KI N G CO U NTY 1200 King County Courthouse

2 516 Third Avenue
» . Seattle, WA 98104
Signature Report

King County

10

11

12

13

14

15

16

17

18

19

September 20, 2016

Ordinance 18363

Proposed No. 2016-0339.2 Sponsors Dembowski

AN ORDINANCE relating to the sale of biomethane and

related environmental attributes held by the county;

authorizing the wastewater treatment division to enter into

an agreement for the sale of biomethane and environmental

attributes associated with purified biomethane produced at

the South wastewater treatment plant to IGI Resources, Inc.
STATEMENT OF FACTS:
1. The wastewater treatment division of the department of natural
resources and parks operates three regional wastewater treatment facilities,
including the South wastewater treatment plant in Renton, Washington,
which treats approximately thirty billion gallons of wastewater each year.
2. Anaerobic digesters at the treatment plant generate methane digester
biogas as part of the water and associated solid material treatment and
purification processes.
3. Since 1988, the wastewater treatment division has been scrubbing
impurities from the digester biogas to create biomethane, using some of
the resulting pipeline quality gas for internal heating purposes, and
injecting the surplus pipeline quality gas into the regional natural gas

pipeline.
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Ordinance 18363

4. Since 1988, the pipeline quality gas commodity not consumed at the
treatment plant has been sold to Puget Sound Energy, per a pipeline
quality gas purchase and sales agreement between King County and Puget
Sound Energy, most recently amended in 2005.

5. In addition to the energy content of the pipeline quality gas, the origin
of the pipeline quality gas as a byproduct of the wastewater treatment
process provides significant greenhouse-gas reduction benefits when
compared to the consumption of fossil fuel-derived natural gas.

6. These environmental benefits, as an extension of the energy content,
are recognized as environmental attributes. Environmental attributes refer
to renewable energy or other characteristics of a resource that are
distinguished from a commodity, and can have financial value related to
both voluntary and mandatory environmental requirements.

7. Renewable Identification Numbers are environmental attributes that
can be produced when a renewable energy source is consumed for an on-
road transportation purpose, and have an economic value beyond the
commodity value of the renewable fuel. Renewable Identification
Numbers are defined under the Federal Renewable Fuel Standard,
authorized by Congress under the Energy Policy Act of 2005 and
expanded under the Energy Independence and Security Act of 2007,
which was created in an effort to reduce greenhouse gas emissions and
expand the nation's renewable fuels sector while reducing reliance on

imported oil.
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8. Under the Federal Renewable Fuel Standard legislation, obligated
parties such as oil producers and importers must meet specific annual
renewable fuel obligations for on-road transportation fuels, through
Renewable Identification Number credits. The legislation has created
demand for transportation fuels sourced from renewable sources,
including biomethane sourced from wastewater treatment plants.

9. In 2014, in an attempt to determine if the Federal Renewable Fuel
Standard would result in greater economic value for wastewater
biomethane, the wastewater treatment division issued a request for
proposals for the future sale of the combined pipeline quality gas
commodity and any related environmental attributes of the biomethane.
10. Through a selection process, the wastewater treatment division
selected IGI Resources, Inc., for the sale of the biomethane, specifying
that the environmental attributes be monetized as Renewable Identification
Numbers.

11. After certification under the Federal Renewable Fuel Standard,
Renewable Identification Numbers will be generated when the biomethane
generated at the South wastewater treatment plant is sold to IGI
Resources, Inc., and consumed by local natural gas powered vehicles,
resulting in renewable fuels being utilized for transportation purposes.
12. Under K.C.C. 4.56.250, sales of rights, title or interests in emissions
credits, offsets or allowances or renewable energy certificates, credits,

benefits, environmental air quality credits and any similar rights, title or
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interests held by the county are exempt from the real and personal
property requirements of K.C.C chapter 4.56 when unique circumstances
are present. Such sales may be made in the best interests of the public to a
person or entity through a direct agreement negotiated by the King County
executive and approved by the King County council.

13. In accordance with K.C.C. 4.56.100.A.2. and K.C.C 4.56.250, unique
circumstances are present for this agreement because the market for the
sale of biomethane and the environmental attributes from biomethane is
highly specialized and is subject to market variability that requires prompt
action. The nature of these rights is unique in that they do not lend
themselves to a sale to the highest responsible bidder at public auction or
by sealed bid. While under such unique circumstances K.C.C. chapter
4.56 authorizes the county to negotiate directly with a person or entity,
nevertheless, the county conducted a competitive process to locate a
qualified buyer for the combined sale of the biomethane and its
environmental attributes to ensure that this agreement is in the best
interests of the public.

14. The sale of the biomethane and related environmental attributes
provide public benefit by increasing the revenue generated through the
sale of the biomethane resource. The revenue from the sale of the
biomethane and related environmental attributes will be used to reduce or
offset greenhouse gas emissions greater than the reduction benefit that

would come through direct wastewater treatment division ownership of
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the environmental attributes, but only if the use of wastewater revenues is

consistent with: chapter 35.58 RCW; Section 230.10.10 of the King

County Charter; agreements for sewage disposal entered into between

King County and component agencies; and other applicable county

ordinance and state law restrictions. Revenue from the sale will also be

used to expand energy efficiency and renewable energy generation efforts

within the wastewater treatment division.

15. The investment of revenue from the sale of the biomethane and

related environmental attributes to expand energy efficiency and

renewable energy production and use within the wastewater treatment

division and the resulting financial savings from these efficiencies has the

effect of stabilizing rates.

BE IT ORDAINED BY THE COUNCIL OF KING COUNTY:

SECTION 1. Findings: The King County council has determined, and therefore
finds, that unique circumstances make a negotiated direct sale of the sale of biomethane
and the related environmental attributes at the South Wastewater Treatment Plant is in the
best interests of the public.

SECTION 2. The King County executive is hereby authorized to execute a base
contract for sale and purchase of natural gas and all related documents with IGI
Resources, Inc., substantially in the form of Attachment A to this ordinance.

SECTION 3. Moneys from the sale of biomethane and environmental attributes
under section 2 of this ordinance shall be allocated to the originating division. The

revenue from the biomethane and environmental attributes shall be used to further the
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goals outlined in the 2015 Strategic Climate Action Plan in relation to the operations and
capital improvement program of the wastewater treatment division, with the direct result
of offsetting carbon emissions in excess of the reduction benefit that would come through

direct wastewater treatment division ownership of the environmental attributes. Revenue
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116  beyond that needed for the annual carbon emissions offsets may be spent on rate
117  stabilization.

118

Ordinance 18363 was introduced on 7/11/2016 and passed by the Metropolitan King
County Council on 9/19/2016, by the following vote:

Yes: 9 - Mr. von Reichbauer, Mr. Gossett, Ms. Lambert, Mr. Dunn,
Mr. McDermott, Mr. Dembowski, Mr. Upthegrove, Ms. Kohl-Welles
and Ms. Balducci

No: 0
Excused: 0
KING COUNTY COUNCIL
KING COUNTY, WASHINGTON
[\D =
= *IMI" ks \‘?3 m
J. Joslph McDérmott, Chair o %
ATTEST: S22 ro
= ®
—C
] . X
— Pt p—
z (1]
Anne Noris, Clerk of the Council $ o
APPROVED this ‘Z~ {day oféﬂﬁj@mm.
ﬁ

Dow Constantine, County Executive

Attachments: A. Base Contract for Sale and Purchase of Natural Gas, including Special Provisions,

Biogas Special Provisions (“Addendum”) and Transaction Confirmation for Biogas, dated September 1,
2016

g3A1303¥
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ATTACHMENT A
September 1, 2016

Base Contract for Sale and Purchase of Natural Gas

This Base Contract is entered into as of the Effective Date. The partles to thls Base Conlract are tha following:

PARTY A PARTYB
IGI Resoutcas, Inc. PARTY NAME King Gounty, through Its Department of Natural
Resources and Parks -- Wastewater Treatment Division
PO Box 6488 Wastewater Treatment Divislon
Bolse, |D 83707-6488 ADDRESS 201 S. Jackson St,, Sulte 500

Seattle, WA 98104

BUSINESS WEBSITE

www.kingcounty.qovienvironment/wtd.aspx

www.igires.comm
CONTRACT NUMBER
19-429-0953 - D-U-N-S® NUMBER 136108934
Xlus FEDERAL: 82-0401137 Xlus FEDERAL: 91-8001327
O OTHER: TAXID NUMBERS | OTHER:
JURISDICTION OF ;
Idaho ORGANIZATION Washington
corporaﬂon O LLC O Corporation D0 LLC )
O Limited Parthership O Partnership O Limited Parnership 0 Partnership
0 LLP 0 Other: COMPANY TYPE LLP
Othsr: a home rule charter county and political
subdivision of the State of Washington
. GUARANTOR
BP Corporation North America, Inc. (IF APPLICABLE)

CONTACT INFORMATION

ATTN: David Broustis

ATTN:
TEL#: FAX#: *« COMMERCIAL TEL#: 208.477.4544
EMAIL: EMAIL: david broustis@kingeounty.com
ATTN: Cusfo lca ATTN: Rick Butlar
TEL#: _208-385- 0520 FAX#: Q -396.063 + SCHEDULING TEL#: M_—ﬂ_ﬁi
EMAIL: lafoperations .£0 EMAIL; rick.buller@kinacounty.qov.
ATTN: David Broustis
ATTN: Gas Markatlng - Coptract Servi » CONTRACT AND
TEL#: 208-477.4644
1 -2000 : -323-0203 LEGAL NOTICES
TEL#, 3-323 FAX#: 713-323-02 EMAL: il biatat ——
EMAIL: cavig ustis@kingcounty.com
ATTN: Natural Gas Markeling - Credit ATTN: MaxFoster
TEL#: 208.305.0600  FAX#: 208.385-0530 « CREDIT TEL#:  20B-477-5362 FAX#: 206-681-1741
EMAIL: Karl.wagner@bp.com EMAIL: max.fostor@kingeounty.qov
ATTN: Natural Gas Marketing - Conflrmations » TRANSACTION ATTN: Davld Broustls
TEL#: 208.385.0600  FAX#: 281-227-8470 CONFIRMATIONS | yei @ 208.477.4544
EMAIL: EMAIL: david.broustis@kingeounty.goy
ACCOUNTING INFORNMATION
ATTN: Natural Gas Marketing - Accounting . :FI’:IVSJI;EVSTS ¢;Z: E@z m;:sc: Ho- R:;(;;un g,zau;ﬁmmm fgﬂmgmg Segtian
. e 08.477- §z1 3 -84
;  20B-386-0500 FAXi 206-386-0636 ’
;ZIIQ#IL B # = SETTLEMENTS EMAIL: francesca,ho@kingcounty.qov

BANK: U.S. Bank 1420 Fifth Avenue, 10th FL._Seatle, WA _p8101

BANK: JP Morgan Chase Bank, New York, NY WIRE TRANSFER ; -
asA: M ~ccT: NUMBERS LA ] _ACCL
OTHER DETAILS: e Account of 1G] Resourees, {IF APPLICABLE) ﬂER DETAILS: [neluda dotalls rayarding purposa of wire ar,
Mﬂﬂ__mthw

BANK: JP Morgan Chase Bank, New York, NY BANK: U.S. 8 eatile 3101
ABA: - ACCT: ACH NUMBERS ABA:
OTH.lER DETAILS: or th'u Account asol i {IF APPLICABLE) OTHER DETAILS :Inc agarding purpose of wire

: ACH
ATTN: Bank of America-c/o Remittance Sarvices Lockbox 12124 — %g;‘?:sss- . reas eral gcp .
ADDRESS: 12124 Collections Center Drjve Chicago, IL 60693 (IF APPLICABLE) [{ﬂm&iﬂiﬂﬂ&lﬂi}_ﬁﬂﬂ[ﬂl&[&_m_, i

Copyright © 2008 Noith American Energy Standards Board,

All Rights Reserved

Ine,

NAESB Standard 6.2.1
September 5, 2006
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Base Contract for Sale and Purchase of Natural Gas

This Base Conlract incorporates by reference for all purposes the General

Terms and Conditions for Sale and Purchase of Nalural Gas published by

the North American Energy Standards Board. The parties hereby agree to (he following provisions offered In said General Terms and Condilions. In
the event the parties fall to check a box, ihe specified default provision shall apply,

OR
D 5 Business Days after receipt

Sectlon 2.8 a0 Seller (default)
Confirming Party OR
[ Buyer

1G] Resources, Ihc.

Section 1.2 DOral (default) Section 102 ] No Additional E Default (dafaul
s Al o Additional A o lional Events of Default (default)
Procedure X Written g‘ﬁ:ﬁt(,f 00 Indebtedness Cross Defaull

O Party A:
Section 2.7 N ; i g
Confirm Deadline 2 Business Days after receipt (default) 0 ParyB:

0 Transaclional Cross Defaull
Specifled Transaclions:

Payment Date (default)

OR
20" Day of Month following Manth of delivery

Section 3.2 Cover Standard (default Sectlon 10.3.1 [X] Early Termination Damages Apply (default)
Performance OR Early
Obligation O Spot Price Standard Jerminalion  oR - sEE SPECIAL PROVISIONS 3.6. AND 10.3.1
amages
m Early Termination Damages Do Not Apply
Note: The following Spot Price Publication applies to both of the
immediately preceding. g‘i’::rm 10.3.2 Other Agreement Setoffs Apply (default)
Section 2.31 <] ; Agreement " )
Spot Price Gas Daily Midpoinl (default) Setoffs 4 Bilateral (default)
Publication i 0 Triangular
OR
n  Other Agreement Setoffa Do Not Apply
Section & & Buyer Pays At and After Delivery Polnt (defaull)
Taxes OR
11 Seller Pays Before and At Delivery Point
Sectlon 7.2 O 25" Day of Month following Month of delivery  [sectlon 15.5  New York; provided that malters refating to the legal power

Gholce Of Law and authority of Party B under this Contract will be governed
hy the laws of Washington

Section 15,10 [\ \ .
Confidentialily Confidentiality applies (default)

O  Confidentiality does not apply

Section 7.2 L Wlre transfer (default)

Method of Payment Automaled Clearinghouse Credit (ACH)
0 Check

Secgion 7.7 Netting applies (default)

Netting OR

O Netling does not apply

Special Provisions Number of sheets attached: 11

l_Acldendum(s): Blogas Supply Addendum — Vehiclo Fuel Segment ~ Supply slde

IN WITNESS WHEREOF, the parlies hereto have executed this Base Contract in duplicate.

G| RESOURCES, INC. PARTY NAME KING COUNTY, THROUGH ITS DEPARTMENT OF
NATURAL RESOURCES AND PARKS -- WASTEWATER
B e —— TREATMENT DIVISION
h% SIGNATURE
By: By:
= -7
Randy Sciu?lé - FPRINTED NAME Gunars Srelbers

President TiTLE Acting Division Director

September 1, 2016 DATE ) , 2016
Copyright © 2006 North American Energy Standards Board, Inc. NAESB Standard 6.3.1
All Rights Reserved Page 2 of 14 September 5, 2006
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General Terms and Conditions
Base Contract for Sale and Purchase of Natural Gas

SECTION 1. PURPOSE AND PROCEDURES

1.1, These General Terms and Conditions are intended to faciiitate purchase and sale transactions of Gas on a Firm or
Interruptible basls. "Buyer" refers to the parly receiving Gas and "Seller" refers to the parly delivering Gas. The entire agreement

between the parties shall be the Contract as defined in Section 2.9,

The partles have selected sithet the “Oral Transaction Procedure” or the “Wrltten Transaction Procedure” as indlcated on
the Base Contract.

Oral Transaction Procedure:

1.2, The parties will use the following Transaction Gonfirmation procedure. Any Gas purchase and sale transaction may be
effectuated in an EDI transmission or {elephone conversation with the offer and acceptance constituting the agreement of the
partles, ‘The parties shall be legally bound from the time they so agree to transaction terms and may gach rely thereon. Any such
transaction shall be considered a "writing” and to have been "signed”. Notwithstanding the foregoing sentence, the parties agree
that Conflrming Parly shall, and the other party may, confirm a telephonic fransaction by sending the other party a Transaction
Confirmatlon by facsimile, EDI or mutually agreeable electronic means within three Business Days of a transaction covered by this
Section 1.2 (Oral Transaction Procedure) provided that the fallure to send a Transaction Conflrmation shall not Invalidate the oral
agresment of the parties. Confirming Party adopts iis confirming letterhead, or the like, as its signature on any Transaction
Confirmation as the identification and authentication of Confirming Party. If the Transaction Confirmation conlains any provisions
other than those relating to the commercial terms of the transaction (i.e., price, quantity, performance obligation, delivery point,
period of delivery andlor transportation conditions), which modify or supplement the Base Contract or General Terms and
-Gondilions of this Contract (e.g., arbitration or additional representations and warranties), such provisions shall not be deemed to
be accepted pursuant to Section 1.3 but must be expressly agreed to by both parties; provided that the foregoing shall not

invalidate any transaction agreed to by the parties.

Written Transaction Procedure:

1.2.  The parties will use the following Transaction Confirmation procedure. Should the parties come to an agreement regarding
a Gas purchase and sale transaclion for a particular Dellvery Period, the Confirming Party shall, and the other party may, record
that agreement on a Transaction Confirmation and communicate such Transaction Confirmation by facsimile, EDI or mutually
agreeable electronic means, to the other parly by the close of the Business Day following the date of agresment. The parties
acknowledge that their agreement will not be binding until the exchange of nonconflicting Transaction Confirmations or the
passage of the Confirm Deadline without objection from the receiving party, as provided in Section 1.3.

1o If a sending party's Transaction Confirmation is materfally different from the recelving party's understanding of the agreement
referred to in Section 1,2, such recelving parly shall notify the sending party via facsimile, EDI or mulually agreeable electronic means by
the Confirm Deadiine, unless such receiving parly has previously sent a Transaction Confirmation to the sending party. The failure of the
recelving party to so notlfy the sending party In writing by the Confirm Deadline consfitutes the receiving party's agreement to the terms of
the transaction described in the sending party's Transaction Confirmation. If there are any material differences between timely sent
Transaction Confirmations governing the same transaction, then neither Transaction Confirmation shall be binding untll or unless stch
differences are resolved including the use of any evidence that clearly resolves the differences in the Transaction Confirmations. In the
avent of a conflict among the terms of (i) a binding Transaction Confirmation pursuant to Section 1.2, (i) the oral agreement of the parties
which may he evidenced by a recorded conversation, where the parties have selected the Oral Transaction Procedure of the Base
Contract, (ill) the Base Contract, and (i) these General Terms and Conditions, the terms of the documents shall govern in the priority
listed in this sentence.

