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OFI'ICIAL NOTICE OF SALE

$91,845,000(1)

KING COUNTY, \ryASHINGTON

sEwER IMPROVEMENT AND REFUNDING REVENUE BONDS,2015' SERIES B

Electronic bicis for the Sewer Improvement and Refunding Revenue Bonds, 2015, Series B (the
,,Bonds"), of King County, Waìhington (the "County"), will be received via the PARITY

Electronic Biclcling Systern ("Parity") in the manner described below on

OCTOBtrR 26,2015, AT 9100 A.M'' PACIFIC TIME

or at such later ¿ate or time as may be established by the Director (the "Finance Director") of the

Finance and Busiless Operatiour i)irririun of the King County Department of Executive Services

and communicated through Parity and i-Deal Prospectus, as desøibed under "Modification,

Postponement, Cancellation."

All bids receivecl with respeot to the Bonds will be considered by the Metropolitan King County

Council (the ,,Cou1ty Council") at its regularly scheduled meeting on the day bids are received,

If the County accepts a bid for the Bonds, the Bonds will be awarded to the successftil bidder and

the terms of the bid wili be approved by the County Council at such meeting.

The Bonds will be sold on an all-or-none basis. Bids for the Bonds must be submitted

electronically via parity in accordance with its Rules of Participation and this notice, and no bid

received after the tirne for receiving bids specified above wilt be considered. For further

information about Parity, potential bidders may contact Parity ât (212) 849-5021'

Modification, Postponentent, Cancellation. The County may rnodify the tems of tlris Official

Notióe of Saie prior. to the tirne for receipt of bids, or postpone or cancel the sale of the Bonds, at

its discretion, Aly such modification, postponement, or cancellation will be provided to Parity

and i-Deal Prospectus on or before October 23,2A15, except when infeasible due to emergency

or unforeseen events or cir.cumstances. As an accommodation to bidclers, telephone, facsimiie,

or electronic notice of such modification, postponement, or cancellation will be given to any

biclcler requesting such notice from the County's hnancial advisor (the "Financial Advisor") at

the address and phone number provided uncler "Contact information" below. Failure of any

bidder to receive such notice will not affect the legality of the sale'

A copy of the Counly's Preliminary Official Statement (with this Offioial Notice of Sale), dated

Octo|àr 16,2015, and further infoirnation regalding the details of the Bonds may be obtained

from i-Deal Prospectus, a service of i-Deal LLC, at wvtw.i-deølprospectus,com, ot ttpon request

to the Finance ãnd Business Operations Division or the Financial Advisor. See "Contact

Information."

(l) PLelirninaLy, subject to change



Contact Information

Finance and Business Operations Division

Financial Advisor

Boncl Counsel

Nigel Lewis
I(ing County
(206)296-rt68
ní ge| l ewi s @kingc ounty. gov

Rob Shelley
Piper .Iaffi'ay/Seattle-Northwest Division
Offrce: (206) 628-2879
Day of Sale: (206) 601-2249
r o b er t. e. s hell ey@Pi c, c om

Marc Greenough
Foster Pepper PLLC
(206) 447-7888
greem@foster.com

DESCRIPTION OF THE BONDS

The Boncls will be datecl the date of their initial delivery. The Bonds bear interest payable

semiannually on each January 1 and July 1, beginning .Ianuary I,2016, to their lnaturities or

prior redemþtion. The Boncls will bear interest (computed on the basis of a 360-day year of

iwelv" 30-day months) from their dated date or fi'om the most recent interest payment date for

which interesi has been paid or duly provided for, whichever is later'

The Bonds will be fully registered as to both principal and interest and will be in the

denomination of $5,000 or any integral muitiple thereof within a maturity. The Bonds initially

will be registered in the name of Cede & Co., as the nominee of The Depository Trust Company

(.,DTC,,). Each Bond registered in the name of DTC or its nominee will be heid fully-

immobilized in book-entry ãnly form by DTC in accordance with the provisions of the Letter of

Representations. purchasers will not receive certificates representing their interesl in the Bonds

purchased. For so long as the Bonds are registere<l in the name of DTC or its nominee, DTC will

be deemed to be the Rãgistered Owner, and all refelences to Registered Ownels will mean DTC

and not the Beneficial õwners. The principal of and interest on the Boncls are payable by the

fiscal agent for the State of Washingtòn (the "Bond Registrar"), currently U'S. Bank National

Associaiion, to DTC, which in turn is obligated to remit such principal and intercst to the DTC

participants for subsequent disbursement to the Beneficial Owners of the Bonds.

