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July 3, 2003

The Honorable Cynthia Sullivan

Chair, King County Council

Room 1200 

C O U R T H O U S E

Dear Councilmember Sullivan:

The purpose of this letter is to transmit the enclosed ordinance for the King County Council’s action to authorize my office to enter into contracts for the Landfill Gas-to-Energy Project.  The contracts include a Landfill Gas Sales Agreement, a Project Development Agreement and a Site Lease.  Per KCC 4.56.100, Council action is required to enter into these contracts due to the unique circumstances associated with selling landfill gas as surplus property.  The purchaser of the landfill gas was selected through a competitive request for proposal (RFP) process rather than a bid process in order to choose from among a variety of methods for generating energy from the landfill gas that were cost-effective and maintained the environmental integrity of the Cedar Hills Landfill.

The contracts enable the Solid Waste Division (Division) to sell landfill gas from the Cedar Hills Landfill to Energy Development, Inc. (EDI) to generate electrical energy.  EDI will build, own and operate a power plant at Cedar Hills to generate the electricity.  The benefits of the contract include the following:

· The plant will generate an estimated 26 megawatts of electricity for regional users, enough to provide power to 16,000 households.

· Sale of the gas will generate a minimum of $400,000 of income per year for the Division.  This amount is guaranteed and does not fluctuate with energy prices.  The contract also includes a provision that could result in significantly higher revenues, by providing for the Division to share in higher profits resulting from improved market conditions.

· The Division will shut down the existing flare system that currently burns off the landfill gas, and operate it as an emergency back-up system only.

· The Division will use electricity generated by the project at no cost to operate the landfill gas collection system.  This will result in the Division reducing its energy consumption by two megawatts, and its energy costs by about $80,000 per year.

· The new power plant will be located in the center of the landfill, reducing any potential negative impacts to the neighborhood, such as noise and light.  In addition, any potential negative effects of operating the flare system will be eliminated, as it too will be moved to the center of the landfill.

The Landfill Gas-to-Energy project and the ensuing contracts are consistent with the Council’s energy motion and my direction to the Division to become as energy self-sufficient as possible, and is an innovative and environmentally sustainable project.  The project will reduce the Division’s energy costs and its reliance on energy markets for electricity, and turn a waste product into productive energy for regional use.  In addition, the electricity will be available for purchase by King County for the landfill, and will potentially be available as a stable source of renewable energy for meeting peak electricity demands at the South Wastewater Treatment Plant in Renton.

Thank you for your continued leadership on energy issues and support of the County’s solid waste management system. 

Sincerely,

Ron Sims

King County Executive
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cc:
King County Councilmembers



ATTN:
  David deCourcy, Chief of Staff




  Shelley Sutton, Policy Staff Director




  Anne Noris, Clerk of the Council


Steve Call, Director, Office of Management and Budget 


Pam Bissonnette, Director, Department of Natural Resources and Parks (DNRP)


Rodney G. Hansen, Division Director, Solid Waste Division (SWD), DNRP