1.4, The parties agree that each party may electronically record all telephone conversations with respect fo this Contract between
thelr respective employees, without any special or further notice to the other parly, Each party shall obtain any necessary consent of its
agents and employees to such recording. Where the parties have selected the Oral Transaction Procedure in Section 1.2 of the
Base Contract, the parlies agree not to contest the validity or enforceability of telephonic recordings entered into in accordance with the

requirements of this Base Coniract.

SECTION 2.  DEFINITIONS

The terms set forth below shall have the meaning ascribed to them below. Other terms are also defined elsewhere in the Contract
and shall have the meanings ascrlbed to them herein.

2.1, “Additional Event of Default’ shall mean Transactional Cross Default or indebtedness Cross Default, each as and if
selected by the parties pursuant to the Base Contract.
2.2, “Affiliate" shall mean, in relation to any person, any enlity controlled, directly or indirectly, by the person, any entity that confrols,

directly or Indirectly, the person or any entity directly or indirectly under common control with the person. For lhis purpose, "control’ of any
entity or person means ownership of at least 50 percent of the voling power of the entity or person.

2.3, “Alternative Damages” shall mean such damages, expressed In dollars or dollars per MMBIU, as the parties shall agree upon in
ihe Transaction Confirmation, In the event either Seller or Buyer falls to perform a Firm obligation to deliver Gas in the case of Seller or to
recelve Gas In the case of Buyer.

Copyright © 2006 North American Energy Standards Board, Inc. NAESB Standard 6.3.1
All Rights Reserved Page 3 of 14 September 5, 2008




Ordinance 18363

2.4, "Rase Contract' shall mean a contract executed by the parties that Incorporates these General . Terms and Conditions by
reference; that specifies the agreed selections of provisions conlained herein; and that sets forth other information. required hereln and any
Speclal Provisions and addendum(s) as identified on page one.

2.5. ° “British thermal unit" or "Btu" shall mean the Intemational BTU, which ls also called the Btu (IT).
2.6. "Business Day(s)" shall mean Monday through Friday, excluding Federal Banking Holidays for transactions in the U.S.
2.7, "Conflrm Deadline" shall mean 5:00 p.m. In the recelving party's time zone on the second Business Day following the

Day a Transaction Confirmation Is received or, if applicable, on the Business Day agreed to by the parties in the Base Contract;
provided, if the Transaction Confirmation Is time stamped after 5:00 p.m. in the receiving party's time zona, it shall be deemed
recelved al the opening of the next Business Day.

2.8. "Confirming Party” shall mean the party designated In the Base Conlract to prepare and forward Transaction Confirmations to the
other party.
2.9, ~ "Gontract" shall mean the legally-binding relationship established by (i) the Base Conlract, (if) any and all binding

Transaction Confirmations and (lii) where the parties have selected the Oral Transaclion Procedure in Seclion 1.2 of the Base
Conlract, any and all fransactions that the parties have entered into through an EDI transmission or by telephone, but that have not
been confirmed in a binding Transaction Confirmation, all of which shall form a single integrated agreement between the parties.

2,10, "Gontract Price” shall mean the amount expressed in U.S. Dollars per MMBtu to be pald by Buyer to Seller for the
purchase of Gas as agreed 1o by the parties in a transaction.

2.11. "Contract Quantlty" shall mean the quantity of Gas to be dellvered and taken as agreed to by the parties In a
transaction.

2,12. "Cover Standard”, as referred to in Section 3.2, shall mean that if there s an unexcused failure to take or deliver any
quantity of Gas pursuant to this Contract, then the performing party shall use commerclally reasonable efforts to (I) If Buyer Is the
performing party, obtain Gas, (or an alternate fuel if elected by Buyer and replacement Gas is not available), or (i) If Seller is the
performing party, sell Gas, in either case, at a price reasonable for the delivery or production area, ag applicable, consistent with:
the amount of notice provided by the nonperforming party; the immediacy of the Buyer's Gas consumptlon needs or Seller's Gas
sales requirements, as applicable; the quantities involved; and the anticipated length of failure by the nonperforming party.

2.13. "Gredit Support Obligation(s)" shall mean any obligation(s) to provide or establish credit support for, or on behalf of, a
party to this Contract such as cash, an irrevocable standby letter of credit, a margin agreement, a prepayment, a securlty Interest in
an asset, guaranty, or other good and sufficient security of a continuing nature. :

2.14. "Day" shall mean a period of 24 consecutive hours, coextensive with a "day" as defined by the Receiving Transporter in
a particular transaction.

2.15, "Delivery Perlod" shall ba the period during which deliverles are to be made as agreed to by the partles in a transaction.
2.16. "Delivery Polnt(s)" shall mean such point(s) as are agreed to by the parties in a transaction.

2.17. "EDI" shall mean an slectronic data interchange pursuant lo an agreement entered Into by the parties, specifically
relating to the communication of Transaction Confirmations under this Contract. '

2,18, "EFP" shall mean the purchase, sale or exchange of natural Gas as the "physical" side of an exchange for physical

fransactlon Involving gas futures contracts. EFP shall Incorporale the meaning and remedies of "Firm", provided that a party's
excuse for nonperformance of its obligations to deliver or receive Gas will be governed by the rules of the relevant futures
exchange regulated under the Commodity Exchange Act.

219, “Firm" shall mean that either parly may interrupt its performance without liabllity only to the extent that such
petformance Is prevented for reasons of Force Majeure; provided, however, that durlng Force Maleure interruptions, the party
invoking Force Majeure may be responsible for any Imbalance Charges as set forth in Section 4.3 related to its Interruption after
the nomination is made to the Transporter and until the change In deliverles and/or recelpts Is confirmed by the Transporter.

2.20. "Gas" shall mean any mixture of hydrocarbons and noncombustible gases in a gaseous state consisting primarlly of
methane,

2.21, sGuarantor” shall mean any entily that has provided a guaranty of the obligations of a party hereunder.

2.22, “Imbalance Charges" shall mean any fees, penalties, costs or charges (in cash or in kind) assessed by a Transporier for
failure to salisfy the Transporter's balanca and/or nomination requirements.

2.23. “Indebtedness Cross Default’ shall mean if selected on the Base Contract by the parlies with respect to a party, that it

of Its Guarantor, if any, experiences a default, or similar conditlon or event however thereln defined, under one or more
agresments or instruments, individually or collectively, relating to indebtedness (such Indebtedness to include any obligation
whether present or future, contingent or otherwise, as principal or surety or otherwise) for the payment or repayment of borrowed
money in an aggregate amount greater than the threshold specifled in the Base Conlract with respecl lo such party or its
Guarantor, If any, which results in such indebtedness becoming immediately due and payable.

2.24. “Interruptible” shall mean that either party may Interrupt its performance at any time for any reason, whether or not
caused by an e\.rt_antof Force Majeure, with no liabllity, except such interrupling parly may be responsible for any Imbalance

Copyright © 2006 North American Energy Standards Board, Inc. NAESB Standard 6.3.1

All Rights Reserved Page 4 of 14 Seplember 5, 2006
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Charges as set forth in Section 4.3 related to its interruption after the nomination is made to the Transporter and until the change in
deliveries and/or receipts Is confirmed by Transporter. .

2.25, "MMBtu" shall mean one million British thermal units, which ls squivalent to one dekatherm.

2.26. "Month" shall mean the period beginning on the first Day of the calendar month and ending immediately prior to the
commencement of the first Day of the next calendar month.

2.27. "Payment Date” shall mean a date, as indicated on the Base Contract, on or before which payment is due Seller for Gas
recelved by Buyer in the previous Month.

2.28, "Receiving Transporter” shall mean the Transporter recelving Gas at a Delivery Point, or absent such recelving
Transporter, the Transporter delivering Gas at a Delivery Point.

2.29. 1Scheduled Gas" shall mean the quantity of Gas confirmed by Transporter(s) for movement, transportation or
management.

2.30. "Specifled Transaction(s)” shall mean any other transaction or agreement between the parlies for the purchase, sala or
exchange of physical Gas, and any other transaclion or agreement idenlified as a Specified Transaction under the Base Contract.

2.31, "Spot Price " as referred to In Section 3.2 shall mean the price listed in the publication indicated on the Base Contract,

under the listing applicable to the geographic location closest In proximity to the Delivery Polnt(s) for the relevant Day; provided, if
there is no single price published for such location for such Day, but thera Is published a range of prices, then the Spot Price shall
be the average of such high and low prices. If no price or range of prices is published for such Day, then the Spot Price shall be
the average of the following: () the price (determined as stated above) for the first Day for which a price or range of prices Is
published that next precedes the relevant Day; and (ii) the price (determined as stated above) for the first Day for which a price or
range of prices is published that next follows the relevant Day.

2,32, "Transaction Confirmation” shall mean a document, similar to the form of Exhibit A, setling forth the terms of a
transaction formed pursuant to Seclion 1 for a particular Delivery Period.

2.33, "Transactional Cross Default’ shall mean if selected on the Base Contract by the parties with respect to a party, that it
shall be in default, however therein defined, under any Speclfied Transactlon.

2.34. *Termination Option” shall mean the option of elther party lo terminate a transaction in the event that the other parly fails to
perform a Firm obligation to deliver Gas in the case of Seller or to receive Gas In the case of Buyer for a designated number of days during a
period as specified on the applicable Transaction Confirmation.

2.35. "Transporter(s)" shall mean all Gas gathering o pipeline compantes, or local distribution companies, acting In the capacity of a
transporter, fransporting Gas for Seller or Buyer upstream or downstream, respectively, of the Delivery Point pursuant to a particular

transaction.

SECTION 3.  PERFORMANCE OBLIGATION

31, Seller agrees to sell and deliver, and Buyer agrees to recaive and purchase, the Contract Quantity for a particular transaction in
accordance with the terms of the Contract. Sales and purchases will be on a Firm or Interruptible basis, as agreed to by the parties ina

transaction.
The parties have selected elther the “Cover Standard” or the “Spot Price Standard” as indicated on the Base Contract, |

Cover Standard:

3.2, The sole and exclusive remedy of the parties in the event of a breach of a Firm obligation to dellver or recelve Gas shall
be recovery of the following: (i) In the event of a breach by Seller on any Day(s), payment by Seller to Buyer in an amount equal to
_the positive difference, If any, between fhe purchase price paid by Buyer ufilizing the Cover Standard and the Contract Price,
adjusted for commercially reasonable differences in transportation costs to or from the Delivery Point(s), multiplied by the
difference between the Contract Quantity and the quantity actually delivered by Seller for such Day(s) excluding any quantity for
which no replacement is available; or (i) in the event of a breach by Buyer on any Day(s), payment by Buyer to Seller In the
amount equal lo the positive difference, if any, between the Contract Price and the price received by Seller utilizing the Cover
Standard for the resale of such Gas, adjusted for commercially reasonable differences in transportation costs to or from the
Delivery Point(s), multiplied by the difference between the Contract Quantity and the quantity actually taken by Buyer for such
Day(s) excluding any quantity for which no sale Is avallable; and (i) In the event that Buyer has used commerclally reasonable
efforts to replace the Gas or Seller has used commerclally reasonable efforts to sell the Gas 1o a third parly, and no such
replacement or sale is avallable for all or any porflon of the Coniract Quantity of Gas, then in addition to (f) or (i) above, as
applicable, the sole and exclusive remedy of the performing party with respect to the Gas not replaced or sold shall be an amount
equal to any unfavorable difference between the Contract Price and the Spot Price, adjusted for such transportation to the
applicable Delivery Point, multiplied by the quanfity of such Gas not replaced or sold. Imbalance Charges shall not be recovered
under this Section 3.2, but Seller and/or Buyer shall be responsible for Imbalance Charges, If any, as provided in Section 4.3. The
amount of such unfavorable difference shall be payable five Business Days after presentation of the performing party's invoice,
which shall set forih the basls upon which such amount was calculated.

Spot Price Standard: _

32, The sole and exclusive remedy of the partles In the event of a breach of a Firm obligation to deliver or receive Gas shall be
recovery of the following: (i) in the event of a breach by Seller on any Day(s), payment by Seller to Buyer in an amount equal fo the
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difference belween the Contract Quantity and the actual quantily delivered by Seller and received by Buyer for such Day(s),
multiplied by the positive difference, If any, obtained by sublracting the Contract Pice from the Spot Price; or (ii) in the event ofa
breach by Buyer on any Day(s), payment by Buyer to Seller in an amount equal to the difference between the Contract Quantity
and the actual quantity delivered by Seller and received by Buyer for such Day(s), multiplied by the positive difference, if any,
obtalned by subtracting the applicable Spot Price from the Contract Price, Imbalance Charges shall not be recovered under this
Section 3.2, but Seller and/or Buyer shall be responsible for Imbalance Charges, if any, as provided In Section 4.3. The amount of
such unfavorable difference shail be payable five Business Days after presentation of the performing parly's Involce, which shall
set forth the basls upon which such amount was calculated.

3.3. Notwithstanding Section 3.2, the parties may agree to Alternative Damages in a Transaction Confirmation executed in
writing by both partles. '
3.4, In addition to Sections 3.2 and 3.3, the parties may provide for a Termination Option in a Transaction Confirmation

executed In writing by both parties. The Transaction Confirmation containing the Termination Option will designate the length of
nonperformance triggering the Termination Option and the procedures for exercise thereof, how damages for nonperformance will
be compensated, and how liquidation costs will be calculated.

SECTION 4. TRANSPORTATION, NOMINATIONS, AND IMBALANCES

4.1, Seller shall have the sole responsibillty for transporting the Gas to the Delivery Polnt(s). Buyer shall have the sole responsibllity
for transporiing the Gas from the Delivery Point(s).
4,2, The parties shall coordinate their nomination activifies, giving sufficient ime to meet the deadilnes of the sffected Transporter(s).

Each party shall give the other parly timely prior Notice, sufficlent to meet the requirements of all Transporter(s) involved in the transaction, of
the quantities of Gas to be delivered and purchased each Day. Should elther party become aware that actual deliveries at the Delivery
Point(s) are greater or lesser than the Scheduled Gas, such party shall promptly notify the other party.

4,3, The parties shall use commercially reasonable efforts to avoid imposition of any Imbalance Charges. If Buyer or Seller receives
an invoice from a Transporter thal includes Imbalance Charges, the parlies shall determine the valldily as well as the cause of such
Imbalance Charges. If the Imbalance Charges were Incurred as a resuilt of Buyer's receipt of quantities of Gas greater than or less than the
Scheduled Gas, then Buyer shall pay for such Imbalance Charges or reimburse Seller for such Imbalance Charges paid by Seller. If the
Imbelance Charges were incurred as a result of Seller's delivery of quantities of Gas greater than or less fhan the Scheduled Gas, then Seller
shall pay for such Imbalance Charges or relmburse Buyer for such Imbalance Charges pald by Buyer.

SECTION 5.  QUALITY AND MEASUREMENT

All Gas delivered by Seller shall meet the pressure; quality and heat content requirements of the Recelving Transporter. The unit of quantity.
measurement for purposes of this Contract shall be one MMBtu dry. Measurement of Gas quantities hereunder shall be in accordance with
the established procedures of the Recelving Transporter.

SECTION 6.  TAXES

The partles have selected sither "Buyer Pays At and After Delivery Point” or “Seller Pays Before and At Delivery Paoint” as
indicated on the Base Contract.

Buyer Pays At and After Delivery Point:

Seller shall pay or cause to be pald all taxes, fees, levies, penallies, llcenses or charges imposed by any government authorlty (“Taxes")
on or with respect to the Gas prior to the Delivery Point(s). Buyer shall pay or cause to be paid all Taxes on or with respect to the Gas at
the Delivery Polnt(s) and all Taxes after the Delivery Paint(s). If a party Is required to remit or pay Taxes that are the other party's
responsiblllty hereunder, the party responsible for such Taxes shall promptly relmburse the other party for such Taxes. Any parly entitled
to an exemption from any such Taxes or charges shall furnish the other parly any necessary documentation thereof.

Seller Pays Before and At Delivery Point:

Seller shall pay or cause to be pald all taxes, fees, levies, penallies, licenses or charges Imposed by any government authority (“Taxes")
on or with respect lo the Gas prior to the Dellvery Point(s) and all Taxes at the Delivery Point(s). Buyer shall pay or cause to be paid all
Taxes on or with respect to the Gas after the Delivery Poini(s). If a party Is required fo remit or pay Taxes that are the other parly's
responsibility hereundler, the party responsible for such Taxes shall promplly reimburse the other party for such Taxes. Any party entitled
to an exemplion from any such Taxes or charges shall furnish the other parly any necessary documentation thereof.

SECTION 7.  BILLING, PAYMENT, AND AUDIT

Tads Seller shall involce Buyer for Gas delivered and recelved in the preceding Month and for any other applicable charges, providing
supporting documentation acceptable in industry practice to support the amount charged. If the actual quantity delivered Is not known by the
biling date, blling will be prepared based on the quantity of Scheduled Gas. The invoiced quantity will then be adjusted to the aclual quantity
on the following Month's billing or as soon thereafler as actual delivery information is available.

7.2 Buyer shall remit the amount due under Section 7.1 in the manner specified in the Base Cantract, In immediately avallable funds,
on or before the later of the Payment Date or 10 Days after receipt of the invoice by Buyer; provided that if the Payment Date is not a
Bushess Day, payment Is due on the next Business Day following that date. In the event any payments are due Buyer hereunder, payment
to Buyer shall be made In accordance with this Section 7.2
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T3 In the event payments become due pursuant fo Sections 3.2 or 3.3, the performing party may submit an invoice lo the
nonperforming parly for an accelerated payment setling forth the basis upon which the involced amount was calculated. Payment
from the nonperforming parly will be due five Business Days after receipt of Invoice.