Maturities

Each bidder for the Bonds must designate whether the principal amounts of the Bonds as set

forth below will be retired in each respective year as serial bonds maturing in such y"al 9l-as
mandatory sinki¡g fund redemptions ãf Bonds maturing in the years specifîed by the bidder'

("Term Bonds").



Serial Maturity or

Mandatory Sinking PrinciPal

I,\rnd Redcmution ,\mou¡rts(t)

Iuly I
20t6

20t7

2018

2019

2020

2021

2022

2023

2024

2025

January I

2027

2028

2029

2030

2031

Serial Maturity or

Mandatory Sinking Princi¡nl

Ftnd Reclemnfion Amo,lnts(I)

Ianuary [.

2032

2033

2034

2035

2036

2037

2038

2039

2040

2041

2042

2043

2044

2045

2046

$ 4,0ó0,000

4,195,000

4,480,000

4,690,000

5,005,000

5,130,000

5,545,000

1,560,000

1,640,000

1,725,000

$ 2,055,000

2,475,000

2,485,000

2,595,000

2,49o,ooo

2,600,000

2,715,000

2,840,000

2,965,000

3,100,000

3,240,004

3,385,000

3,540,000

3,69s,000

3,86s,000

1,765,000

1,855,000

2,o45,ooo

2,l35,ooo

l,g7o,0o0

(.2)

(2)

(2)

(2)

(2)

(2t

(2)

(2)

(2)

(2)

(2)

(2)

(2)

(2)

(2t

(2)

(2)

(2)

(2)

(2)

(1) PLeliurinaly, sulrject to change.

(2) These amounts will constitute principal maturities of the Bonds unless Term Bonds are specified by the

successful 5i<ider, in which case thesc amounts may constitute mandatory sinking fund redemptions of the'I'erm

Bonds.

The County will deposit money, consistent with the llond Ordinance (defined in the Preliminary

Official Stäternent), and will retire the Bonds by purchase or redemption on or before January 1

or .luly 1 of the yóars and in the amounts, if any, designated by the bidder to be mandatory

sinking fund redemptions as provided for above'

Redemption of the Bonds

Optional Redemption The Bonds matuing on and after January I, 2027, are subject to

redemption prioi to thcir stated maturity at the option of the County in wh<lle or in part, at 'any

time on o, uft", July l, 2025, atthe price of par plus accrued interest, if any, to the clate fixed fbr

redemption,

Mandatary Sinking Fund lìedemption of Term Boncls. The County will redeem Term Bonds, if
not recleemed as dàscribed above or purchased under the provisions clescribed below, at par plus

accrued interest on January 1 in the years and alnounts specified by the successful bicldcr.

If the County recleems Term Bonds under the optional redemption provisions described above or

purchases or defeases Term Bonds, the Term Bonds so redeemed, purchasecl, ot defeased

iirrespective of their redemption or purchase prices) will be credited against one or mole

scheduled mandatory reclemption amounts for those Term Bonds. The County will determine

the manner in which the credit is to be allocated'

fil
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Purchasc of Bonds

The County has reserved the right ancl option to purchase any or all of the Bonds in tlie open

market or offered to the Cou¡ty at any time at any price acceptable to the County plus accrued

interest to the date ofPurchase

Security

The Bo¡ds are secured by a lien and charge on Revenue of the System superior to all other

charges of any kind or nature except Operating and Maintenance Expenses, and of equal lien to

urry îhurg"s heretofore or hereafter made on Revenue of the System for the payment of the

prí'cipallf and interesr on any parity Bonds. The Bonds are special limited obligations of the

boturly, and are lot obligatiôns ol the State of Washington (the "State"; or any political

subdivision thereof other tñan the County. Neither the full faith and credit nor the taxing power

of the Cou¡ty or the State or any political subdivision thereof is pledged to the payment of the

Bonds

The Coulty always has made principal and interest payments on otttstanciing bonds and notes

when due.

