as the Community Empowerment Zone Administrator for King County.  This designation meets and would fulfill the requirement of the Washington Community Empowerment Zone Act to designate a Community Empowerment Zone Administrator.  

Background:  Both Washington State and King County have recognized parts of the White Center area as a Community Empowerment Zone since 1994.  (Attachment 3 contains a map that illustrates the White Center Community Empowerment Zone.)  
Following is recent legislative history of Community Empowerment Zones in King County:

· Washington State created Neighborhood Reinvestment Areas in 1993 (Chapter 25, Laws of 1993, Special Session);  
· Washington State extended tax incentive programs to Neighborhood Reinvestment Areas in 1993 (RCW 82.61C and RCW 82.62);

· The county council adopted Motion 9248 in 1994 that defined parts of the White Center area as a neighborhood reinvestment area.  Motion 9248 may be found as Attachment 3;

· Washington State also designated the White Center area as a Community Empowerment Zone in 1994.  Neighborhood Reinvestment Areas were renamed Community Empowerment Zones; and
· Washington State passed legislation in 2000 requiring each local government to, by ordinance, designate a Community Empowerment Zone Administrator for its Community Empowerment Zone (RCW 43.31C.070).  RCW Section 43.31C.070 may be found as Attachment 4.
The purpose of creating Community Empowerment Zones is to encourage private investment in economically disadvantaged communities.  The benefit of this designation is that qualified business (manufacturing, research and development, and computer-related businesses), located in the area or hiring residents of the area, are eligible for sales and use tax deferral and business and occupational tax credit programs.  
The State’s selection criteria for Community Empowerment Zones are based on a community’s low income, high unemployment and completion of a five-year economic development plan.  The executive stated that the White Center area is the only area in unincorporated King County that qualifies as a Community Empowerment Zone.  The only other designated Community Empowerment Zone in King County is in the Duwamish area in the City of Seattle.  
The White Center unincorporated area has 20,280 residents.  The median household income is $38,500, as compared to the King County income of $53,200.  About 17 percent, or 3,400 residents, of White Center residents live below the poverty level.  This White Center poverty rate is double the King County poverty rate.  Strikingly, 27 percent of White Center children live below the poverty level.  This child poverty rate is more than two and a half times the King County child poverty level.  Attachment 5.
Attendees:
1. Pablo Lambinicio, Economic Development Specialist, King County Economic Development Program, Office of Regional Policy and Planning 

Attachments: 

1. Executive Transmittal Letter

2. Proposed Motion 2002-0083
3. Motion 9248 with Map of White Center Community Empowerment Zone 
4. RCW 43.31C.070
5. White Center Statistics
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