7.4. [f the Invoiced party, in good falth, disputes the amount of any such invoice or any part thereof, such involced party will pay such
amouiit as It concedes to be comect; provided, however, If the involced party disputes the amount due, it must provide supporting
documentation acceptable in industry practice to support the amount paid or disputed without undue delay. In the event the partles are
unable to resolve such dispule, either party may pursue any remedy available at law or in equily to enforce Its rights pursuant o this Section,

7.5. If the Involced parly falls to remit the full amount payable when due, Interest on the unpaid portion shall accrue from the date due
untl fhe date of payment al a rale equal to the lower of (iy the then-effective prime rale of interest published under "Money Rates" by The Wall
Street Journal, plus two percent per annumy; or () the maximum applicable lawful Interest rate.

7.6, A party shall have the right, at its own expense, upon reasonable Notice and at reasonable times, to examine and audit and to
obtain copies of the relevant porion of the books, records, and telephone recordings of the other party only to the extent reasonably
necessary to verify the accuracy of any statement, charge, payment, or computation made under the Contract. This right to examine, audi,
and to obtain copies shall not be avallable with respect to proprietary Information not directly relevant to transaclions under this Contract, Al
Involces and bilings shall be conclusively presumed final and accurate and all associated claims for under- or overpayments shall be deemed
walved unless such Involces ar bilings are objected to In writing, with adequate explanaion and/or documentation, within two years after the
Month of Gas delivery. All retroactive adjustments under Seclion 7 shall be pald In full by the party owing payment within 30 Days of Notice
and substantiation of such Inaccuracy. '

7.7. Unless the parties have elected on the Base Conlracl not to make {his Seclion 7.7 applicable to this Contract, the parties
shall nel all undisputed amounts due and owing, and/or pas! due, arising under the Contract such that the party owing the greater
amount shall make a single payment of the net amount to the other party In accordance with Section 7, provided that no payment
required to be made pursuant to the terms of any Credit Supporl Obligation or pursuant to Sectlon 7.3 shall be subject to nelting
under this Section. If the parfies have executed a separate netting agreement, the terms and conditions therein shall prevail to the

extent inconsistent herewith,

SECTION 8.  TITLE, WARRANTY, AND INDEMNITY

8.1. Unless otherwise specifically agreed, title to the Gas shall pass from Seller to Buyer at the Delivery Polint(s). Seller shall
have responsibility for and assume any liability with respect to the Gas prior to Its delivery to Buyer at the specified Delivery
Point(s). Buyer shall have responsibility for and assume any liability with respect to said Gas after its dellvery to Buyer at the
Delivery Point(s).

8.2. Seller warrants that 1t will have the right to convey and will transfer good and merchantable title to all Gas sold
hereunder and delivered by it to Buyer, free and clear of all llens, encumbrances, and claims. EXCEPT AS PROVIDED IN THIS
SECTION 82 AND IN SECTION 15.8, ALL OTHER WARRANTIES, EXPRESS OR IMPLIED, INCLUDING ANY WARRANTY OF
MERCHANTABILITY OR OF FITNESS FOR ANY PARTICULAR PURPOSE, ARE DISCLAIMED.

8.3. Seller agrees to indemnify Buyer and save it harmiess from all losses, liabiliies or claims Including reasonable
attorneys' fees and costs of court ("Claims"), from any and all persons, arlsing from or out of clalms of title, personal injury
(including death) or property damage from said Gas or other charges thereon which attach before title passes to Buyer, Buyer
agrees to Indemnify Seller and save it harmiess from all Claims, from any and all persons, arising from or out of claims regarding payment,
pergonal injury (including death) or property damage from said Gas or other charges thereon which attach afler lille passes to Buyer.

8.4, The parties agree that the dellvery of and the transfer of titie to all Gas under this Contract shall take place within the
Customs Territory of the United States (as defined in general note 2 of the Harmonized Tariff Schedule of the United States 19
U.S.C. §1202, General Notes, page 3); provided, however, that in the event Seller took title to the Gas outside the Customs
Terrltory of the United States, Seller represents and warrants that itls the importer of record for all Gas entered and dellvered Into
the United States, and shall be responsible for entry and entry summary filings as well as the payment of duties, taxes and fees, If
any, and all applicable record keeping requirements,

8.5. Notwithstanding the other provisions of this Seclion B, as between Seller and Buyer, Seller will be liable for all Claims to the extent
that such arise from the failure of Gas delivered by Seller to meet the quality requirements of Section 5.

SECTION 9.  NOTICES

9.1, All Transaction Confirmations, Invoices, payment instructions, and other communications made pursuant o the Base
Contract ("Notices") shall be made to the addresses specified In writing by the respeclive partles from fime to time.

9.2. Al Notices required hereunder shall be in writing and may be sent by facsimile or mutually acceptable electronic means,
a hationally recognized overnight courier service, first class mail or hand delivered.

9.3. Notice shall be glven when received on a Business Day by the addressee. In the absence of proof of the actual receipt
date, the following presumptions will apply. Notices sent by facsimile shall be deemed to have been recelved upon the sending
party's recelpl of its facsimile machine's confirmation of successful fransmission, If the day on which such facsimile is recelved is
not a Business Day or is after five p.m. on a Business Day, then such facsimile shall be deemed to have been recelved on the next
following Business Day. Notice by overnight mall or courier shall be deemed to have been received on the next Business Day after
it was sent or such earlier time as is confirmed by the receiving parly. Notice via first class mall shall be conslderad delivered five

Business Days after mailing.
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9.4, The party recelving a commerclally acceptable Notice of change In payment instructions or other payment information shall
not be obligated to implement such change until ten Business Days after receipt of such Notice. ~

SECTION 10. FINANCIAL RESPONSIBILITY

10.1. if elther party ("X") has reasonable grounds for Insecurity regarding the performance of any obligation under this Contract
(whether or not then due) by the other parly ("Y") (Including, without limitation, the occuirence of a materlal change in the
creditworthiness of Y or Ite Guarantor, if applicable), X may demand Adequate Assurance of Performance. "Adequate Assurance
of Performance’ shall mean sufficient securlly In the form, amount, for a term, and from an Issuer, all as reasonably acceptable lo
X, including, but not limited to cash, a standby irrevocable letter of credlt, a prepayment, a securlty interest In an assel or guaranty,
Y hereby grants to X a continulng first priority security interest in, lten on, and right of setoff agalnst all Adequate Assurance of
Performance in the form of cash transferred by Y to X pursuant to this Section 10.1. Upon the return by X to Y of such Adequale
Assurance of Performance, the securlly interest and llen granted hereunder on that Adequate Assurance of Performance shall be
released automatically and, to the extent possible, without any further action by either party.

10.2, In the event (each an "Event of Default") either parly (the "Defaulling Party") or Its Guarantor shall: () make an
assignment or any general arrangement for the benefit of creditors; (i) fle & petition or otherwise commence, authorize, or
acquiesce In the commencement of a proceeding or case tnder any bankruptcy or similar law for the protection of creditors or have
such petition filed or proceeding commenced againet It; (ili) otherwise become bankrupt or insolvent (however evidenced); (iv) be
unable to pay its debts as they fall due; (v) have a recelver, provisional liquidator, conservator, cuslodian, trustee or other similar
official appointed with respect to it or substantially all of its assets; (vi) fail to perform any obligation to the other party with respect
to any Cradit Support Obligations relating to the Contract; (vil) fall to give Adequate Assurance of Performance under Section 10.1
within 48 hours but at least one Business Day of a writlen request by the other party; (viii) not have paid any amount due the other
parly hereunder on or before the second Business Day following written Notice that such payment Is due; or IX) be the affected
party with respect to any Additional Event of Defaull; then the other party (the "Non-Defaulting Party") shall have the right, at its
sole election, to Immediately withhold and/or suspend dellveries or payments upon Notice and/or to lerminate and liquidate the
transaclions under the Contracl, in the manner provided In Section 10.3, in addition to any and all other remedies available
hereunder.

10.3. If an Event of Default has occurred and Is continuing, the Non-Defaulting Parly shall have the right, by Nofice 1o the
Defaulting Party, to designate a Day, no earlier than the Day such Notice Is given and no later than 20 Days after such Notjce Is
glven, as an early termination date (the "Early Termination Date") for the liquidation and termination pursuant to Section 10.3.1 of
all transactions under the Contract, each a “Terminated Transaction”. On the Early Termination Date, all transactions will
terminate, other than those transactions, If any, that may not be liquidated and terminated under applicable law ("Excluded
Transactions"), which Excluded Transactions must be liquidated and terminated as soon thereafter as Is legally permissible, and
upon termination shall be a Terminated Transaction and be valued consistent with Sectlon 10.3.1 below. With raspect to each
Excluded Transaction, Its actual termination date shall be the Early Termination Date for purposes of Section 10.3.1.

The parties have selected elther “Early Termination Damages Apply" or “Early Termination Damages Do Not Apply” as
indicated on the Base Contract.

Early Termination Damages Apply:

10.3.1. As of the Early Termination Date, the Non-Defauliing Party shall determine, in good faith and in a commercially
reasonable manner, (i) the amount owed (whether or not then due) by each parly with respect to all Gas delivered and received
between the parties under Terminated Transactions and Excluded Transactions on and before the Early Terminatlon Date and all
other applicable charges relating to such deliverles and receipts (including without limitation any amounts owed under Section 3.2),
for which payment has not yet been made by the party that owes such payment under this Conlract and (ii) the Market Value, as
defined below, of each Terminated Transaction. The Non-Defaulling Party shall (x) liguldate and accelerate each Terminated
Transaction at its Market Value, so that each amount equal to the difference between such Market Value and the Contract Value,
as defined below, of such Terminated Transaction(s) shall be due to the Buyer under the Terminated Transaction(s) If such Market
Value exceeds the Contract Value and to the Seller if the opposite is the case; and (y) where appropriate, discount each amount
then due under clause (x) above to present value in a commerclally reasonable manner as of the Early Termination Date (to lake
account of the perlod belween the date of liquidation and the date on which such amount would have otherwise been due pursuant
to the relevant Terminated Transactions), . ’

For purposes of this Section 10.3.1, “Contract Value" means the amount of Gas remaining to be dellvered or purchased under a
transaction multiplied by the Contract Price, and “Market Value” means the amount of Gas remaining lo be delivered or purchased
under a transaction mulliplied by the market price for a similar transaction at the Delivery Point determined by the Non-Defaulting
Parly In a commercially reasonable manner, To ascertain the Market Value, the Non-Defaulting Party may consider, among other
valuations, any or all of the settlement prices of NYMEX Gas fulures conlracts, quolations from leading dealers in energy swap
contracis or physical gas trading markets, similar sales or purchases and any olher bona fide third-parly offers, all adjusted for the
length of the term and differences in transportation costs. A party shall not be required to enter Into a replacement transaction(s) In
order to determine the Market Value. Any extenslon(s) of the term of a transaction to which parties are not bound as of the Early
Termination Date (including but not limited to "evergreen provisions") shall not'be considered In determining Contract Values and
Market Values. For the avoidance of doubl, any option pursuant to which one parly has the right to extend the term of a
{ransaction shall be considered in determining Contract Values and Market Values. The rate of interest used In calculating net
present value shall be determined by the Non-Defaulting Party in a commerclally reasonable manner.

Early Termination Damages Do Not Apply:
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10.3.1.

As of the Early Termination Date, the Nonh-Defaulting Party shall determine, in good faith and in a commerclally
reasonable manner, the: amount owed (whether or not then due) by each parly with respect to all Gas delivered and received
between the parties under Terminaied Transactions and Excluded Transactions on and before the Early Terminatlon Date and all
olher applicable charges relating to such deliverles and receipts (including without limitation any amounts owed under Section 3.2),
for which payment has not yet been made by the parly that owes such payment under this Contract.

indicated on the Base Contract.

The parties have selected either “Other Agréement Sotoffe Apply” or "Other Agreement Setoffs Do Not Apply” as

Other Agreement Setoffs Apply:

Bilateral Setoff Option:

collateral) owed or held by the party that is entitled to the Net Settlement
between the parties.

Triangular Setoff Option:
10.3.2.

any other agreement or arrangement.

10.3.2. The Non-Defaulting Party shall net or aggregate, as appropriate, any and all amounts owing between the parties
under Section 10.3.1, so that all such amounts are netted or aggregated fo a single liquidated amount payable by one party to the
olher (the "Net Settlement Amount”), At its sole option and without prior Notice to the Defaulting Party, the Non-Defaulting Party is
hereby authorized to setoff any Net Settlement Amount against () any margin or other collateral held by a party in connection with
any Credit Support Obligation relating to the Contract: and (i) any amounl(s) (including any excess cash margin or excess cash

The Non-Defaulting Party shall net or aggregate, as appropriate, any and all amounts owing belween the parties
under Seclion 10.3.1, so that all such amounts are netted or aggregated to a single liquidated amount payable by one party lo the
ather (the "Net Settlement Amount”). At its sole option, and without prior Notice to the Defaulting Party, the Non-Defaulting Party |s
hereby authorized to setoff (i) any Net Settlement Amount against any margin or other collateral held by a party In connection with
any Credit Supporl Obligation relating to the Contract; (ii) any Net Setllement Amount against any amount(s) (including any excess
cash margin or excess cash collateral) owed by or to a party under any other agreement or arrangement between the parties; (i)
any Net Settlement Amount owed to the Non-Defaulting Parly against any amount(s) (including any excess cash margin or excess
cash collateral) owed by the Non-Defaulting Parly or its Affililates to the Defaulting Party under any other agreement or
arrangement; (iv) any Net Settlement Amount owed to the Defaulting Party against any amouni(s) (including any excess cash
margin or excess cash collateral) owed by the Defaulting Party to the Non-Defaulting Party or Its Affliates under any other
agreement or arrangement; andlor (v) any Net Seitlement Amount owed to the Defaulting Parly against any amount(s) (including
any excess cash margin or excess cash collateral) owed by the Defaulting Parly or its Afflliates to the Non-Defaulting Party under

Amount under any other agreement or arrangement

Other Agreement Saetoffs Do Not Apply:

10.3.2.

Obilgation relating to the Contract.

The Non-Defaulting Party shall net or aggregate, as appropriale, any and all amounts owing between the parties
under Section 10.3.1, so that all such amounts are netted or aggregated to a single liquidated amount payable by one party to the
other (the "Net Settlement Amount"), At its sole option and without prior Notice to the Defaulting Parly, the Non-Defaulting Party
may setoff any Net Settlement Amount against any margin or other collateral held by a parly In connection with any Credit Support

10.3.3. If any obligation that Is to be included in any netting, aggregation or setoff pursuant to Section 10.3.2 Is
unascertained, the Non-Defaulting Party may In good faith estimate that obligation and net, aggregate or setoff, as applicable, In

respect of the estimate, subject to the Non-Defaulting Parly accounting to th

e Defaulting Party when the obligation is ascertalned,

Any amount not then due which is Included in any netting, aggregation or setoff pursuant fo Section 10.3.2 shall be discounted to
net present value in a commercially reasonable manner determined by the Non-Defaulting Parly.

10.4.

the Net Selllement Amount, and whether the Net Settlement Amount is due

As soon as practicable after a liquidation, Notice shall be given by the Non-Defaulting Party to the Defaulling Party of

to or due from the Non-Defaulting Party. The Notice

shall include a written statement explaining In reasonable detall the calculation of the Net Setllement Amount, provided that fallure
to give such Notice shall not affect the validity or enforceability of the liquidation or give rise to any claim by the Defaulting Party
against the Non-Defaulting Parly. The Not Settlement Amount as well as any setoffs applied agalnst such amount pursuant to
Section 10.3.2, shall be pald by the close of business on the second Business Day following such Notice, which date shall not be
earlier fhan the Early Termination Date. Interest on any unpaid portion of the Net Setilement Amount as adjusted by setoffs, shall accrue
from the date due until the date of payment at a rate equal 1o the lower of () the then-effective prime rate of interest published under "Maney
Rates" by The Wall Street Journal, plus two percent per annum; o (i) the maximum applicable lawful Interest rate.

"forward contract’ within the meaning of the United

States Bankruptey Code and that Buyer and Seller are each "forward contract merchants” within the meaning of the United States

10.5. The parties agree that the transactions hereunder constitute a
Bankruptey Code.
10.6.

Parly with respect to the occurrence of any Early Termination Date.

The Non-Defaulting Party's remedles under this Section 10 are the sole and exclusive remedies of the Non-Defaulting
Each parly reserves to itself all other rights, setoffs,

counterclaims and other defenses that it is or may. be entitled lo arising from the Contract,

10.7.

With respect to this Section 10, if the parties have executed a separate netting agreement with close-out netting

provisions, the terms and conditions therein shall prevail to the extent inconsistent herewith.
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SECTION 11. FORCE MAJEURE ' : .

11.1. Except with regard to a party's obligafion to make payment(s) due under Sectlon 7, Section 10.4, and Imbalance Charges
under Section 4, neither party shall be liable to the other for failure to perform a Firm obligatlon, to the extent such failure was caused by
Force Majeure. The term "Force Majeure" as employed herelnh means any cause not reasonably within the control of the party clalming
suspension, as further defined In Sectlon 11.2.

11.2. Force Majeure shall Include, but not be limited to, the following: (l) physical events such as acts of God, landslldes,
lightning, earthquakes, fires, storms or storm warnings, such as hurticanes, which result in evacuation of the affected area, floods,
washouts, exploslons, breakage or accldent or necessily of repairs to machinery or equipment or lines of pipe; (i) weather related
events affecting an entire geographic region, such as low temperatures which cause freezing or fallure of wells or lines of pipe;
(i) Interruption and/or curtailment of Firm transportation and/or storage by Transporters, (Iv) acts of others such as strlkes,
lockouts or other Industrial disturbances, riots, sabotage, Insurrections or wars, or acts of terror; and (v) governmental actions such
as necessity for compliance with any court order, law, statute, ordinance, regulation, or policy having the effect of law promulgated
by a governmental authority having jurisdiction. Seller and Buyer shall make reasonable efforts fo avold the adverse impacts of a
Force Majeure and to resolve the event or occurrence once It has occurred In order to resume performance,

11.3. Neither party shall be entitled to the benefit of the provisions of Force Maleure to the extent performance Is affected by
any or all of the following circumstances: (i) the curallment of Interruplible or secondary Firm transportatlon unless primary, In-path,
Flrm transporiation Is also curtailed; (ji) the party claiming excuse failed to remedy the condltion and to resume the perforrmance of
such covenants or abllgatlons with reasonable dispatch; or (iliy economic hardship, to include, without limitation, Seller’s ability to sell
Gas at a higher or more advantageous price than the Contract Price, Buyer's abllity to purchase Gas at a lower or more advantageaus
price than the Contract Price, or a regulatory agency disallowing, in whole or In part, the pass through of costs resulting from this
Contract; (iv) the loss of Buyer's market(s) or Buyer's Inability to use or resell Gas purchased hereunder, except, In elther case, as
provided In Section 11.2; or (v) the loss or failure of Seller's gas supply or depletion of reserves, except, in either case, as provided In
Section 11.2. The party clalming Force Majeure shall not be excused from its responsibility for Imbalance Charges.