BIDDING INFORMATION AND AWARD

Bidding Information

Bjdders are ilvited to submit bids for the purchase of the Boncls fixing the interest rate that the

Bonds will bear. The interest rates bid must be in a multiple of 1/8 or ll20 of I%' No more than

one rate of interest may be fixecl for any single maturity of the Bonds. Bidders must specify

interest rates equal to oi greater than 4.00% for each maturity of the Bonds maturing on or after

January I, 20zi . Bids must be without condition and may be submitted only electronically via

Parity.

No birl wiil be considered for the Bonds that is less than an aûìount equal to 104.5% of the par

value of the Boncls or more than an amount equal to lï6% of the pal value of the Bonds, or for

less than the entire offering of the Bonds. Paóh indiviciual maturity must be reoffered at a yield

that will produce a price oi not less than 98% of the principal amount for that maturity' For the

purpose óf *tir parigraph, "price" means the lesser of the price at the redemption date, if any, or

the price at the mattuity date,

Bi6ders are requested to provide a list of any syndicate members with their bids or within

24 hours aftcr submitting their bids. 'fhe County strongly eltcourages the inclusion of women

ancl rninority business entetprise fîrms in bidding syndicates'

Bidding Process

By sub¡ritting an electronic bid for the Bonds, each bidder thereby agrees to the foliowing terms

and conditions:

If any provision in this Off..lcial Notice of Sale conflicts with information or terms

ptouiâ"ä or required by Parity, this Official Notice of Sale, including any modification or

postponement communicated as described under "Modification, Postponement,

Cancellation," will control.

(i)

ìv



(ii) Bids may be submitted only via Padty. 1"he bidder is solely responsible f.or making

necessary arrangements to access Parity for purposes of submitting a bid timely and in

compliance with the requirements of this Official Notice of Sale,

(iii) The County has no cluty or obligation to provide or assure access to Parity, and will not

be responsible for the proper operation of Parity; or have any liability for any delays or

interruptions or any damages caused by the use or attempted use of Parity.

(iv) The County is using Parity as a communication mechanism, and not as an agent of the

County.

(v) tJpon acceptance of a bid by the County, this Official Notice of Sale and the information

that is electronicalìy transmitted through Parity will fbrrn a contract between the bidder

and the County.

If all bids for the Bonds are rejected, the Finance I)irector may fix a new date and time for the

receipt of bicls for the Bonds by giving notice as described under "Modification, Postponernent,

Caricillation" on or before the day prior to such new date and time.

Good Faith Deposit

The successful biclcler is required to cleliver a good faith deposit in the amount of $900,000 by

federal fulds wire transfer to the Treasury Section of the Finance and Business Operations

Division by ¡o later than 90 minutes following the successful bidder's receipt of the verbal

award. Wiring instructions will be provided to the successful bidder at the time of the verbai

award.

The goocl faitli deposit of the successful bidder for the Bonds will be retainecl by the County as

,..ur1ty for the poforroun"e of such bid, ancl will be applied to the purchase price of the Bonds

on the delivery ãf tn. Bonds to the successful bidder. Pencling delivery of the Bonds, the good

tàith deposit f'or the Bonds may be invested for the sole benefit of the County'

If the Bo¡ds are ready for delivery and the successful bidder for the Bonds fails to complete the

purchase of the Bonds within 30 days following the acceptance of its bid, the good faitli deposit

will be forfeited to the County as liquidatecl damages and not as a penalty, and, in that event, the

Courfy Council may accept the next best bid or call for additional bids'

lnsurance

Bids for the Bonds may not be conditioned upon obtaining insurance or any other credit

enhancement. If the Bonds qualìfy for issuance of any policy of municipal bond insurance or

commitment therefor at the option of a bidder, any purchase of such insurance or colrìmitment

therefor will be at the sole opiion and expense of the bidder and arry increased costs of issuance

of the Boncls resulting by rcáson of such insurance will be paid by such bidder, unless otherwise

paid. A¡y failure otitre Bonds to be so insurecl or of any sr-lch policy of insurance to be issued

will not in any way relieve the successful bidder of its contractual obligations arising from the

acceptance of its bicl for the Bonds.

