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SUBJECT
This item is a review of Proposed Motion 2009-0436 which would support a multicounty work force housing down payment assistance initiative to assist in restoring the economic vitality of western Washington.
BACKGROUND
The State of Washington Department of Commerce is applying for approximately $50 million of US Department of Housing and Urban Development funding from the Neighborhood Stabilization Program (NSP2), which is authorized under the American Reinvestment and Recovery Act of 2009.  The State will use the proposed NSP2 funds to stop rising foreclosure rates in five counties that have high foreclosure needs.  Other objectives include stopping the deflation of surrounding home values and increasing home sales.  

The State’s NSP2 application proposes an integrated strategy that includes: collection and analysis of land use and financial data; NSP2 eligible recovery activities, land use planning and development regulations to assure the continued and long-term effects of the recovery strategy; and a network of local “Foreclosure Recovery Task Forces” to monitor implementation.

The application identifies specific program activities using NSP2 funding that include the following:  Walk-in Down-payment Assistance Program ($6,000,000), Lease-Purchase Program ($19,500,000); Subdivision Recovery Program ($17,500,000); Community Land Trusts ($2,000,000); and Project Planning and Administration ($5,000,000).  

The proposed activities will be carried out in areas within Snohomish, King, Pierce, Thurston and Clark counties.
ANALYSIS

If enacted, this motion would signify King County’s support of the State of Washington Department of Commerce’s NSP2 proposal, specifically the down payment assistance portion of the proposal. The proposed motion is ready for Committee action at this time.
ATTACHMENT
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