11.4. Notwithstanding anything to the contrary hereln, the parties agree that the settlement of strikes, lockouts or other
Industrial disturbances shall be within the sole discretion of the parly experiencing such disturbance.
11,5, The party whose performance Is prevented by Force Majeure must provide Notice to the other party. Initlal Notice may

be glven orally; however, written Notice with reasonably full particulars of the event or occurrence Is required as soon as reasonably
possible. Upoh providing written Nofice of Force Majeure to the other party, the affected party will be relleved of its obligation, from the
onset of the Force Majeure event, to make or accept delivery of Gas, as applicable, to the extent and for the duration of Force Majeure,
and nelther party shall be deemed {o have failed in such obligations to the other during such occurrence or event,

11.6. Notwithstanding Sections 11.2 and 11.3, the parties may agree to alternative Force Majeure provislons in a Transaction
Confirmation executed In writing by both parties. '

SECTION 12, TERM

This Contract may be terminated on 30 Day's written Notlce, but shall remain In effect untll the explration of the latest Delivery Perlod of
any transaction(s). The rights of elther party pursuant to Section 7.6, Section 10, Secllon 13, the abllgations to make payment hereunder,
and the obligatlon of either party to indemnify the other, pursuant hereto shall survive the termination of the Base Contract or any
transaction. .

SECTION 13, LIMITATIONS

FOR BREACH OF ANY PROVISION FOR WHICH AN EXPRESS REMEDY OR MEASURE OF DAMAGES IS PROVIDED, SUCH
EXPRESS REMEDY OR MEASURE OF DAMAGES SHALL BE THE SOLE AND EXCLUSIVE REMEDY, A PARTY'S LIABILITY
HEREUNDER SHALL BE LIMITED AS SET FORTH IN SUCH PROVISION, AND ALL OTHER REMEDIES OR DAMAGES AT LAW OR
IN EQUITY ARE WAIVED., IF NO REMEDY OR MEASURE OF DAMAGES IS EXPRESSLY PROVIDED HEREIN OR IN A
TRANSACTION, A PARTY'S LIABILITY SHALL BE LIMITED TO DIRECT ACTUAL DAMAGES ONLY. SUCH DIRECT ACTUAL
DAMAGES SHALL BE THE SOLE AND EXCLUSIVE REMEDY, AND ALL OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY
ARE WAIVED. UNLESS EXPRESSLY HEREIN PROVIDED, NEITHER PARTY SHALL BE LIABLE FOR CONSEQUENTIAL,
INCIDENTAL, PUNITIVE, EXEMPLARY OR INDIRECT DAMAGES, LOST PROFITS OR OTHER BUSINESS INTERRUPTION
DAMAGES, BY STATUTE, IN TORT OR CONTRACT, UNDER ANY INDEMNITY PROVISION OR OTHERWISE. IT IS THE INTENT OF
THE PARTIES THAT THE LIMITATIONS HEREIN IMPOSED ON REMEDIES AND THE MEASURE OF DAMAGES BE WITHOUT
REGARD TO THE CAUSE OR CAUSES RELATED THERETO, INCLUDING THE NEGLIGENCE OF ANY PARTY, WHETHER SUCH
NEGLIGENCE BE SOLE, JOINT OR CONCURRENT, OR ACTIVE OR PASSIVE. TO THE EXTENT ANY DAMAGES REQUIRED TO BE
PAID HEREUNDER ARE LIQUIDATED, THE PARTIES ACKNOWLEDGE THAT THE DAMAGES ARE DIFFICULT OR IMPOSSIBLE TO
DETERMINE, OR OTHERWISE OBTAINING AN ADEQUATE REMEDY IS INCONVENIENT AND THE DAMAGES CALGCULATED
HEREUNDER CONSTITUTE A REASONABLE APPROXIMATION OF THE HARM OR LOSS.

Copyright ® 2006 North American Energy Standards Board, Inc. NAESB Slandard 6.3,1
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SECTION 14. MARKET DISRUPTION

If & Market Disruption Event has occurred then the partles shall negotiate In good faith to agree on a replacement price for the
Floaling Price (or on a methad for determining a replacement price for the Floating Price) for the affected Day, and if the parties
have not so agreed on or before the second Business Day following the affected Day then the replacement price for the Floating
Price shall be determined within the next two followlng Business Days with each party obtaining, in good faith and from norn-
affilated market participants in the relevant market, two quotes for prices of Gas for the affected Day of a similar quality and
quantlty in the geographical location closest in proximity to the Delivery Point and averaging the four quotes, [f either-party fails to
provide two cjuctes then the average of the other party's two guoles shall determine the replacement price for the Floating Price.
"Floating Price” means the price or a factor of the price agreed o in the transaction as being based upon a specified index,
"Market Disruption Event” means, with respect to an index specified for a transaction, any of the following events: (a) the failure of
the Index to announce or publish information necessary for determining the Floating Price; (b) the failure of trading to commence or
the permanent discontinuation or material suspension of trading on the exchange or market acling as the index; (c) the temporary
or permanent discontinuance or unavailability of the index; (d) the temporary or permanent closing of any exchange acling as the
index; or () both parties agree that a material change In the formula for or the method of determining the Floating Price has
ocourred. For the purposes of the calculation of a replacement price for the Floaling Price, all numbers shall be rounded to three
decimal places. If the fourth decimal number is five or greater, then the third decimal number shall be increased by one and if the
fourth decimal number Is less than five, then the third decimal number shall remaln unchanged.

SECTION 15. MISCELLANEOUS

15.1. “This Contract shall be binding upen and inure 1o the benefit of the successors, assigns, personal representalives, end heirs of
the respeclive parties hereto, and the covenants, conditions, rights and obligations of this Contract shall run for the full term of this
Confracl, No assignment of this Contracl, in whale or in part, will be made without the prior written consent of the non-assigning party
(and shall not relieve the assigning party from liability hereunder), which consent will not be unreasonably withheld or delayed; provided,
either party may (i) transfer, sell, pledge, encumber, or assign this Conlract or the accounts, revenues, or proceeds hereof in connection
with any financing or other financial arrangements, or (i) transfer its interest to any parent or Affiliate by assignment, merger or otherwlse
without the prior approval of the other party. Upon any such assignment, Iransfer and assumption, the transferor shall remain principally
liable for and shall not be relieved of ar discharged from any obligalions hereunder.

15.2. If any provision in this Contract is determined to be invalid, void or unenforceable by any court having jurisdiction, such
determination shall not invalidate, void, or make unenforceable any other provision, agreement or covenant of this Contract.

15.3. No waiver of any breach of this Contract shall be held to be a waiver of any other or subsequent breach.

15.4. This Contract sets forth all understandings between the parties respecling each lransaction subject hereto, and any prior

contracts, understandings and representations, whether oral or wiitlen, relating to such transactions are merged into and superseded by
this Confract and any effective transaction(s). This Contract may be amended only by a wriling executed by both parties.

15.5. The Interpretation and performance of this Contract shall be governed by the laws of the Jurisdiction as indicated on the Base
Confract, excluding, however, any conflict of laws rule which would apply the faw of another jurisdiction.
15.6. This Contract and all provisions herein will be subject to all applicable and valid stalutes, rules, orders and regulations of any

govermnmental authority having Jurisdiction over (he parties, their facllities, or Gas supply, this Contract or transaction or any provisions
thereof.
15.7. There is no third parly beneficiary to this Contract.

15.8. Each party to this Contract represents and warrants that it has full and complete autherity to enter into and perform this
Confract. Each person who executes this Conlract on behalf of elther party represents and warrants that It has full and complele authorlty

1o do so and that such party will be bound thereby.

15.9. The headings and subheadings conlained in this Contract are used solely for convenlence and do not constitute & part of this
Contract between the parties and shall not be used to construe or inlerpret the provisions of this Contract.

15.10,  Unless the parties have elected on the Base Contract not o make this Section 15.10 applicable to this Contract, nelther parly
shall disclose direclly or Indirectly without the prior wrilten consent of the other parly the terms of any transaction to a third party (other
than the employees, lenders, royally owners, counsel, accountants and other agents of the party, or prospective purchasers of all or
substantially all of a party's assets or of any rights under this Contract, provided such persons shall have agreed to keep such terms
confidential) excepl () in order to comply with any applicable law, order, regulation, or exchange rule, {ii) to the extent necessary for the
enforcement of this Contract , (iil) to the extent necessary to Implement any transaction, (iv) to the extent necessary to comply with &
regulatory agency's reporting requirements including but not fimited to gas cost recovery proceedings; or (v) to the extent such infarmation
is delivered to such third parly for the sole purpose of calculating a published index. Each party shall notify the other party of any
proceeding of which it Is aware which may result In disclosure of the terms of any transaction (other than as permitted hereunder) and use
reasonable efforts lo prevent or limit the disclosure. The existence of this Contract Is not subject to this confidentiality obligation. Subject
to Section 13, the parties shall be entitied to all remedies avallable at law or In equity to enforce, or seek relief in connection with this
confidentiality obligation. The terms of any fransaction hereunder shall be kept confidential by the partles hereto for ane year from the

expiration of the {ransactlon.

In the eveht that disclosure is required by a governmental body or applicable law, the party subject to such requirement may
dlsclose the material terms of this Confract to the extent so required, but shall promptly notify the other party, prior to disclosure,

NAESB Standard 6.3.1
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and-shall cooperate (consisten! with the disclosing party's legal obligatlons)‘with'lhe other party's efforts to obtaln protective orders
o simllar restraints with respect to such disclosure at the expense of the other party.

15,11,  The partles may agree to dispute resolution procedures In Speclal Provisions attached to the Base Contract or na
Transaction Confirmatlon executed In writing by both partles

15.12,  Any original executed Base Contract, Transaction Confirmation or other related document may be digltally copied,
photocopled, or stored on computer tapes and disks (the "Imaged Agreement”). The Imaged Agreement, if introduced as evidence
on paper, the Transaction Confirmation, If Introduced as evidence In automated facsimile form, the recording, If Introduced as
evidence in Its original form, and all computer records of the foregolng, if Intraduced es evidence in printed formal, In any judicial,
arbltration, mediation or administrative proceedings will be admissible as between the parties to the same extent and under the
same condilions as other business records orlginated and maintained In documentary form. Neither Party shall object to the
admissibliity of the recording, the Transaction Confirmalion, or the Imaged Agreement on the basis that such were not orlginated or
maintalned in documentary form. However, nothing herein shall be construed as a walver of any other objection to the admissibilily of

such evidence. i

DISCLAIVIER: The purposes of this Contract are lo facillate trade, avold misunderstandings and make more definile the terms of contracts of purchase and
sale of natural gas. Further, NAESB does not mandale the use of lhis Contracl by any parly, NAESB DISCLAIMS AND EXCLUDES, AND ANY USER OF
THIS CONTRACT ACKNOWLEDGES AND AGREES TO NAESE'S DISCLAIMER OF, ANY AND ALL WARRANTIES, CONDITIONS OR
REPRESENTATIONS, EXPRESS OR IMPLIED, ORAL OR WRITTEN, WITH RESPECT TO THIS CONTRACT OR ANY PART THEREOF, INCLUDING
ANY AND ALL IMPLIED WARRANTIES OR CONDITIONS OF TITLE, NON-INFRINGEMENT, MERCHANTABILITY, OR FITNESS OR SUITABILITY FOR
ANY PARTICULAR PURPOSE (WHETHER OR NOT NAESB KNOWS, HAS REASON TO KNOW, HAS BEEN ADVISED, OR IS OTHERWISE IN FACT
AWARE OF ANY SUCH PURPOSE), WHETHER ALLEGED TO ARISE BY LAW, BY REASON OF CUSTOM OR USAGE IN THE TRADE, OR BY
COURSE OF DEALING, EACH USER OF THIS CONTRACT ALSO AGREES THAT UNDER NO GIRCUMSTANCES WILL NAESB BE LIABLE FOR ANY
DIREGT, SPECIAL, INCIDENTAL, EXEMPLARY, PUNITIVE OR CONSEQUENTIAL DAMAGES ARISING OUT OF ANY USE OF THIS CONTRAGT.

Copyright © 2008 Nnrlh- American Energy Standards Board, Inc. NAESB Standard 6.3.1
All Rights Reserved Page 12 of 14 September 5, 2006
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TRANSACTION CONFIRMATION EXHIBITA
FOR IMMEDIATE DELIVERY
Lelterhead/Logo Date: i
Transaction Conflrmation #:
. The

speclfled In the Base Contract.

This Transaction Canfirmatlon is subject lo the Base Coniract between Seller and Buyer dated
terms of this Transaction Confirmation are binding unfess disputed in wriling within 2 Bus

iness Days of recelpt unless otherwise

SELLER: BUYER:

Attn: Attn:

Phone: Phone:

Fax: __ Fax:

Base Contract No. Base Contract No.
Trahsporter. Transporter:

Transporter Contract Number: Transporter Contract Number:

Contract Price: $ /MMBtu or

Dellvery Period: Begin: .

End: "

Performance Obllgation and Contract Quantity: (Select One)

Firm (Fixed Quantity): Firm (Variable Quantity): Interruptible:
MMBtus/day MMBtus/day Minimum Upto MMBtus/day
0 EFP MMBtus/day Maximum
subject to Sectlon 4.2, at election of
0 Buyer or OJ Seller
Delivery Point(s):
(If a pooling point is used, list a specific geographic and pipeline location):
Speclal Condltions:
Seller: Buyer:
By: By:
Title: Tltle:
Date: Date:
Copyright @ 2006 North American Energy Standards Board, Ino. NAESB Standard 6.3.1
14 September 5, 2006
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Execution Copy

SPECIAL PROVISIONS ATTACHED TO AND FORMING PART OF
THE BASE CONTRACT FOR SALE AND PURCHASE OF NATURAL GAS
Dated as of the Effective Date ‘

By and between
1GI Resources, Inc. (“Party A”)
And

King County, through its Department of Natural Resources and Parks -- Wastewater Treatment Division (“Party B”)

Seetion 1, Purpose and Procedures

Add the following bofore the . at the end of the second sentence in Section 1.4

« provided, further that the party responsible for obtaining the consent of its agents and employees v such recordings shall indemnify, defend and
hold the other party harmiess from any and all losses, liabilities, claims, damages, judgments, costs and expenses, including but not limited to

reasonable attorneys’ fees nnd costs of court, arising from or oul of such party’s failure to obtain the consent of its agents and employees to such
recordings.”

Soction 2. Definitions
Definition of “Payment Date” in Section 2.27 shall be deleted and replaced with the following:
“Payment Date” shall mean a date, as indicated on the Base Contract, on or before which payment is due from one patty to the other as set forlh in

Section 7.”
Add the following at the end of Section 2;

2,36 “Governmental Requirement(s)” shall mean any applicable faws, statutes, ordinances, orders, rules, regulations, tulings, decrees, or policies
having the effect of law and/or official governmental actions, whether of a federal, state, local or tribal nature,

2.37 “New Takes” shall mean any Taxes that (1) were not in effect on the date the transaction was entered Into, or (if) were not imposed by any
taxing entity on a transaction on the date such transaction was entered into,

238 “Regulatory Event" shall mean a Governmental Requirement(s) (including but not limited to ones velated to market vate caps (whether
tomporary or permonent), regulatory market requivements (such as those occurring under Dodd Frank), New Toaxes, climate change assessments,
environmental regnlations, export/import assessments, etc.) premulgated after the date of a transaction, which renders a party (the “Affected Party")
unable to continue to perform, cither in whole or in part, beoause (i) such transaction is illegal or unenforceable, or (i) the Government
Requirement(s) materially changes the commercial and economic eircumstances existing as of the date of the transaction and as o result nogatively
and significantly impacts (he Alfected Party’s original economic expectations under the transaction.

2,39 wTaxes” shall mean any and all taxes, chuges, Hoenses, levies, fees, penalties, permits, assessments, charges, or increases on any of the
foregoing, (whether sales, use, gross receipls, excise, customs, duties or otherwise) which are claimed to be due by any federal, state, local or tribal
government or any other governmental agency having Jurisdiction to do so. The term “Taxes" shall not include any employment or franchise taxes
imposed upon either party, not any tax based upoh a parly’s income or net worth.”

2,40 “Effective Date” shall mean the date on which Party B exccutes the Base Contract as defined in Section 2.4 of the General Terms and
Conditions Base Contract for Sale and Purchase of Natural Gas."

Seetion 3. Performance Obligation

Add the following as new Sections 3.5 and 3.6: :
3.5 There shall be no Flxed Price transactions under this Contract unless the parties agree otherwise, “Fixed Price” means, & Contraot Price for

a transaction that is expressed as a flat dollay amount for the Month of delivery, excluding any transactions that have been entered into after the last
trading day (as defined by the NYMEX) for the applicable Month, Subject to the foregoing exclusion, “Fixed Price” nlso includes any fransaction
containing a Conlraet Price or a component of a Contract Price that has been converted from a floating price mechanism (i.e., A NYMEX/first of the
month index basis component and & fixed price or floating price component, or a NYMEX/first of the month index priced component with a fixed
basis component) 1o a flat dollar amount for the Month of delivety, either upon the mutual agreement of the partics or as a result of a party exercising
a pricing “irigger” option in the Contract, For the purpose of clarity, the parties agree that all trangactions providing for puts, calls, collars,
gwaptions, caps, and floors shall constitute transactions for a Fixed Price,

Add the following as Section 3.6:
“36 Ifa Regulatory Event occurs and the Affected Party is unable, after using commercially reasonable efforts, to perform or avoid the negative

and significant economic impacts of such Regulatory Event, ns applicable, the Affected Party shall be entitled to terminate and liquidate the
transaction(s) affected by such Regulatory Event (the wAffeoted Transaction(s)”), subject to the following conditions:

(i) The Affected Party must give the other party at least ten (10) Business Days’ prior Notice of Its Intent to terminate and liquidate the Affected
Transaction(s). The Notice shall be the “Regulatory Event Notice 10 Terminate”, and shall specify the Early Termination Date, which shall be not
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more than {wenty (20) Business Days afier’ the date of the Regulatory Event Notice to Terminate. If Early Termination Damages apply to a
Transaction Conlfirmation, on the Eavly Termination Date, the Affccted Party shall determine damages in accordance with Section 10 of the Contract;
provided however, that any and all Costs otherwise allowed under Section 10,3.1, shall be excluded from the calculation, and provided further that
the Market Value for esch Terminated Transaction shall be determined by using the mid-point, as it may be estimated, between the bid ptice and the
ask price for each Terminated Transaction; and )

(i) Nothing hereln shall prevent the other party from d isputing whether the Affected Party has the right to tetminate and liquidate the Affected
Transaction(s).”