If the successfgl bidder for the Bonds purchases insurance for the lìonds, the County may require

the successful bidder to furnish to the County and Bond Counsel a certificate in form ancl

substance acceptable to Boncl Counsel confirming that the insurance premium is less than the

present value (ðdoulatecl using the same yield as the yietrd on the insured Bonds) of the interest



cost savings represented by the comparative differences between interest amounts that would

irave been p*yotl. on the various maturities of the insured Bonds at interest rates on the insured

Bonds issued with and without the insurance on the insured Bonds.

Äward

The Bonds will be sold to the bidcler makirig a bid for the Bonds that conforms to the terms of
the offering and that, on the basis of the lowest true interest cost, is the best bid. For the purpose

of comparing bids only, each bicl must state the true intelest cost of the bid determined by

doubling the semiannual inter:est rate (compounded semiannually) necessary to discottnt each

clebt service payment from the payment date to the date of the Bonds and to the price bid'

If ther.e are two or more equal bicis for the Bonds and those bids are the best bids received, the

Finance Director will cletérmine which bid will be presented to the County Council for its
consicleration. The Coulty reserves the right to reject any or all bids submittcd and to waive any

forrnality in the bidcling or bidding process. If all bids for an offering are rejected, the Bonds

may be readvertised for sale in the manner provided by law and as describecl above.

Adjustrnent of Principal Amount and Bid Price After Bid opening

The County has reserved the right to increase or decrease the preliminary principal amount of the

Bonds by an amount not to exceed 10o/o of the principal amount of the Bonds following the

opeling of the bids. The Counly has also reserved the right to increase or decrease the

preliminary principal amount of any maturity of the Bonds by 15% of the priricipal amount of

that maturity.

The price bid by the successful bidder for the Bonds will be adjusted by the County on a

propórtionate basis to reflect an increase or decrease in the principal amount of the Bonds. In the

event that the County elects to increase or decrease the principal amount <lf the Bonds after the

bid pursuant to this Official Notice of Sale, the underwriter's discount for the Boncls, expressed

in dollars per thousand, will be held constant, The County will not be responsible in the event

and to the extent that any adjustment affects (i) the net compensation to be realized by the

succcssfi¡l biclder, or (ii) the true interest cost of the winning bid or its ranking relative to other

bids.

Issue Price Information

Upon award of the Bonds, the successful bidder must advise the County and Bond Counsel of
the initial reoffering prices to the public of the Bonds (the "lnitial Reoffering Prices")'

Simulta¡eously with oib"fot. delivery of the Bonds, the successful bidcler is required to furnish

to the County ãncl Bond Counsel a cedificate in form and substance acceptable to Bond Counsel:

(i) confirming the lnitial Reoffering Price for each maturity of the Bonds;

(ii) certifying thatahonafide initial public offering of the Bonds was made on the date of
sale of thc Bonds (the "Sale Date");

(iii) certifying facts establishing the successful bidder's reasonable expectations, as of the

Sale bate, that the Initial Reoffering Price for each maturity of the Bonds would be the

first price at which at least 10% of the par amount of such maturity would be sold to the

public, excluding bonil houses, brokers, and other intermediaries, including, without

vt



limitation, the successful bidder and any selling group of which the successful bidder is a

part, directly or indirectly (the "Public"); ancl

(iv) certifying that the Initial Reoffering Price f.or each maturity of the Bonds was in fact the

first pricé at which at least 10% ofthe principal amount of such maturity was solcl to the

Public, except for specified rnaturities, if applicable.

Delivery

The County will deliver the Bonds (consisting of one certificate per maturity) to DTC in New

York, New York, or to the Bond Registrar on behalf of DTC by Fast Automated Securities
'fransfer, prior to the date of closing. Closing will occur within 30 days after the Sale Date'

Settlemeni will be in federal funds available in Seattle, Washington, on the date of delivery of
the Bonds (the "Date of Issue"). Delivery is expected to be Novembet 77 ,2075.

