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STAFF REPORT
SUBJECT
Permitted Uses of Transit Now Revenues
SUMMARY
Proposed Ordinance 2009-0534 would amend Ordinance 15582, which established the Transit Now Program in 2006 and sought voter authorization to fund that Program through 2016 with a 0.1% sales tax increase. Citing the impacts of the current economic downturn, the Executive proposes to use a portion of Transit Now revenues, for a limited time, to support existing service that would otherwise be cut to address the shortfall in projected transit revenues. Amending Ordinance 15582 in this way would require the Council to make a finding of changed circumstances and adopt Ordinance 2009-0534 by a super-majority vote of at least six members.
BACKGROUND
The Transit Now Phasing Plan, which the Council adopted in 2007, projected that a total of 580,000 annual hours of service could be implemented over the 10-year life of Transit Now with the revenue from the 0.1% voter-approved sales tax increment. The current economic recession has reduced sales tax and farebox revenue projections to the point where the Transit Division now estimates that it will not be able to implement 177,000 hours of planned Transit Now service investments. Additionally, the Executive is proposing to indefinitely defer 140,000 hours of High Ridership Corridor and Developing Areas Transit Now service in order to redirect approximately $14 million per year to support existing non-Transit Now.
In conjunction with the Council’s consideration of the 2010/2011 Transit Budget, staff has presented an option that would approve eliminate the need to adopt legislation expanding the permitted uses of Transit Now revenues. Deferring planned High Ridership Corridor and Developing Areas Transit Now service as proposed and using those revenues to provide a greater degree of Transit Now support for RapidRide service, would free up existing service investments in future RapidRide corridors to be used to avoid cuts to non-Transit Now service. Additionally, the Council could consider extending the Transit Now Program beyond its 10-year voter-approved life by amending the service phasing plan in the Transit Strategic Plan to show implementation of High Ridership Corridor and Developing Areas service extending beyond 2016 to the extent necessary to implement the deferred 140,000 hours. 
On November 5th, the Regional Transit Committee forwarded a recommendation to the Council to approve the Executive-proposed deferral of 140,000 hours of High Ridership Corridor and Developing Areas Transit Now service.

Option 1:  Approve as transmitted

Option 2: Do not approve Proposed Ordinance 2009-0534 and state in the Transit Budget legislation the Council’s intent to use Transit Now funds as necessary to support the underlying RapidRide service, which is currently funded with general transit funds.  
Additionally, add a proviso to the 2010/2011 Transit Budget calling for transmittal of legislation extending the implementation of the High Ridership Corridor and Developing Areas Transit Now service.
INVITED
1. Beth Goldberg, Interim Director, Office of Management and Budget
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