Section 6, Taxes :
Add 6.1 before “Seller” of “Buyer Pays At and After the Delivery Point:” in Section 6. The last two sentences of Section 6 shall be deleted and

replaced with the following:

“Seller bews all responsibility to muke disbursements to all interest ownors, and is responsible for any severance tax reporting and/or payment
pssocinted with the gas purchased hereunder, Where law prescribes that Buyer may be required to report and pay severance tax, Seller shall take all
sleps necessary to enable such Seller to report and/or pry the severance (ax, including making any necessaty fillngs or showings before laxing
authoritios administering such severance tux. Pursuant to any approval granted by any taxing authority to absolve Buyer of severance tax reporting
and/or payment responsibilities, Seller shall report andfor pay the severance tax for the entite term of this contract; unless wrilten consent of Buyer Is
first obtained.”

Add the following as new Section 6.2 ands 6.3 to “Buyer Pays At and After the Delivery Point" of Section 6:

6.2 Gross Receipts and Consumption. nnd Compensating Taxes. For clarity, the Contiact Price does not include any applicable state or loeal,
gross receipts, compensating, utility, transaction privilege, sales or use tax which may be assessed as a result of sules ol or use of Gas hereundet,
whether mensured by quantity or revenues (“Gross Receipts” or “Compensating Tax"), If there is such a Gross Receipts and/or Compensating Tax,
either of which being applicable to that quantity of Gas sold to or used by Buyer hereunder, Seller will invoice Buyer and Buyer will pay Seller the
amount of the Gross Receipts or Compensating Tax and Seller will remil same as required by the applicable law,

6.3 Protest and Payment. If a party s required to remit or pay Taxes that are the other parly's responsibility hereunder, the party responsible
for such Taxes shall promptly relmburse the other party for such Taxes, except to the extent either party has filed, or provides prlor notice to the other
party that it will timely file, a good faith protest, contest, dispute or complaint with the taxing authority or applicuble court with jurisdiction, which
tolls the requirement to pay such Taxes, Any party is enfitled lo make such good faith protests, contests, disputes or complaints with the applicable
taxing authority or applicable court with jurisdiction or to file for a request for vefund for such Taxes alveady paid in a timely manner as to any Taxes
that it is responsible to pay o remit or for which it is responsibie to pay or reimbutse the other party. In the event either parly makes such filings, the
other party shall cooperate with such filing party by providing any relevant information within that party’s posscssion, which will support the filing
patty’s filing upon request by and as specilied by the filing party, Upon the issuance by the taxing authority or court of a final, non-appealable order,
which lifts the tolling of an obligation to pay and requires payment of the applicable Taxes, and absent & stay of such order, the responsible party
shull either pay directly to the applicable taxing authority, or reimburse the othet party for, such Taxes and any other amounts (Including interest)
required by such order. Any party entitled to an exemption fiom any such Taxes or charges shall furnish the other patty any necessary
documentation thereof, Each patty shall provide reasonable cooperation to the other party in complying with the provisions of this Section 6.”

7, Billing, Payment and Audit

In Section 7.6, add the following at the end of the next to last sentence before the
s provided, however, that the finality of all Invoices and billings shall not apply to (1) Taxes, (iI) any adjustiments made by Transporter(s) under the
terms of its applicable tariff or (iii) payments related to Green Attributes such as RINs or LCFS Credits, and the responsible patty under the Contract
shall continue to be responsible for such amounts until five (5) years after the Month of Gas delivery”,

Section 8. Title, Warranty, and Indemnity
Section 8.3 shall be amended by (i) inserting “()" before the word “claims” in the second line, and (1) inserting *, or (ii) Seller’s failure to limely
report and pay any severance taxes as required under Section 6.1 of the Contract” before the . at the end of the first sentence.

Delete Section 8.4 in its entirety.

Section 9. Nuotices
In the first sentence of Section 9.4 delete the words “commercially acceptable”.

Section 10. Financial Responsibility
Section 102 shall be amended by (i) deleting the words “or its Guarantor" in the first line of such Section; (i) deleting the word “or™ before “(ix)" in

such Section; and (iii) adding the following immediately after the “;" at the end of subolause (ix) of such Seetion:

“(x) fail to perform or breach any other material obligation under this Conliact (except to the extent such failure constitutes a separate
Event of Default, and except for such pacty’s obligations to deliver or receive Gas (the exclusive remedy for which is provided in Seotion
3)) if such failure is not remedied within seven (7) Business Days after receipt ol written notice; (XI) consolidate or amalgamate with, or
merge with or into, or transfer all or substantially all of its ussets to, another entity and, at the time of such consolidation, amalgamation,
merger or transfer () the resulting, surviving or transferce entity fails to assume all the obligations of such party under this Contract to
which it or its predecessor was a party by operation of law or pursuant to an agreement reasonably satisfactory to the ather party, (b) the




Ordinance 18363

benefits of any eredit support provided under this Contract as a result of a Credit Support Obligation fail to extend to the performance by
such resulting, surviving or transferee entity of its obligations hereunder, or (6) the resulling entily’s creditworthiness (after giving effect to
the benefits of any credit support provided under this Contract) is materlally weaker than that of such party or Guarantor immediately prior
to such action; (xii) with respeot to a party’s Guarantor, (A) any event referenced In clauses (i), (i), (i), (iv), or (v} shall have ocoured
with respect to any Guavantor; (B) the failure of Guarantor's guaranty to be in full force and effect to cover ull transactions entored into
under this Contract prior to the satisfaction of all obligations of such party under each transaction to which such guaranty shall relute
-withaut the prior written consent of the other party; or (C) such Guarantor shall repudiate, disaffirm, diselnim, or reject, in whole or in parl,
or challenge (he valldity of any puaranty velated to this Contract; or (xiii) breach of any material ropresentation or worranty under this

Contract;"”

Add the following at the end before the . in the last sentence of Scetion 10.2:
“provided that no suspension of performatice shall continue for more than twenty (20) Days unless an Early Termination Date has been declared and

the Defaulting Party given Notice thereof in accordance with Section 10,3."

In Section 10.3.1:
(i) The preamble to Sectlon 10.3 shall be deleted in Its entirety and replaced with the following,

"The parties have selected both “Early Termination Damages Apply” and “Early Termination Damages Do Not Apply" on the
election cholees on page 2 of the Base Contract for Sale and Purchase of Natusal Gas. Early Tetmination Damages shall apply to Gas
Tyansaction Confirmations and Early Termination Damages shall not apply to Biogas Transaction Confirmations,

(i) Replace the words "(whether or not then duc)” with the words "(whether or not yet invoiced or due)” in the second line;

(i) Add (he following s the second paragraph of Scetion 10.3.1, “Early Teymination Damages Apply™:
“The Non-Defaulting Party shall also aggregate the costs that the Non-Defaulting Party Incuts from the cancellation and termination
of each Terminated Transaction, and reasonable attorneys' [ees and other veasonable litigation costs incurred in connection with
enforcing its ights under this Contract (collectively “Costs”) and such Costs shall be due to the Non-Defaulting Party.”

In the second sentence of Section 10.3,2 “Other Agreements Setoffs Apply, Bilatorat Sctoff Option”, delete the words “and without prior Notice to
the Defaulting Party”.

Add the following at the end of Section 10.3.2, “Other Agreements Setoffs Apply, Bilateral Setoff Option™

“The obligations of the Non-Defaulting Party and the Defaulting Party under this Contract or otherwise in respect of such amounts shall be deemed
satisfied and discharged to the extent of any such Setoff. The Non-Defaulting Party will give the Defaulting Party Notice of any Setoff offected
under this section provided that fatlure to give such nofice shall not affect the valldity of the Setoff. Nothing in this paragraph shall be deemed to
create a charge or other security interest. The rights provided by this Section ave in addition to and not in limiation of any other vight or remedy
(including any right to Setoff, counterclaim, or otherwise withhold payment) to which a party may be entitled (whether by operation of law, contract
or otherwise), “Setoff” as used herein means setoff, offset, combination of accounts, right of retention or withholding or similar right or reyuivement
to which the Non-Defaulting Party is entitled or subject to (whether arising under this Contract, anofher contract, applicable law or otherwise) that is

cxcroised by, ot imposed on, the Non-Defaulting Party.”

Section 10.4 is hereby amended by
“(i Deleting the second sentence and replacing it with the following:
“The Notice shall include a written statement explaining in veasonable detail the caloulation of the Net Settlement Amount, and

the reduction of such amouni(s) by (a) the upplication of any margin, collateral or security by the Non-Defaulting Party against
such Net Seftlement Amount, or (b) any SetofTs allowed under the terms of this Contract (such adjusted amount after the exelolse
of rights under (a) or (b) being defined as the “Final Seftlement unt"y";

(if) Adding the following sentence after the insett in (i) above:

«The Non-Defaulting Party's failure to give such Notice of the Net Settlement Amount/Final Settlement Amount caloulations
shall not affect the validity or enforceability of the liquidation and termination of the Terminated Transaction, or give rise to any
claim by the Defaulting Party against the Non-Defaulting Patty with respect to the Non-Defuulting Party becoming the
Defaulting Party due to its failure to timely fulfill such obligation.”;

(iif) Replacing “second” in the sixth line with “fifth";

(iv) Adding the following as Section 10.4,1:
©10.4.1. Notwithstanding anything herein to the contrary, if the Non-Defaulting Patty owes the Net Settlement Amount/Final

Settlement Amount to the Defaulting Paity, the Non-Defaulting Party shall not be requived to pay to the Defaulting Party the Net
Settlement Amount/Final Settlement Amount, nor shall any interest accrued thereon be owed on such amount, until (i) the Non-
Defaulting Party receives confirmation satisfactory to it, in its reasonable discretion, that all other obligations of any kind
whatsoever of the Defaulting Party to make any payments to the Non-Delulling Parly under (his Contract and transactions
hereunder, or under any other agreements between the parties, which are due and payable, have been paid (or nefted, Setofl}
recouped, ot the like) in full; and (ii) the Defaulting Party executes & release in a form satisfactory to the Non-Defaulling Party
that acts as the final resolution of the amounts duc and owing as thé Net Settlement Amount/Tinal Settlement Amount under the




Ordinance 18363

"

tesms of this Contract and transactions hereunder, To the extent that either purty belleves that bankruptey court approval of the
relense Is required, the Non-Defaulting Party may wilhhold payment of the Net Settlement Amount/Final Setllement Amount
until such time as appropriate court approval has been obtained and is final and non-appealable.”; and

V) Adding the following as Section 10.4.2.;
“10.4.2. In the event the Defaulting Party disputes the calculation of the Net Settlement Amount/Final Settlement Amount, such

party shall notify the other Non-Defaulting Parly of such dispute within five (5) Business Days of the date the Non-Defaulting
Party provides the Notice required under this Section 10.4 to the Defaulting Party; provided, further that as soon as commercially
reasonable thereafter, the Defaulting Party shall provide a statement showing its caleulation of the Net Settlement Amount/Final
Settlement Amount, In the event of a dispute 85 to the Net Settloment Amount/Final Seftlement Amount, the Defaulting Party
shall, if applicable, within the time proscribed in Section 10.4, pay the undisputed amount of the Net Settlement Amount/Final
Settlement Amount to the Non-Defaulting Party. 1f the partics have not been able to resolve theit dispute within five (5) Business
Days of receipt of Notice of such disputc, the parties shall be entitled to pursue theit respeotive rights and remedies in a court of
competent jurisdiction. During the five (5) Business Day perlod, the parties shall exchange, in addition to the detailed
information otherwlse vequired under the Contract supporting their initial Net Settlement Amount/Final Settlement Amount
calculations, such other information, including quotations, that such paity is utilizing to justify its position. Each party shall
submit its detalled calculation of the Net Settlement Amount/Final Settlement Amnouut, as the same may be revised by the puties
afer the exchange of the information required hereunder.”

Delete Section 10,5 in its entivety and replace with the following:

“10.5  “Each party further represents and warrants to the other party that (i) this Base Contract and all transaction(s) governed by tho Base
Contract constitute "forward conttacts” and/or “swap agreements” within the meaning of the United States Bankruptcy Code (the “Code™); (11) it isa
“forward contract merchant”® within the meaning of the Code with respect to ary transactions that constitute “forward contracts™; (iii) it is a “swap
participant” within the meaning of the Code with respect to any fransactions that constitute “swap agreements™; (iv) tho Contract is 0 “master nefting
agreement for purposes of the Code; (v) it Is a “master netting ngreement participant” for purposes of the Code; (vi) all payments made ot to be made
on its behalf pursuant to the Contract, including the application by a party of any collateral or seoutity to any amounts due and owing to such pmty,
constltute "settlement payments" within the meaning of the Code; (vif) all transfers of collateral or security by it or on its behalf under the Contract
constitute "margin payments” within the meaning of the Code; and (vill) its rights under Section 10, “Financial Responsibility”, of the Contract
constitute a “contractual right to liquidate, terminate or accelerate” or scontiactual vight to liquidate, terminate, accelerate, or offset under a master
netting apreement and across conlracts” the transactions within the meaning of the Code. Bach puity further agrees that the other party is not a
“ytility” ns such term is used in 11 U.S.C. Section 366, and each parly agrees to walve and not to assert the upplicability of the provisions of 11
U.S.C. Seetlon 366 in any bankruptey proceeding involving such party. In addition, cach party agrees that, for any Gas actually consumed (rather
than resold) by such paity, If Gas is not delivered pursuant to this Contract, the local pas distribution utility for such party is the provider of last resort
and can supply such party's Gas consumption needs.”

Add the following as Section 10.8:
“10.8  From and after the date of this Contract, Party A shall provide and maintaln for the benefit of Party B a guaranty in the amount of one

million U.8, dollaes ($1,000,000) in form and substance reasonably acceptable to Party B from a Guavantor reasonably acceptable to Party B,

Section 11, Force Mnjeurt
In Section 11.2:

) Delete the “and” in front of *“(v)";

(ii) Insert the following before the period at the end of the fitst sentence: “and (vi) the occurrence of a Regulatory Event, If a paity
declares an event of Force Majeure based upon the event described in (vi), the event of Force Majeure shall terminate upon the
eatller to oceur of (a) the time the declaring party provides Notlce that there is no longer an cvent of Force Majeure; (b) the time
o party liquidates and terminates the Affected ‘['vansaction(s) on the Early Termination Date in accordance with Section 3.6, or (8]
the expiration of twenty (20) Business Days after the claiming purty provides Notice of the event of Force Majeure, unless a
Regulatory Event Notice fo Terminate has been provided in nceordunee with Section 3:6.”; and

(lii) Insert the following at the end of Section 11.2 “To the extent an event of Force Majeurc ocowrs.:

(a) prior to curtailing or interrupling any (ransaction for a Firm obligation, Seller/Buyer shall first curtail or nterrapt its
interruptible delivery or purchase obligations, as applicable, and

(b) Setler or Buyer will freat all similarly sitvated Firm customers in a fair and reasonable manner by allocating the supply
ot purchase of Firm Gas, as applicable, on a pro rata basis.”

Add the following as Section | 1.7:
“11.7  Without restricting the generality of the foregoing, if an event of Force Majeure occurs, the party affected may, in its sole discretion and

without motlee to the other parly, determine not to make a claim of Force Majeure nnd to waive its rights hereunder as they would apply to such
avent, Such determination or walver shall not preclude the affecled party from claiming Force Majeure in respect of any subsequent event, including
any event thiat is substantially similar to the event in respect of which such determlnation or waiver is made.”




Ordinance 18363

Add the following as Section 11.8:
“11.8  Ifan event of Force Majoure impairs ot prevents Seller from delivering or Buyer from recelving Gas under this Continct and such event of

TForce Majeure continues for a continuous period of time greater than one hundred and cighty (180) Days, cither party may teyminate this Contract
without liability on the part of either party for or 48 a result of such termination; provided, however, {hat no such texmination shall relieve cither party

of any liability incurred prior to such termination.”

Section 12, Term
Delete the second sentence and replace it with the following:
“[he rights of eilher party pursuant lo: (i) Section 7, (ii) Scetion 10, (ifi) Section 13, (iv) Section 14, (v) Section 15, (vi) the obligations to make

payment hereunder, and (vii) the obligation of either party to indemnify the othel pussuant hereto, shall survive the termination of (he Base Conlract
or any transaction.”

Section 15, Miscellaneous
Delste Section 15.3 in its entirety and replace with the following:
w153  No waiver of any breach of {his Contract, or delay, faflute or refusal to exercise or enforce any rights under this Contract, shall be held to

be a waiver of any other or subsequent breach, or be consirued as a waiver of any such right then existing ox atfsing in the future.”

In second line of Section 15.10, add the following:
“or any financial information provided by a party under the tecms of this Contract” aftcr “the terms of any transaction™,

Add the following at the end of Section 15,10:
Nolwithstanding the foregoing or any other provision of this Contract, Putty A acknowledges that Party B, as a home wule charter county of

Washington State, is subject to the Washington State Public Records Act, Ch, 42.56 RCW, and Party A agrees that Party B shall nol be In breach of
(his Contract or have any liability whatsnever under this Contract or otherwise for any claims or causes of nction whatsoever resulting from or arising
out of Party B's copying or releasing to a third party any of the Information of Party A when ordered or instructed to do so by a cowmt of competent
jurisdiction, or when, In the professional judgment of Party B's counsel, Party B is compelled Lo permit such disclosure or copying or else risk civil
of criminal lisbility, Party B shall provide timely notice to Party A of any public records request, claim or action yeasonably placing at risk the
releasc of any information of Party A, in otder to permit Party A to intervene therein, or Iniliate an action 1o enjoin velease of such informatlon, at
Party A’s own cost and expense. The provisions of thiy seclion shall susvive the expiration or termination of this Contract,

Add the following as Section 15.13:
%513 EACH OF THE PARTIES HERETO HEREBY IRREVOCABLY WAIVES ALL RIGHT TO TRIAL BY JURY IN ANY

ACTION, PROCEEDING OR COUNTERCLAIM (WHETHER BASLD ON CONTRACT, TORT OR OTHERWISE) ARISING OUT OF
OR IN ANY WAY RELATING TO THIS CONTRACT OR THE PERFORMANCE OR NONPERFORMANCE OF OBLIGATIONS

ARISING UNDER OR IN CONNECTION WITH THIS CONTRACT.”

