Forecast Council Briefing (August 21, 2014)
August 2014 King County Economic and Revenue Forecast 
Office of Economic and Financial Analysis

Objective: Provide outline and detail around the August 2014 economic and revenue forecast update.
I. Economic changes
National
· 2014:2Q growth = 4.0%, 1st quarter revised down and then up to -2.1%
· Employment adds in July a little below 2014:1H average
· Housing recovering in fits and starts (CS Index, etc.)
· Fiscal policy quiet 
· Monetary stimulus continues to be reduced (Fed tapered in July)
King County
· Good June employment growth (+50K year-over-year), 2014:1H non-farm employment grew at 3.7%
· Taxable sales up 5.8% in May 
· Seattle housing index up 9.3% in May 2014 (yoy).
Impacts to Economic and Revenue Forecast
· AV update from the Assessor
· Countywide up a little more
· Significant upward revision for unincorporated AV and UAL/Roads levy 
· Small increase in sales taxes
· Rest mostly minor changes

2. Revenue Forecast
Assessed Value
· About 45% of parcels reporting
· Residential up about 13%-15%
· Commercial up about 4%-6%
· Condos up over 20%
· So 2014 countywide AV is likely to be about 11%-13% above last year
· Unincorporated is likely to be up about 9%-11% 
Change from July: 
-Revision up for Countywide in 2014 and out-years
-UAL/roads levy revised up significantly 
New Construction
· New Construction-anticipating growth, construction employment, permits, etc. are up
· Assessor’s forecast is close to OEFA’s 
· Additional data on local area new construction
Change from July: 	
		-very slight revision upward
Sales Taxes
· Up about 6%-7% in 2014 over last year
· Forecasting about 6% taxable sales growth in 2014 and 5% in 2015
· Distribution growth similar except a little higher in 2014 due to higher delinquency payments, quarterly return growth. 
· Hotel tax forecast is slightly lower
Change from July:
 	-Mostly minor changes, small increase in taxable sales and distributions
-Hotel tax forecast reduced about 0.5%
Other
· REET-small decrease based on recent actuals
· Investment Pool-no change
· Inflation-very small changes
· COLA-New COLA increase for 2014 is 1.52% (unchanged, but perhaps not relevant)
· Recorded document forecast similar
· Property tax changes mostly small except for roads levy
· UAL/Roads forecast up about 4.5% due to improved AV forecast resulting in about $3.5M more annually
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