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SUBJECT:  

A MOTION urging Congress to provide full funding for housing, economic development and human services programs in the United States Department of Housing and Urban Development through  the Community Development Block Grant program, Section 8 housing vouchers and local public housing authorities.

. 

SUMMARY:  The United States House of Representatives and Senate have reached agreement on a Congressional budget resolution for fiscal year 2006.  The conference agreement and the legislation adopted by each on April 28, 2005 call for cuts in domestic programs – both entitlement and annually appropriated (so-called discretionary) programs – over the next five years.  The cuts in funding for annually appropriated or discretionary domestic programs – the part of the budget that includes education, veteran’s health care, environmental protection, housing, and many other program areas – total $212 billion over five years (the amount refers to the level of cuts below the 2005 funding levels, adjusted for inflation).
Earlier this year, it appeared the Community Development Block Grant program might be eliminated or folded in with other economic development programs at the Department of Commerce.  At this stage in the budget deliberations, Congress does not seem to support the re-making or elimination of this program.  Amendments to House and Senate budget resolutions appear to have included sufficient funding earmarked for programs such as the Community Development Block Grant.   However, as noted above, because domestic discretionary funding will be reduced, it appears that the budget for the Department of Housing and Urban Development will be cut in 2006 and beyond.   Appropriations Committees and subcommittees will need to resolve and make recommendations for the individual departmental budgets and programs.   In recent years, the trend has been to cut the Community Development Block Grant program, Section 8 (Housing Choice) vouchers and operating and capital funding for public housing authorities.  All of these programs are key to the production and maintenance of affordable housing options in King County.
Proposed Motion 2005-0207 urges Congress to maintain funding for the Community Development Block Grant program while doing no harm (i.e. decreasing funding or changing federal rules that would have the effect of reducing funding) to other critical housing programs including Section 8 vouchers and public housing authorities.
BACKGROUND: 

The Community Development Block Grant program provides annual grants on a formula basis to entitled cities and counties to develop viable urban communities by providing decent housing and a suitable living environment, and by expanding economic opportunities, principally for low- and moderate-income persons. 

The Department of Housing and Urban Development (HUD) awards grants to entitlement community grantees to carry out a wide range of community development activities directed toward revitalizing neighborhoods, economic development, and providing improved community facilities and services.  Entitlement communities develop their own programs and funding priorities. However, they must give priority to activities which benefit low- and moderate-income persons. 
Community Development Block Grant Investments in King County
	Jurisdiction
	FY 2005 CDBG Allocation


	AUBURN
	
	$482,000

	BELLEVUE
	
	$859,000

	KENT
	
	$953,000

	SEATTLE
	
	$14,803,000

	Subtotal:
	
	$17,097,000

	
	
	

	KING COUNTY Consortium FFeentitlement cities Federal Way, Renton and Shoreline and small cities)
	
	$7,164,000

	Total:
	
	$24,261,000


The Housing Choice (Section 8) Voucher program is the federal government's major program for assisting very low-income families, the elderly, and the disabled to afford decent, safe, and sanitary housing in the private market. Since housing assistance is provided on behalf of the family or individual, participants are able to find their own housing, including single-family homes, townhouses and apartments.  The participant is free to choose any housing that meets the requirements of the program and is not limited to units located in subsidized housing projects.  A housing subsidy is paid to the landlord directly by the public housing agency administering the voucher on behalf of the participating family. The family then pays the difference between the actual rent charged by the landlord and the amount subsidized by the program. 

Public housing agencies (or authorities) were established to provide decent and safe rental housing for eligible low-income families, the elderly, and persons with disabilities. Public housing comes in all sizes and types, from scattered single family houses to apartments for elderly families. There are approximately 1.3 million households living in public housing units, managed by some 3,300 housing agencies across the United States. The U.S. Department of Housing and Urban Development (HUD) administers Federal aid to local housing agencies that manage the housing for low-income residents at rents they can afford. HUD furnishes technical and professional assistance in planning, developing and managing these developments. 

Since its establishment in 1939, the King County Housing Authority has played a key role in providing affordable housing options for the residents of King County. Through partnerships with local communities and nonprofit organizations, KCHA delivers affordable housing and related supportive services such as education, job training and social services to more than 40,000 local residents who earn less than the county median income. KCHA supports more than 17,000 households in housing dispersed among 23 suburban cities and the unincorp-orated areas of the county.   The Seattle Housing Authority provides affordable housing to over 24,000 people through 5,300 conventional public housing units that are subsidized by the U.S. Department of Housing and Urban Development (HUD), and nearly 1,000 additional units for seniors and people with disabilities as part of the Seattle Senior Housing Program, and about 800 other locally-funded housing units.  
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