Add new Section 15.14 as follows.

w514 Venues Jurisdiction. Venue for any suit, legal actlon or othet legal proceeding avlsing out of or relating to this Contract shall be In the
Superior Court of Washington for King County or the United States District Court for the Western District of Washington and located in Seattle,
Each party consents to the jurisdiction of any such court in any such suit, uction or proceeding and waives any objection or defense which such party
may have to the laying of venue of any such suit, action or proceeding in any such coult, inoluding the defense of an inconvenient forum to the
maintenance in such court of such suit, action or proceeding, The parties agree that a final judgment in any such sult, action or proceeding shall be
conclusive and may be enforced in other Jurisdictions by suit on {he judgment or by any other manner provided by law, Except as otherwise
expressly provided il this Contract, each party shall pay its own attorneys' [ees snd costs in contieetion with any legal action hercunder.

Add the tollowing as Section 15.15:

“15.15  This Contract shall be cnnsidcred for all purposes as prepared through the joint efforts of the parties and shall not be construed against one

purty or the other as vesult of the manner in which this Contract was negotinted, prepared, drafted or executed.”

Add the following as Section 15.16: .
«15,16 Each party will be deemed to represent to the other party ench time a fransaction is entered into that: (i) it is acting for its own account, and

it has made its own Independent decisions to enter that transaction and as to whether that transaction is appropriate or propor for it based upon its own
judgment and upon advice from such advisors as it has deemed necessary; (ii) it is not relying on any communication (wtitten or oral) of the other
party as investment advice or as & recommendation to enter into that transaction; it being understood that information and explanations related to the
terms and conditions of a ttansaction shall not be considered investment advice or o vecommendation to enter Into that {ransaction; (iti) no
communication (wyitten or oval) received fiom the other pavty shall be deemed 1o be an agsurance or guarantes as to the expected results of that
transaction; (v) it is capable of assessing the merits (on its own behalf or through independent professional advice), and understands and accepts, the
terms, conditfons and risks of that transaction; () it is capable of assuming, and assumes, the risks of that transaction; and (vi) the other parly is not

acting as  fiduciary for, o an advisor to, it in respect of that transaction.”
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Add the following as Section 15.17:

15,17  Party B covenants and agrees that with respect to its contractual obligations hereunder and its performance thereof, It shall not claim on the
grounds of soverelpnty or other similar grounds with respect to Ifself or Its revenues or assels (irvespective of their use or intended use) immunity
from (i) suit, (1) jurisdiction of any court speclficd In Scotion 15.14, (iii) relief by way of injunction, mandamus, order for specific performance or
for recovery of property, (iv) attachment of its assets (whether before ot after judgement) ot (v) excoution oy enforgement of any Judpement to which
it or its revenues or assets might otherwise be made subject to in any proceedings in the courts of any jurisdiction, and no such immunity (whether of
not claimed) may be attributed to Party B or its revenues ol assets,”

Add the fallowing as Section 15,18:

«15,18  Whese the negotiation process is specifically prescribed to resolve n dispute under this Contract, the parties shall seck to resolve the dispute
by nepotiations between senior executives who have authority to settle the controversy provided, howevel, that elthor party may seek interim relief to
the extent necessary to preserve its rights hereunder or protect its property during the continuance of the resolution process desorlbed hevein, Elther
party may initiate this negotiation process by written Notice to the other party outlining that party’s position regarding the dispute (“Negotlation
Notice"). The senivr exeoutives shall meet at n mutually aceeptable time and place within fifteen (15) Business Days after the date of the Negotlation
Notice to exchange relevant information concerning the dispute and to attempt to resolve the dispute. If a senior executlve intends lo be actompanied
at a meeting by an attorney, the other party’s senior exeeutive shall be given at least three Business Days’ Notice of such intention and may also be
accompanied by an attorney. All negotiations are confidentinl and shall be treated as compromise and settlement negotiations under the Federal
Rules of Bvidence or any similar applicable rules of evidence, If the pattics are unable to resolve the dispule aller the meeting, either party may
pursue it rights and remedies in a court of competent jurisdiction In accordance with Section 15.14.”

[Biogas Special Provisions (“Addendum™) tollow.]

[Remainder of this page intentionally left blank.]
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BIOGAS SPECIAL PROVISIONS (‘ADDENDUM")

These Biogas Special Provisions (“Addendum”) are in addition to the ahove Special Provisions and shall apply only to transactions for the purchase
and sale of Biogas whereby 101 Resourees, Inc. will be the party purchasing and receiving the Biogas (“Buyer") and King County will be the party
selling and delivering the Biogas (“Seller), The provisions of this Addendum will only apply to a sale and purchase of Biogns and Iis assoviated

Green Attributes.

ARTICLE 1. DEFINITIONS AND INTERPRETATION

1.1 Definitions. 'The following ferms when used in this Addendum will have the meanings sel forlh below. Capitalized terms used in this
Addendum but not defined herein are as defined in the Base Confract,

«Addendum” has the meaning set forth in the preamble.

«Advanced Biofuol” means a renewable fuel as set forth in the EPA RFS program (40 CFR. § 80,1401 (2012)), other than ethanol dotived from
corn starch, and which must achieve a Lifecycle Greenhouse Gas Emission digplncement of fifly peroent (50%) compatrad to the baseline Lifecycle
Greenhouse Gas Emissions.

“4ternntive Muel” means any transportation fuel that is not California reformulated gasollne or a diesel fuel, including but not limited to, thoso fuels
specified in the California Low Carbon Fue! Standard (Cal, Code Regs. tit. 17, § 95480,1(a)(12) (2010).).

“Biogas” means pipeline quality Gus derived from the decomposition of organic matter that meets the EPA RFS eligibility requirements as either an
Advanced Blofuel or Cellulosic Biofuel and/or CARB eligibility requirements as an Alternative Fuel,

“Biogas Contrnct” means a Contract between Buyer and a Vehicle Fuel Producer for the supply of Biogas.

“Buyer” means IGI Resources, Inc.

“CARB” means the California Alr Resources Board or its successor agency and policies established under the LCFS regulations (Cal. Code Regs.
Title 17, §§ 95480 — 90 (2010)), applying to any {ransportation fuel that is sold, supplied, or offered for sale in Califotnia. g

iCellulosic Biofuel” means a renewable fuel derived from any cellulose, hemi-cellulose or lignin that has lifecycle greenhouse gas emissions that are
at least sixty percent (60%) less than the baseline Lifecycle Greenhouse Gas Emissions (as set forth in the EPA RFS program (40 C.F.R. § 80,1401
(2012).

“Claims” has the meaning set forth in Section 2.8.

“Disqualified Biogas" means Gas that was initially determined by the parties upon dellvery to be Biogas but subsequently becomes disqualified as
Biogas by not satisfying the requirements of the EPA Renowable Fuels Standard or the CARB LCFS.

“plsraption Event” means the oceuttence of any of the following: () the nceurrence of an event of Force Majeure under 1 Biogas Contract, (b) the
tetmination of a Biogas Contract based solely on an uncured Event of Default thereutider by the Vehicle Puel Producer, (c) the termination of &
Biogas Contract based on the occurrence of a Regulatory Event thereunder, or (d) Biopas that is sold pursuant to the Contact becoming Disqualtfied

Biogas.
“EPA* means the United States Environmental Protection Agency.

“[EPA Renewnble Fuels Standard” or “EPA RFS" means the renewable energy program and policies establishcd by the Environmental Protection
Agency and published on March 26, 2010 (at 75 Fed. Reg 14670) and became cffective on July 1, 2010.

“Groen Attributes” means any and all environmental attributes, including () RINs or LCFS Credits or any offsets, credits, or other environmental
attributes or products and (b) and any of the foregoing that are recognized under emissions reduction or other environmental programs that may be
implemented in Washington or Oregon, associated with the use of Blogas as an Advanced Biofiel, Cellulosic Biofuel, low carbon fuel or Alternative
Fuel,

uGreenhouse Gas” means carbon dioxide (C02), methane (CH4), nitrous oxide (N20), hydroflouracarbons, perfluorocarbons, sulphur hexafluoride.
or any other substance or combination of substances that may become regulated or designated as Greenhouse Gases under any federal, state or local
Imw or regulation, or any emission reduction registry, rading system, or reporting o reduction program for Greenhouse Gas emission recuctlons that
is established, certified, muinlained, or recognized by any international, governmental (including UN,, 1.8, federnl, state, or local agenocies), or non-
governmental agency from time to time, in each case measuted i fnerements of one metrie tonne of carbon dioxide equivalent.

“Green Premium” means the price premium pet MMBtu of Biogas added to the market Gas price which may account for the generation of RINs
and LCFS Credits as set forth in the relevant Transaction Confitmation,

“Lifecycle Greenhouse Gas Emissions” means the aggregate quantity of Greenhouse Gas emissions (including direct emissions and significant
indivect emissions from land use changes), as determined by the EPA RFS or CARB, related to the full fuel lifcoycle, including ull stages of fuel and
faedstock production and distribution, from feedstocl generation or extraction through the disttibution and delivery and use of the finished fuel to the
ultimate consumet, whete the mass values for all greenhouse gases are adjusted to account for their relative gl obal warming potential,
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“LCIS” means the Low Carbon T'uel Standard cstablishcd by the CARB pursuant to the California Low Carbon Fuel Standard Regulation (Cal,
Code Regs, Title 17, §§ 95480 —90 (2010)).

“L,CFS Credits” means credits generated and traded under the LCFS, with each credit equal to one mettlc tonne of Carbon Dloxlde reductions as
compared to the baseline CO2 emissions under the LCFS.

“Pathing” has the meaning set forth in Section 2.6.
“Project” means a Biogas production project which produces Blogas for purchase and sale under this Contract,

“Renewable Identifleation Number (RIN)” is a number generated to represent a volume of renewable fuel as set forth in Regulation of Fuels and
Fuel Addltives; Changes to Renewable Fue! Standard Progiam, 75 Fed, Reg. 16484 (March 26, 2010) (codified at 40 C.F.R, § 80.1425 (2011); 40
C.R.R, § 80.1426 (2012)).

“Seller” means King County.
“Vahicle Fuel® means compressed natural gas (CNG) or liquefied natural gas (LNG) derived from Biogas and used in transportation vehicles,

«Vehicle Fuel Producer” means the vehicle fuel produce(s) listed in the Transaction Confirmation that will purchase from Buyer the Biogas sold
under this Contract. -

ARTICLE II, SPECIFIC TERMS OF PURCHASE AND SALE

[n oddition to the terms and conditions set forth in the Base Contract, the following terms and conditions will govern the purchaso and sale
of Biogas.

2.1 Green Attributes Assoc! with Bingas. For all Blogas sold and purchased under a Biogas Conlravl between Seller and Buyer, Seller
represents and warrants that (i) it has the rights to all Green Atiributes and will convey to Buyer all Green Attributes for such Biogas, (ii) the Biogas
delivered to Buyer hereunder is from a Project that produces pipeline quality Biogas, (iii) the Biogas shall be delivered to Buyer In accordance with
the requirements of the Renewable Fuels Standard and Low Catbon Fuels Standard, or any similar program that may be developed in the future that
the partles may agree to include in this Contract, and (iv) each facility producing the Biogas has provided to Seller and/or Buyer the Biogas fuel
production facility registrations consistent with Section 2.6, _

22 Daily Contract Quantity. For the Contract Quantity set forth in the Transaction Confirmation, Sellet will provide Buyer with its estimated
duily quantity of Biogas at the Delivery Point sel forth in the Transaction Confitmation for the delivery Month by no later than the twentieth (20"
Day of the Month prior to the delivery Month, Seller will provide Buyer with three (3) days’ advance notice of any scheduled outages at its Biogas
facility, Seller will notify Buyer of any unseheduled oufages at its Blogas facility as soon as reasonably practicable, Nothing in this Section 2.2 shall
impose upon Seller any lability for failure to provide to Buyer notice of any reduction in Gas production or for failure to dellver any quantities of
Gas.

2.3 Transaction Confirmation, The Transaction Contirmation for the purchase and sale of Biogas shall include the identification of the yelevant
Vehicle Fuel Producer. The Transaction Confitmation shall provide for Buyer to make updates fo the identity of the Vehicle Fuel Producer as
necessary. Notwithstanding eny provision of the Dase Contract concorning transaction procedures, the parties agree that any Tronsnction
Confirmation related to Biogas must be executed by both patties in order for the Transaction to be blnding upon the partles.

2.4 Disqualified Biogas. Either party will promptly notity the other party If any Biogas delivered under a Transaction Confirmation is
deteimined to be Disqualified Biogas. In addition to any other remedies under the Contract, i Biogas sold by Seller and purchased by Buyer
hereunder becomes classified as Disqualificd Biogas, Buyer will be entitled to a refund in an amount equal to the Green Premium multiplied by the
quantity of Disqualified Biogas in MMBtus,

2.5 Failure to Produce Vehicle Fuel. In the event that Buyer cannot utilize any Biogas for the production of a Vehicle Fuel for any reason,
including, but not limited to an event of Foree Majeure or Event of Default under n Biogas Contract, Buyer shall promptly notify Seller in wiiting, In
addition to all other remedies under the Base Contract and horounder, if Gas sold by Seller and purchased by Buyer heroundor originally deemed to
be Blogas Is not processed into a Vehicle Fuel, Buyer will be entitled 10 o refund of any Green Premium payment made to Seller for the volume of
Biogas that was not processed Into a Vehicle Fuel and for which no Green Premium may be claiined under the relevant regulation,

2.6 Biogas Rogistration, Prior to delivery of the Biogas to Buyer, Seller or its designee shall submit to the EPA and CARB and provide Buysr
with copies of any and all documentation required by the EPA or CARB fo cortify that the Biogas 1 an Advanced Biofuel or Cellulosic Biofuel that
can generate D Code 3 or D Code 5 RINS (with respect to the EPA RFS) and create a low carbon [ntensity pathway (with respect to CARB) for
generation of Low Carbon Fuel Standard Credits (to the extent that sales of {he Biogas Vehicle Fuel are contemplated in California), This
documentation will include, but is not limited to, all documentation required to certify that production and the transportation of the Biogas from its
point of production to the Delivery Point stated in the Transaction Confirmation is compliant with the transportation routing reyuirements (“Pathing")
of the EPA RES and Low Catbon Fuels Standard. Such docurmentation may include, but is not limited to any affidavits, reporting or nttestations
required by the EPA or CARB, such as (i) assertlons that the registration requirements ns outlined by the Renewable Fuels Standard Registration
Compliance Guldelines Engincering Review (40 C.F.R. § 80.1450 (2012),) have been met and (if) documentation confitining that the Seller and
Buyer are vegistered under California state regulations (Cal. Code Regs. tit. 17, § 95484(a)(5)(A)1a (2010).), us regulated parties in the LCKS
regulation,
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2.7 Fuither Assurances. Ench party will provide the other party such coopetation, additional documentation, certifications ot other information
as may be reasonably necessary to cuiry out the purposes of this Addendum (including pursuant to any audit of this Addendum and/or the
Transaction Confirmation by  third party) and i order for title to the conveyed Green Aftributes to vest in the Buyet* In connection with the purchase

and sale of (he Contract Quantity of Biogus.

2.8 Indemnifications.
281  Seller. Notwithstanding any other provisions In the Base Contracl, including, withoul limitation, any and all limitations on

damages, Seller agrees to indemnify Buyer and save it harmiess from all Josses, Habilities, penalties, fines, charges or claims, including, without
limitation, reasonablc attorneys® fees and costs of court, arising out of any thivd-party claim (collectively, “Claims”) from any and all persons, avising
from ot out of (i) claims of title, registrations, and attestations concerning e Biogas; (if) all claims or losses of any kind and all persons arising from
any materlal Seller-provided falsehoods, mistepresentations, inaccuracies or mislending statements or information in any suppotling documentation,
including, without limitation, registrations required in Section 2.6 or velated to any attestation related to RIN ot LCES Credit generation delivered
under this Addendum, (lii) personal injury (including death) or property. damage from said Biogas wh ich attach bofore title passes to Buyer, (iv) other
claims, liens, and encumbrances related 1o said Biogas which attach before title passes to Buyer, and (V) Seller's gross negligence of willful

misconduct,

282  Buyer, Notwithstanding any other provisions In the Base Contract, Ineluding, without limitation, uny and all limitations on
damages, Buyer agrees to indemnily Scller and save it harmless from all Claims based on (i) personal injury (including death) to the third-party
claimant or damage to the property of such third-party claimant directly resulting from the Biogas that occurred after title passed to Buyer; (i) other
claims, liens and encumbrances thereon {hat attach after title passes lo Buyer, with respeet to (i) or (i), to the extent such Claims ave not based upon
(u) any brench by Seller hereunder, (b) any breach by Scller of the Transaction Confirmation or (c) any Claim for which Buyer ls indemnified
pursuant 1o Section 2.8.1; (iii) material Buyer-provided falsehoods, misrepresentations, inaccuracies or misteading statements or infoymation in any
supporting documentation, including, without limitation, registrations or any attestation related to RIN or LCP'S Credit, if applicable, generation
based on Biogas purchased from Seller and subject to the Contract which includes this Addendum; and (iv) Buyer's gross negligence or willful

misconduct.
2.9  Regulatory Bvent, The provistons of Section 3.6 of the Base Contract, as amended, shall apply to each Transaction for the purchase und sale
of Biogas.

