


	

[bookmark: _MON_1235307558]                                                      FISCAL NOTE

	Ordinance/Motion No.
	Memorandum of Agreement

	Title:
	Amalgamated Transit Union, Local 587 - Metro Transit Department – Insured Benefits for Represented Benefits-Eligible Employees

	Effective Date:
	January 1, 2023 to December 31, 2024

	Affected Agency and/or Agencies:
	Metro Transit, Employee Benefits

	Note Prepared by:
	Andrew Bauck, Executive Analyst, OLR

	Phone: 263-9771

	Department Sign Off:
	Geoff Kaiser, Finance Manager, Metro
Michele Ritala, Benefits Plan Manager, DHR
	Phone: 477-7527
             263-5843

		Note Reviewed by:  Supplemental Required?

	
	NO
	
	X
	
	YES
	
	
	

	



	Chris McGowan, Executive Analyst, PSB

	Phone: 263-1408




	EXPENDITURES FROM:

	Fund Title
	Fund
Code
	Department
	
	2023
	2024

	Benefits
	5500
	Executive Services
	
		$	   (215,000)
		$	0

	Transit Fund
	4641
	Metro Transit
	
		$  5,078,000
		$	1,636,000

	TOTAL:  
	Annual Increase
	
		$	  4,863,000
		$	1,636,000

	
	Ongoing increase from prior year
	
	
		$	4,863,000

	TOTAL:  
	Cumulative
	
		
		$	6,499,000




	EXPENDITURE BY CATEGORIES:

	Expense
Type
	Fund
Code
	Department
	
	2023
	2024

	Health Benefits
	5500
	Executive Services
		
		   $	(215,000)
		$	0  

	Benefits Funding Rate
	4641
	Metro Transit
	
		   $    5,078,000
		$	1,636,000

	TOTAL:  
	Annual Increase
	
		$	    4,863,000
		$	1,636,000

	
	Ongoing increase from prior year
	
	
		$	4,863,000

	TOTAL:  
	Cumulative
	
		
		$	6,499,000




	ASSUMPTIONS:

	Assumptions used in estimating expenditure include:

	

	1.
	MOA Period(s):
	1/1/2023 – 12/31/2024


	2.
	Eligible Employees
	Estimated 4,600 eligible members in 2023 and 4,700 in 2024.


	4.
	Cost Factors:
	· Changes in plan design will result in ongoing savings of $215,000/yr.

	
	
	
	· Benefits funding rate will increase from $1508 per employee per month (PEPM) in 2022 to $1600 PEPM in 2023 and $1629 PEPM in 2024. 

	
	
	
	· Funding rate increases to Metro shown above are revenue to the Benefits Fund (5500)
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