If, prior to the delivery of the Bonds, the interest receivable by the ownefs of the Bonds becomes

inciuclable in gross income for federal income tax purposes, or becomes subject to fbderal

income tax other than as described in the Preliminary Offrcial Statement, the successful bidder,

at its option,ffidy be relieved of its obligation to purchase the Bonds, ancl in that case the good

faith deposit accompanying its bid will be returned without interest.

Legal Matters

The approving legal opinion of Foster Pepper PLLC, Seattle, Washington, Bond Counsel, for the

Bonds 
-will 

bã piovided to the Purchaser at the time of the delivery of the Bonds' Bond

Counsel's opinion will express no opinion concerning the accuracy, completeltess, or sufltciency

of the Preliminary Officiãl Statement or other offering material relating to the Bonds, nor will
there be an opinìon of Bond Counsel relating to the undertaking of the Courfy to provicle

ongoing disclosure pursuant to Securities and Exchange Commission ("SEC") Rule 15c2-12

("¡{uleì 5c2-12"). A no-litigation certificate will be included in the closing papers of the Bonds.

CUSIP Numbers

It is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither the

failure to print such numbers on the Bonds nor any error with respect thereto will constitute

cause for á fuilure or lefisal by the successful bidder to accept delivery ofand pay for the Bonds

in accordance with the terrns of this Official Notice of Sale'

The successful bitltter ß responsíble for obtaining CUSP numbets for the Bonds The clturge

of the C(ISIP Service Buresu will lte paid by the successful bidder.

OTHER INFORMATION

Ongoing Disclosure Undertaking

To assist bidders in complying with paragraph (bX5) of Rule 75c2-12, the County will undefiake

to provide certain annual financial information and notices of the occurrence of certain events. A

description of this unclertaking is set fordr in the Prelirninary Official Statement under

"Continuing Disclosure Undertakiug" and wiil also be set forth in the final Official Statement'

vil



Prelim inary Official Statement

The preliminary Official Statement is in a form that the County expects to cleern final for the

purpose of paiagraph (bX1) of Rule l5c2-12, but is subject to revision, atnendment, and

completion in u drui Ofnóiai Statement, which the County will deliver, at the County's expense,

to the Purchaser through its designated representative not later than seven business days after the

County's acceptance of the Purchaser's bid, in suffrcient quantities to permit the Purchaser to

comply with Rule 15c2-12.

By submitting the successful bid, the Purchaser agÍees:

(Ð to provicle to the Finance and Business Operations Division, in writing, within 24 hours

aftãr the acceptance gf the bid, pricing and other related information, including the Initial

Reoffrripg Price of each maturity of the Bonds, necessary for completion of the final

(ii)

Official Staternent;

to disseminate to all members of the underwriting syndicate, if any, copies of the final

Official Statement, including any amendments or supplements prepared by the County;

to take any and all actions necessary to comply with applicable rules of the SEC and the

Municipai Securities Rulernaking Board ("MSRB") governing the offbring, sale, and

delivery of the Bonds to the ultimate purchasers, including the delivery of a final Official

Statemer,t to each investor who purchases the Bonds; and

to file the final official statement or cause it to be filed with the MSRB within one

business day following its receipt from the County.

(iii)

(iv)

Official Statement

At closing, the County will furnish a certificate of an official or officials of the County, stating

that, to the best knowledge of such official(s) and relying on the opinion of Bond Counsel where

appropriate, as of the date of the Official Statement and as of the Date of Issue of the Bonds:

(Ð the information (including financial information) regarding the County contained in the

Official Statement was and is true and correct in all material respects and did not ancl

does not contain any untrue statement of a material fact or omit any statement or

informatio¡ which is necessary to make the statements therein, in light of the

circumstances under which they were made, not misleading (however, the CourÍy will
make no representation regarding Boncl Counsel's form of opinion or the information

provided try OtC, U,S. Bank National Association, or any entity providing bond

insurance or other credit facility); and

(ii) the descriptions and statements, including financial data, of or pertaining to other boclies

and their activities contained in the Official Statement have been obtained from sources

that the County believes to be reliable and the County has no reason to believe that they

are untrue in any rnaterial respect,

DATED at Seattle, Washington, this 16th day of October,2015.

Ken Guy
Director of Finance and Business Operations Division

Department of Executive Services

By:

vlil
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