ARTICLE T, DISRUPTION EVENT

3.1, Upon the occurrence of a Distuption Event:
3.1.1 Buyer shall promptly notify Seller in wiiting of such Distuption Event, including the particulars of such Disruption Event and a good
faith estimate of the expected duration of such Distuption Event,
3,12  Buyer shall usc commetcially reasonable efforts to remedy the effects of the Distuption Event, inciuding, to the extent appropriate,
executing a replacement Biogas Contract, and _
. 3.13  Buyes and Seller ghall meet and confer in good falth to discuss alternatives for the purchase and sale of Gas during the continuance of
such Disruption Event, which alternatives may include an agrcement to store Gas.
32, During the continuance of 4 Disruption Event:
3,21 Buyer shall keep Seller reasonably informed as to the status of the Disruption Event and Buyer's efforts to execute a replacement
Blogas Contract,
3.2 Provisions of this Addendum relaling to Green Attributes shall not apply, and
3.23 Unless Buyer and Seller have otherwise agreed, Selter shall continue to sell and deliver and Buyer shall continue to purchase and
vecgive Gas pursuant to the terms of the Contract and the applicable Transaction Confirmation.
3.3, Upon the cessation of a Disruption Event or the execution of a replacement Biogas Contract:
33.1 Buyer shall amend the ‘fransaction Confirmation, if applicable, to reflect the identity of the replacement Vehicle Fuel Producer,

and
332  The provisions of this Addendum and the Transaction Confirmation (including pricing) relating to Green Attributes shall apply
fiom and after the cessation of the Disruption Event ot the commiencement of deliveries under the replacement Biogas Contract, as applicable.

ARTICLE IV, MISCELLANEOUS

41 Authority to Execute. Each of the partics to this Addendum represents and warrants that, as of the Effective Date, (i) it has full and comiplete
authority to enter Into and perform this Addendum; (1i) the person who execites this Addendum on its behalf has full and complete authority Lo do so
and is empowered to bind it thereby, and (3it) it is not insolvent and has not sought protection from its creditors under the United States Bankruptey

Code, or uncler aty similar laws,

42  Miscellancous. This Addendurm may be executed in multiple counterparts, each of which will constltute an original and all of which together
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will constitute one and the snme instrument, ‘The headings and subheadings contained in (his Addenchim are used solely for convenience and shall
not be used to construe or interpret the provisions of this Addendum. The language used in this Addendum is the product of both parties’ efforts and
each party itrevocably waives the benefit of any rule of contract construction which disfavors the drafter of a contract or tho drafter of speoific

language in & contract.

4.3 ntirely and Amendments. ‘This Addendum, the Base Contract, the Special Provisions and esch applicable Transactlon Conflimatlon
constitute the entire agreement between the parties regarding (he purchase by Buyer and sale by Seller of Biogas, and supersedes and replaces any
ptior and contemporaneous communications, understandings and ngresments between Seller and Buyer related to such subject matter, whether
written or verbal, express or implied. No modification, smendment, supplementation or alteration of the terms and provisions of thls Addendum wiit
be of become effective except by written amendment executed by the duly authorized representative of both partles. Except as set forth herein, the
Base Contract will vemnin unchanged.

44  One Apreemont. The parties agree and ncknowledge that this Addendum shall be effective for any and all Biogas purchases and sales
commencing on the date first written above and shall be consideted part of the Contract ns such term Is defined In the NAESB General Terms and
Conditions. Accordingly, the parties ngree and acknowledge that this Addendum {s part and parcel to the Contract involving the purchase and sale of
Biogns, and nccotdingty the Base Contract, this Addendum and any Blogas Transaction Confirmation shall be decmed {o constitute one integrated

agreement for all purposes.
4,5  Survival of Terms. To the extent that thls Addendum Is terminated, the parties agtee that any and all terms and conditions of this Addendum

{hat are necessary to effectuate the parties’ rights and remedies as a result of an Event of Default will survive the termination of this Addendum until
such time ns the rights and remedies and all disputes related thereto are fully and finally resolved.

4.6  Conflioting Terms, The parties agree that to the extent any terms and conditions set forth in this Addendum conflict with any tering set forth
In the Base Contract, this Addendum will govern for all purposes with respect to the purchase and sale of Biogas. With vespect Lo uny conflicls
botween the Transaction Confirmation for the purchase and sale of Biogas and this Addendum, the provislons of the Transaction Confirmation shall

have priotity over the' Addendum, _
47  Governing Law, The law governing the Base Contract shall apply to this Addendum, except to the exient that the EPA Renewable Portfolio

Standards and CARB Low Catbon Fuels Standard, together with regulations and decisions promulgated (hereunder, are applicable to the purchase
and sales of Biogas.

[Signature page follows.]

[Remainder of thls page Intentionally left blank.]
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IN WIINESS WHEREOF, nnd with the intent to be legally bound, the pattics hereto have caused these Special Provisions and this Addendum to be
executed by theh duly tuthorized officers or representatives us of the Iiffective Date.

1GI RESOURCES, INC. KING COUNTY, THROUGH ITS DEPARTMENT
OF NATURAL RESOURCES AND PARKS -
WASTEWATER TREATMENT DIVISION

By: " # 2 ) By:
Name: Randy Schultz K_» Naime:

Tltle:  President Title:
Date:  September 1, 2016 Date: __,2016

[Special Provisions Attached to and forming Part of the Base Contract for Sale and Purchase of Natural Gas
Dated as of the Effective Date]

1l
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Executlon Copy

Biogas Transaction Confirmation
FOR IMMEDIATE DELIVERY

Date: Effective Date
b
P Contracti __

IespuUrc ey

This Biogas Transacfion Confirmation (the "Biogas Transaction Confirmation”) Is subject to the Base Contract between Buyer and
Seller dated as of the Effective Date and the Addendum between Buyer and Seller dated as of the Effective Date. The terms of
the Base Contract and the Addendum are deemed lo be incorporated into this Blogas Transaction Confirmation, and {his Biogas
Transaction Confirmation, together with the Base Contract and the Addendum form a single agraement (the “Contract’) governing
the transactions described herein. The terms of this Blogas Transaction Confirmation are binding upon execution by bolh parlies.
Capitatized terms used herein but not defined herein shall have the meanings ascribed thereto in the Base Contract and
Addendum.

BUYER! SELLER:
|G Resources, Inc. King County, through Its Department of Natural Resources
201 Helios Way and Parks - Wastewater Treatment Division

Houston, TX 77079 201 S Jackson St #500

Attn: Ralph Epling Seattle, WA 98104

Phone: 206-224-3505

Fax: 281-227-8378 Atin: Davld Broustls

Base Contract No.__ 2700897 Phone: 208-477-4544

Transporter; Base Contract No,
Transporter:

Transporter Gontract Number:

Transpoiter Contract Number:

Performance Obligation

There shall be two (2) Delivery Perlods during the term of this Blogas Transaction Confirmation. Seller shall have a Firm
obligation lo deliver the Contract Quantity to the Dellvery Polnt(s) throughout each Dellvery Period and shall have an obligation 1o
certify, on a periodic schedule as required by (i) the EPA that the Blogas quantities delivered cualify for the creation of RINs under
the EPA RFS and (Il) CARB that the Biogas quantities delivered qualify for the crealion of LCFS Credits under the CARB LCFS (if
applicable). During Delivery Period 1, Seller sell and deliver and Buyer shall receive and purchase Gas. During Delivery Perlod
2. Seller sell and deliver and Buyer shall receive and purchase Blogas.

Upon the occurrence and during the continuance of a Distuption Event as defined In the Blogas Addendurm, the Biogas Contract
Price shall be the Posted Price unless the Seller and Buyer agree otherwise. No RIN Premium Allocation or LCFS Allocation
shall be paid durlng an on-golng Disruption Event.

For this Biogas Transaction Confirmation, Early Termination Damages do not apply.

Contract Price ($/MMBtu):

o Gas Contract Price. The Contract Price for Gas delivered to Buyer‘ by Seller at the Delivery Point shall be equal to the
Posted Price ("Gas Contract Price”),

Gas Contract Price = Posted Price

» Biogas Contract Price; The Contracl Price for RIN qualified Biogas guantilies ("Biogas Contract Price") delivered to
Buyer by Seller at the Delivery Point ehall be equal to the Posted Price plus the RIN Premium Allocation plus the
LGFS Credlt Premium Allocation, if applicable, and consistent with Section 2.1 of the Biogas Addendum includes one
hundred percent of the qualified RINs and LCFS Credlts generated as @ result of the ullimate sale of the Biogas sold
hereunder to Buyer,

Blogas Contract Price = Posted Price ($/MMBtu) + [RIN Premium Allocation (cents/galion)) x ($/100 cents)
% (11,727 gallon/MMB1u)] + [LCFS Credit Premium Allocation] ($/MMBtu)
e The "Posted Price" means the Gas Dally Midpoint Index for NW Pipeline Canadian Border (Sumas) ($/MMBLu) as
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published by Plalts or any successor thereto.

RIN Premium Allocation. The RIN premium allocation ("RIN Premium Allocation”) shall mean, for aach Month in which
RINs are generated, sevenly percent (70%) of the RIN Price Basis as defined below, Payment of the RIN Premium
Allocation as part of the Biogas Contract Price Is contingent upon Buyer or Buyer's Afflliate selling Blogas purchased
under this Blogas Transaction Confirmation to the Vehicle Fuel Producer In the United States clted In Paragraph 6 of the
Special Gonditions in this Blogas Transaclion Confirmation and the production of RINs from such Biogas that Is

converted to a Vehicle Fuel.

(a) RIN Premium Allocation Calculation, RIN valuallons for calculating the RIN Premium Allocation, as defined
below, shall be based on RIN prices that are reflective of the D3 Cellulosic Biofuel RIN ("D3 RIN") prices during the
Month In which the Seller delivers Blogas (‘RIN Price Basls") as specified below, The RIN Price Basis shall be
determined based on the following hierarchy: (1) the Argus D3 Index (as defined below) during the Month in which the
Blogas Is delivered; provided that such Index is Validated (as defined below In (b) Clariffeation), (2) cash revenue
realized by Buyer's RIN Marketing Affiliate (as defined below in (b) Clarification) from the sale of D3 RINs assoclated
with such Month, or (3) if the Argus D3 Index is not Valldated as set forth in (1) and to the extent that (2) is not
achlevable in whole or In part in a commercially reasonable manner, the greater of (a) ninety percent (80%) of the Argus
D3 Index during the Blogas delivery Month or (b the average of the dally posted mid-point prices for the Argus Db
Advanced Blofuel RIN Index (*Argus D6 Index’) during the Blogas delivery Month.

(b) Clarification.

1) The Argus D3 Index shall be considered validated ("Validated") with respect to a Biogas delivery Month if the
Argus D3 RIN Index has traded, as supported by published frades In the Argus US Products dalily report, for
any ten (10) Business Days in the twenly (20) consecufive Business Day period that immediately precedes the
Advance Notice Deadline applicable to such Month. If the Argus D3 Index Is Valldated with respect to a Biogas
delivery Month, then the RIN Price Basls shall be equal to the daily Argus D3 RIN Price for such Blogas
delivery Month based on lhe dally Argus D3 Index, regardiess of whether there are supporting daily D3 RIN
trades In the Argus US Products dally report.

2) If the Argus D3 Index is not vValidated with respect to a Biogas delivery Month, then Buyer shall cause an

Affiliate of Buyer to which the D3 RINs have been transferred for the purpose of marketing such D3 RINs

(“Buyer's RIN Marketing Afflliate") to use commercially reasonable and good faith efforts lo maximize the value

of the D3 RINs by selling such D3 RINs to an unaffiliated third party or by purchasing such RINs directly. The

RIN Price Basis with respect to such D3 RINs sold In accordance with the preceding sentence shall be equel fo

the volume-welighted average cash price realized by Buyer's RIN Marketing Affillate from the sale of Its portfolio

D3 RINs applicable to such Biogas delivery Month, which portfollo may include D3 RINs related to agreements
with third parties.

3) If Buyer's RIN Marketing Affiliate is unable to sell all or a porfion of the D3 RiNs In accordance with clause (2)

above by the end of the applicable Bioges delflvery Month, then with respect to such unsold D3 RINs the RIN

Price Basis shall be equal fo the greater of (8) ninety percent (90%) of the Argus D3 Index calculated with
respect to the Blogas delivery Month of (b) the Argus D5 Index during the Blogas delivery Month,

(c) Changes fo Pricing Publications. If any prices or publications used to determine the RIN Price Basls are
changed, discontinued or replaced in any manner that makes the determination of the RIN Price Basis Impossible, the
pattles shall determine the applicable RIN Price Basls using the methodology In Section 14 of the Base Contract,

(d) RIN Market and Trades. For the avoldance of doubt, Seller acknowledges and agrees that (i) the market for RINs
may lack liquidity, (Ify Buyer's RIN Marketing Affillate shall al all times retain control over the evaluation of potentlal sales

of D3 RINs and the ultimate sale of D3 RINs into the market, and (lll) Seller shall have no right to particlpate In or direct’

tho sales of D3 RINs.

(¢) Seller Election fo Take RINs In-Kind. In lieu of recelving the RIN Premium Allocation, Seller may elect to take Its
RINs Premium Allocation for any one or more Blogas delivery Months as RINs in-kind provided that Seller provides
written Nolice to Buyer by the Advance Notice Deadline. In the event that Seller does not provide wrilten Notice to
Buyer of its election to receive its RINs in-kind, Seller, shall receive Its RIN Premium Allocation as calculated pursuant to
clauses (a), (b) and (c) above. If Seller elects to take its RINs in-kind, Seller must take Its entire seventy petcent (70%)
share of RINs and shall establish and manage Ils EPA EMTS (EPA Mendated Transaction Syslem) account required for
such RINs. Seller shall not have the right to present any RINs that it retalns In-kind to Buyer for monetizatlon at
will. Any arrangement In which Buyer monetizes such RINs for Seller shall be a separate negotiated transaction that Is
not included under this Blogas Transaction Conflrmation, Seller may modify or rescind any election to receive its RINs
in-kind given pursuant to this clause (e) provided that Seller provides written notice to Buyer thereof at least seven (7)
Business Days prior fo the start of the applicable Month. The effect of Buyer's resclission of such election to recelve Iis
RINs In-kind will be that the RIN Premium Allocation for the applicable Month(s) will be determined as set forth In
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clauses (a) and (b) above.

(f) Documentation for D3 RIN Sales. During the first full wesk of the Month following each Biogas dellvery Month,
Buyer shall dellver to Seller via emall, the transaction data for D3 RIN sales made by Buyer's RIN Marketing Affiliate
during the Blogas delivery Month that will Include the () number of D3 RIN transactions, (i) date of the D3 RIN
transactions and (lll) price at which the D3 RIN transactions were carrled out,

e  The "LCFS Credit Premium Allocation” shall mean thirly-five percent (35%) of the value of Buyer's Nel LCFS Credit
Premium Allocation divided by the Blogas quantlty purchased by Buyer in the applicable month. Settiements for LCFS
Credits generated by the Blogas sold under this Blogas Transaction Confirmation and sold to the Vehlole Fuel Producer
clted In this Biogas Transaction confirmation shall be made on a Calendar Quarter basls. Payment of the LCFS Credit
Premium Allocation is contingent upon Buyer or an Affillate of Buyer selling Blogas purchased under this Blogas
Transaction Confirmation to a Vehicle Fuel Producer in Callfornia and the production of a LCFS Credit from such Biogas
that Is converted to a Vehicle Fuel.

o+ Disruption Event Blogas Contract Price. The Blogas Contract Price upon the occurrence of a Disruption Event
("Dlsruption Event Blogas Contract Price") shall be the Posted Price untll the cessation of the Disruption Event,

Disruption Event Blogas Contract Price = Posted Price

Dellvery Perlod:

Delivery Perlod 1:

Start Date:  The first Day of the Month that occurs at least seven (7) Days aftar the executlon of this Blogas
Transaction Confirmation.

End Date: The fourth Business Day that oceurs after the EPA Approval Date, In the event that the EPA Approval
Date for the Blogas Project does not occur by June 1, 2017, unless the Seller and Buyer agree in writing
to extend Delivery Period 1, for a period not to exceed one year, the Contract shall terminate as of June
30, 2017, Any agreement to extend the term of Dellvery Period 1 for a period of more than one year
shall require the prior approval of the King County Council before such agreement shall be effective. In
connection with the execution of any such agreement, Seller shall dellver to Buyer In writing such
approval of the King County Councll. .

Delivery Perlod 2:
Start Date:  The flith (5“‘) Business Day that occurs after the EPA Approval date.

End Date: Thirly-slx (36) Months after the Start Date for Delivery Period 2 subject to extansion pursuant to Special
Condition 7 below.

Contract Quantity: 0- 1,000 MMBtu Blogas/Day

The Contract Quantity reflects all of the Gas that Seller produces and injects into the Puget Sound Energy Gas pipeline
distributlon system.

Delivery Point(s):
Seller's meter, as set forth below,

De oint Description Meter No,

At the Interconnection point of the facllity with the natural gas 701120039
distribution system of Puget Sound Energy, Identified as the South
Seattle Gate Station

Speclal Conditions:

1. Definitions,
"Advance Notice Deadline’ means the seventh (7" Business Day before the first Day of the hext Biogas delivery Month,
"Blogas Contract Price’ has the meaning set forth In the Contract Price section in this Blogas Transaction Conflrmation.

“"Buyer's Net LCFS Credit Premlum Allocatlon” means the cash value of the LCFS Credits allocated to Buyer in the
subsequent sale of the Biogas purchased in this Blogas Transaction Confirmation to the Vehicle Fuel Producer clted In this
Biogas Transactlon Gonflrmation.

«Calendar Quarter’ means the perlods, January 1 through March 31, April 1 through June 30, July 1 through September 30
and October 1 through December 31.

“Argus D3 Index’ means, the "Low" and "High" D3 RIN price with respect to any Day for the applicable vintage year of

Page 3 of 9




Ordinance 18363

Cellulosic Blofuels as published in the Argus US Products report on each trading Day,

“Argus D3 RIN Price’ means, with respect to any Day, the arithmetic average of the "Low" and "High" price for the applicable
vintage year of Cellulosic Biofuels as published for such Day in the Argus US Products report.

"EPA Approval Date' shall mean the date on which the Biogas Project Is successiully registered with the EPA and the
Biogas from such Blogas Project is capable of generating RINS pursuant the EPA Renewable Fuel Standard,

"Gas Contract Price’ has the meaning set forth in the Gontract Price section in this Blogas Transaction Confirmation.

“JCF Resources’ means ICF Resources, Inc.
“KCVFP" shall have the meaning set forth In Paragraph 3(a) of the Special Conditions herein.

ILCES Credit Value” means the cash value of the LCFS Credits, based on the monthly average of the dally midpoints of the
LCFS Credit daily prices published by Oll Price informatlon Service or any successor thereto, that are ereated by the sale and
purchase of the Biogas In this Blogas Transaction Confirmation and fhe subsequent sale and purchase of such Biogas to the
Vehicle Fuel Producer ciled in this Biogas Transaction Confirmation.

4| CFS Credit Premium Deadline" shall have the meaning set forth [n Paragraph 2(b) of the Special Conditions herein.
“"RIN Premium Deadline’ shall have the meaning set forth in Paragraph 2(a) of the Speclal Conditions herain.
"WAVFP’ shall have the meaning set forth in Paragraph 3(b) of the Speclal Condltions hereln,

"Weaver' means Weaver & Tldwell L.L.P.

2. Payment of RIN and LCFS Credit Premium Allocationhs. .

(a) RIN Premium Allocation. The RIN Premium Allocatlon shall be pald based on the RINs generated and transferred to
the Buyer's EPA EMTS Account as of the fifteenth day of the Month following the Monih In which Biogas flowed (‘RIN Premium
Allocation Deadling”). Any RIN Premium due for RINs not generated and transferred to the Buyer's EPA EMTS Account by the
RIN Premium Deadline, but generated and transferred thereafter shall be pald in the following Month. No RIN Premium will be
paid for RINs not generated and transferred to the Buyer's EPA EMTS Account.

(b) LCFS Credit Premium Allocation. The LCFS Credit Premium Allocation shall be paid based on the value of LCFS
Gredits generated and transferred to the Buyer's CARB LRT Account between the fifteenth (15") and eighteenth (1 8" Day of the
Month following the end of the Calendar Quarter (April 15- 18, July 15-18, October 15-18 and January 15-18). ("LCES Credil
Premium Allocation Deadline”). Any LCFS Credit Premium due for LCES Credits not generated and transferred {imely to the
Buyer's CARB LRT Account by the LCFS Credit Prerium Deadline, but generated and transferred thereafter shall be paid at the
end of the followlng quarter. No LCFS Gredit Premium will be paid for LCFS Credits nol generated and transferred to the Buyer's
CARB LRT Account. The calculation of the LCFES Credit Premium Allocation may be amendad by the parties to reflect a future
development of a market for Green Attributes in Washington State. :

3. Buyer's Blogas § les to Vehicle Fuel Producers.,

(a) King County, Buyer shall pursue Biogas Coniracts with Vlehicle Fuel Producers located in King County, Washington
("KCVFP")and shall sell and deliver all Blogas purchased under this Contract to such KCVFP provided that at the applicable time
sach of the following conditions are safisfied: (a) Buyer is contractually engaged with Vehicle Fuel Producers located in KCVFP
and (b) such Vehicle Fuel Producers have sufficient capacity to consume the full Biogas production from Seller.

(b) Washington State. Ta the extent that the conditions specified In clause (e) above are not satisfied, Buyer shall pursue
Blogas Contracts with Vehicle Fuel Producers located in Washington State ("WAVFP") and shall sell and deliver all Blogas
purchased under this Contract lo WAVFP provided that at the applicable time each of the following conditions are satisfled: ()
Buyer is contractually engaged with WAVFP and (b) such Vehicle Fuel Producers have sufficlent capacity to consume the full

Biogas production from Seller.

(c) Other Jurisdictions. To the extent that the conditions specified In clause (a) and clause (b) above are not salisfied,
Buyer may sell and deliver Biogas purchased under this Blogas Transaction Confirmation to Vehicle Fuel Producers located In

any other jurisdiction.

4. Monthly Nominations and Scheduling. On or before the fwentieth (20"‘) Day of each month, Seller shall notlfy the Buyer to
confirm the schedule of daily Blogas nominations for each Dellvery Point for the upcoming month based on Seller's projected datly
Gas production at each of the Delivery Points.

5, Vehicle Fuel Producer(s):

Primary Vehlcle Fuel Producer(s): Locatlon:
Clean Enetgy Fuals At the Clean Energy Sltes as listed in Exhiblt C
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Buyer shall have the right to amend this Blogas Transaclion Confirmation in writing to amend the list of Vehicle Fuel
Producer(s) In this Section 4 to reflect the termination of Biogas Contracts with Vehicle Fue| Producers or the execution of
new or replacement Biogas Conlracts with additional Vehlicle Fuel Producers.

6. Representations, Each of the parties to this Addendum represents and warrants that, as of the Effective Dale, (i) It has full
and complete authority to enter into and perform this Biogas Transaction Confirmation; (if) the person who executes this Biogas
Transaction Confirmation on its behalf has full and complete authority to do so and Is empowered {o bind it thereby; and (i) It is
nol Insolvent and has not sought protection from its creditors under the United States Bankrupicy Code, or under any similar laws.

7. Riaht to Extend Term. Buyer and Seller may agree In writing to extend the Dellvery Perlod of this Blogas Transaclion
Confirmation for two additional one (1) year periods; provided that, at least sixty (60) days prior to the expiration of the then-
current Delivery Period, elther Buyer or Seller provides the other party with written notice of its Interest to extend the applicable
period.

8. Transfer of CARB LCFS Requlated Party Status (If Applicable). Pursuant fo Sectlon 95484(a)(5)(D) of Tille 17 of the
California Code of Regulations for the Low Carbon Fuel Slandard (“Section 95484(a)(5)(D)"), Seller hereby {ransfers lo Buyer,
and Buyer hereby accepts the Low Carbon Fuel Standard (LCFS) compliance obligation as the regulated party with respect to all
Biogas sold by Seller to Buyer . In addition, In order to make such transfer effective as required under 95484(a)(5)(D), Seller, on
a Calendar Quarter basls, shall provide the Buyer a production transfer document substantially similar to Exhibit A which shall
prominently state the volume and average carbon intensity of the transferred fuel and that the Buyer is the regulated party for the
acqulred fuel and accordingly is responsible for meeting the requirements of the LCFS regulation with respect to fuel.

9, CARB Reglstration Cost.

a. Renewable Fuel Standard Registration Cost. Buyer and Seller shall ghare squally all costs associated with
reglstration of, and ongoing costs asscciated with, the production facllities and fuel pathways In line with EPA requirements to
provide RIN's, Seller will cooperate with Buyer and provide all necessary Information required to complete registration, Seller
shall be rasponsible for any engoing reporting assoclated with Integrity and compliance of the pathway.

b. Low Carbon Fuel Standard Registration Cost (If applicable). Buyer and Seller shall share equally all cosls
assoclated with registrafion of, and ongoing costs associated with, the production facilities and fuel pathways in line with CARB
requirements to provide LCFS Credit, Seller will cooperate with Buyer and provide all necessary information required to complete

registration.
40. Process for Generation and Allocation of LCFS Credits If applicable

a Seller Responsibllities and CARB LRT Account.

I It the Month following the end of a Calendar Quarter during the Tetm, Seller shall facllitate access for Buyer to
any and all records relevant to determining the number of LCFS Credits so that Buyer can prepare the LCFS Credll ganeralion
and allocatlon data for submission to the Vehicle Fuel Producer or Its agent.

ii, Seller shall work with ICF Resources and Weaver to register with CARB and comply with the relevant regulatory
provisions of the Low Carbon Fuel Standard set forth In Title 17, Californla Code of Regulations In §§ 05480-95400, Including, but
not limited to, pathway registration, LCFS credit generation, guarterly progress reporting and annual compliance reporting.

1ii, Seller shall maintain all records relevant to (1) the production and purchase and sale of Biogas, (2) Biogas
transportation, distribution and (3) the sale of the Blogas purchased hereunder as It applies to LCFS Credits in accordance with
the requirements of CARB.

b. Buyer Responsibilities.

I.  Every Month during the Term, Buyer shall analyze the Monthly Biogas quantity purchased and recelved by Buyer
under each Biogas Transaction Confirmation between Seller and Buyer and provide such data to Vehicle Fuel Producer.

il.  In the Month following the end of a Calendar Quarter during the Term, Buyer shall analyze the Monthly Blogas
quantity sold and delivered from Seller under each Biogas Transaction Confirmation between Seller and Buyer and convetted fo a
Vehicle Fuel by a Vehicle Fuel Producer to determine the Monthly quantity of LCFS Credits created for the Calendar Quarter,

i, Based on the analysis in (1), Buyer shall prepare a Monthly report, for submisslon to the Vehlcle Fuel Producer and
Vehicle Fuel Producers: agent If applicable, between the fifteenth and eighteanth (45"-18™ Day of the Month, detalling the
following:

A. Biogas supplled to Buyer's meters and subsequently dellvered to Vehicle Fuel Producer’s meters;
B. Buyer's estimated quantity of LCFS Credits to be allocated to Buyer and Vehicle Fuel Producer;

v, Belween the fifteenth and elghteenth (1 5".18"™ Day of the Month following the close of the calendar quarter (April
15.18, July 15-18, Oclober 15-18 and January 15-18), Buyer shall prepare a production transfer document consistent with the
CARB LCFS to validate the transfer of the regulated parly status from Seller to the Buyer which states the volume and average
carbon Intensily of the transferred fuel and lhat the tecipient (the Buyer) is the regulated party for the acquired fuel and
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accordingly s responsible for the requirements of the LCFS regulation with respect fo the acquired fuel,

¢. Change in Regulations. In the evenl {hat () CARB amends ts regulations for the generation and allocation of LCF3
Credite as related to the purchase and sale of Blogas for the production of Vehicle Fuel or (i) Washington State enacts a
legislative and regulatory system for Green Attributes, Seller and Buyer shall work together in good falth and attempt to amend

this Blogas Transaction Cenfirmation accordingly.

14, Process for Generation and Allocation of RINs

a Seller Responsibilitles and EPA EMTS Account.

I, On each Monday, or other mutually agreeable Day during the Delivery Period, Seller shall facllitate access for Buyer
to any and all records relevant to determining the quantity of Blogas sold and delivered by Seller and purchased and received by
Buyer during the prior wask so that Buyer can prepare the data regarding RIN generation for submisslon to the Seller and
Weaver.

. Based on the data submission specified in Section 11(8)(), on each Tuesday, or other mutually agreeable day
during the Term, Seller shall prepare and submit a product transfer document (*PTD") substantially similar to Exhibit B to the
Buyer and Weaver, and Buyer shall cause Weaver to submit such data to the EPA EMTS account, detalling the following:

A. RIN transferor and transferes company Informatlon and EPA company [D;
Product information including Fuel Code;
RIN guantlty to generate and {ransfer;

RIN Year;

m o ow

PTD number
F. Any other data as required by the EPA RFS to generate and allocale RINs as requested by Seller or Weaver

ii.  After the PTD has been executed within the EPA EMTS account, Buyer shall cause Weaver to supply a screenshot
of the executed transfer detailing the following:

A, RIN submission identification number and date;
Transaction identlfication number date;
Quantity of RINs generated and transferred to EPA EMTS Account 4320;

PTD number;
Other data necessary to document the generation and transfer of RINs to EPA EMTS Account 4320,

mo o o

b. Buyer Responsibliitles.

i, On each Monday, or other mutually agreeable day, durirg the Delivery Period, Buyer shall analyze the Biogas
quantity sold and delivered by Seller and purchased and received by Buyer under this Biogas Transaction Confirmation and sold
to the Vehicle Fuel Producer cited herein which converted such Blogas to a Vehicle Fuel to determine how many RINs were

generated during the prior seven (7) Day perlod.

. Based on the analysis specified In Section 11(b)(}), Buyer shall prepare a report, for submisslon to Seller and
Weaver, detalling the following: :

A. Biogas sold and delivered by Seller and purchased and received by Buyer at the Delivery Points

B. Total Biogas sold under this Biogas Transaction Confirmation during the applicable Month that was
subsequently sold by Buyer to Vehicle Fuel Producer clted in this Biogas Transaction Gonfirmatlon, converted by such Vehicle
Fuel Producer 1o & Vehicle Fuel and distributed as & Vehicle Fuel.

C. Biogas that Seller has delivered to Buyer but has not yet been converted Vehicle Fuel (“Virtual Storage")

D. RINs to be created from Biogas purchased by Buyer from Seller.

c. EPA EMTS Accounts: The EPA EMTS account number to which RINs allocated lo the Buyer should be allocated and
deposited Is 4320.

d. Change in Regulations. In the event that the EPA amends ts regulations for the creation of RINs as related to the
purchase and sale of Blogas for the production of Vehicle Fual, Buyer and Seller shall work together in good faith and attempl to
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amend this Blogas Transaction Confirmation accordingly.

12, Additional Event of Default. Each of the following shall be an addltlonal Event of Default under Section 10.2 of the Base

Confract: (a) If either party (I) commits any fraudulent act or (i)

makes any materlal misrepresentalion or material inaccuracy or

materially misleading statement in any supporting documentation, Including, without limitation, reglstrations or any atlestation
related to RIN or LCFS Credit generation based on Blogas purchased under this Blogas Transaction Confirmation or (b) with
respect to Seller, If the Start Date for the Delivery Period does not oceur by the date {hat is six (6) months after the date of this

Blogas Transaction Confirmation.

13. Biogas Deliveries. Blogas purchase and sales will nol com

mence untll the fifth (5") Business Day that occurs after the EPA

Approval Date, unless Seller agrees with BP Canada Energy Marketing Corp., or another Affiliate of Buyer, in writing to
commence purchase and sale of Biogas at an parlier date, with such Biogas to be placed in storage pending completion of such
EPA reglstration, Any amendment of the Gonlracl or any new agreement, in any case providing for the storage of Gas or Blogas,
shall require the prior approval of the King Counly Council before such amendment or new agreement shall be effective. In
connection with the execution of any such amendment or new agreement, Seller shall deliver to Buyer Iin writing such approval of

the King County Council.

14, Hierarchy. In the event of any Inconsistency between the Base Contract Including the Addendum and this Biogas

Transaction Confirmation, this Biogas Transaction Confirmation s

hall govern.

16. Notice to Buyer Recjarding Execution of this Biogas Transaction Confirmation. Seller shall provide Buyer with written
notice of the Effective Date via email not later than 12:00 pm paclfic prevailing time on the Day prior to the Effective Date. Upon
execution of this Blogas Transactlon Confirmation on the Effective Date, Seller shall provide an electronic copy of the fully
executed Biogas Transaction Confirmation to Buyer not later than 12:00 pm pacific prevalling time on the Effective Date. Such
notices for this purpose only shall be directed to Ralph Epling at Ralph.Epling@bp.com with a copy to Art Bieser at

Art.Bleser@bp com.

Please confirm the foregoing correctly sels forth the terms of o

ur agreement with respect to this Transaction by slgning in the

space provided below and returning a copy of the executed confirmation by faxing it to (281) 227-8470.

|Gl Resources, Inc.
(Buyer)

)

L

By:
Name:; Randy Schultz
Title:  President

Date:  September 1, 2016

7 >

King County, through its Department of Natural Resources
and Parks - Wastewater Treatment Division

(Selier)

By:

Name: Gunars Srelbers
Title:  Acting Divislon Director
Date: __,2018
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Ordinance 18363

Exhibit A
LCFS Credit Production Transfer Document

LCFS Blogas Product Transfer Document

As set forth by California Alr Resource Board under Tiile 17, Californfa code of Regulations §§ 95484(a)(2)(5)(D)2b.

Date: Transferor: Recipient/Transferor:

Transfer of Regulated Party Status to Reciplent/Transferee: Productlon

The reciplent/transferae Is now the regulated party for the Facility 1D:

acquired fuel thal It has acquired as listed below and accordingly

is responsible for meeting the requirements of the LCFS Pathway Carbon

regulations with respect o such fuel, Invoices associated with Intenslty:

the below flow volumes are attached.

Flow Fuel Volume Fiow Date Fuel Volume Flow Date Fuel Volume
Date Type MMBtu Type MMBtu Type MMBtu
Biogas Blogas Biogas
Blogas | Biogas ' Blogas
Biogas Blogas Biogas
Blogas Blogas Blogas
Biogas Blogas _ Biogas
Blogas Blogas Blogas
Blogas ' Blogas Biogas
Blogas Blogas Biogas
Biogas Blogas Blogas
Blogas Biogas : Blogas
Blogas Biogas Blogas
Biogas Biogas Blogas
Blogas Blogas Blogas
T Biogas Biogas Blogas

Biogas Blogas Biogas
Blogas Biogas Blogas
Biogas Biogas Biogas
Blogas Blogas Blogas
Biogas Blogas Biogas
Biogas Biogas Blogas
Biogas Blogas Blogas
Biogas Biogas Blogas
Biogas ) Blogas Blogas
Blogas Biogas Biogas ]
Biogas Biogas Biogas
Biogas Biogas Biogas
Biogas - | Blogas Biogas
Biogas, Biogas Biogas
Biogas Biogas Biogas
Biogas Blogas Biogas
Biogas Biogas Blogas
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Exhiblt B

Template for RIN Production Transfer Document

Seller (Transferor): Seller (Transferor):
EPA Company ID No.: EPA Company ID No.:
Address: Address:
Contact Information: Contact Information:
Name: . Name:
Telephone: : Telephone:
Emall: Email:
Product Information: s Biogas as deflned in 40 CFR 80.1401
. ?ulglls generated using landfill blogas production for trahsportation
Transfer Perlod Month X-Y, 2012
Tracked Data:
No. Parameter Data
1 | Transactlon Partner Organization
Identifier
2 | Transactlon Partner Organization Name
3 | RIN Quantity
4 | Batch Volume
& | Fuel Code
6 | Assignment Code
7 | RIN Year
8 | Sell Reason Code
9 | RIN Price Amount
10 | Gallon Price Amount
11 | Transactlon Date
12 | Production Transfer Number
13 | Transaction Detall Comment
14 | Supporting Document (Text 1)
15 | Supporting Document Number (Text 1)
16 | Supporting Document Number (Text 2)
17 | Supporting Document Number (Text 3)
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EXHIBIT C

DELIVERY POINTS AND ESTIMATED DAILY GAS QUANTITIES (MMBTU/DAY)

PUGET SOUND ENERGY

METER LOCATIONS

SeaTac
Spokane Street
Bellevue

CleanScapes

MAXIMUM DAILY
QUANTITY (MMBTU/DAY)
120
1560
50

380

UTILITY
PSE
PSE
PSE

PSE






