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October 21, 2011 


The Honorable Larry Gossett
Chair, King County Council
Room 1200
C O U R T H O U S E 

Dear Councilmember Gossett:

Enclosed for the County Council’s review and approval is the third omnibus supplemental ordinance for 2011.  It includes operating and capital improvement program (CIP) appropriation requests, corrections, carryover requests, and other items to sustain County operations in 2011.  This information can be found in the omnibus supplemental narrative table included in this package that identifies the proposed changes to the 2011 adopted budget.  These budget requests impact the General Fund (GF) and other County funds.  

This supplemental appropriation reflects savings associated with employee benefits and pensions.  In 2011, these savings are projected to be $29.4 million for all funds below the adopted budget and will result in a reduction of expenditures in some agencies and provide:

· One time investments that meet County Council direction such as moving the Sheriff’s Criminal Investigation Division to downtown Seattle; 
· Consistencies with the proposed 2012 budget such as providing funding for additional expert services to the Office of the Public Defender;
· Resources to address projected year end shortfalls.

The total net decrease in General Fund expenditures is $300,217.  Of the total expenditures, $688,260 is revenue backed and $6,046,287 is recognized as savings funded through employee benefits and pension cost reductions.  

The budgeted Employee Benefits monthly contribution rate is reduced to reflect claims payments that are less than originally projected.  The monthly contribution rate for the regular flex rate declines from $1,343 to an effective rate of $1,194 per employee per month.  The Sheriff Deputy rate declines from $1,596 to an effective rate of $1,419 per employee per month.  This rate reduction lowers the effective Employee Benefits contribution rate for 2011 to the same level as was budgeted for 2010.

The budgeted employer contribution rates for the state Public Employees Retirement System (PERS) and the Public Safety Employees Retirement System (PSERS) are adjusted to reflect mid-year rate changes.  As a result of legislation that was passed during the 2011 State Legislative session, the rates increased less than anticipated in the adopted budget.  The effective annual contribution rate for PERS decreased from 7.01 percent to 6.23 percent.  The effective annual contribution rate for PSERS declined from 9.13 percent to 8.33 percent.

The rate corrections for Employee Benefits and for employer contributions to retirement are limited to one budget transparency unit per appropriation unit as an administrative efficiency.  This lowers the number of entries required to implement the changes.

The corrections for technology services rates included in the ordinance implement rate reductions that were assumed in the adoption of the 2011 budget for King County Information Technology (KCIT) Services O&M, Technology Infrastructure, KCIT Performance and Strategy, and Telecommunications Overhead.  These changes reduce appropriations: actual charges to agencies were adjusted at the beginning of the year.

This supplemental budget increases General CIP resources by $2.2 million to complete the construction phase of the Burke Gilman Trail.  The total project cost has increased due to issues and additional costs associated with project design.

In addition to the supplemental budget requests, I am proposing to fully fund the Unincorporated Areas Councils by removing the expenditure restrictions from the 2011 Adopted Budget Ordinance 16984 for the following budgets:

· Development and Environmental Services - 0325– ER 1
· Parks - 0640– ER 1
· Solid Waste - 0720– ER 2
· Surface Water Management Local Drainage Services - 0845– ER 5
· Children and Family Services Community Services Operating - 0888– ER 3

Also included with this package is a revised Attachment D from the 2011 Adopted Budget Ordinance 16984.  Fiscal notes and financial plans are included in the transmittal package.  

This supplemental appropriation also reflects the estimated costs relating to correcting the damage a collapsed stormwater conveyance pipe on parcel no. 2473400710 serving the Fairwood Division 4 and Fairwood Division 11 platted areas.  In addition to this supplemental ordinance, an ordinance certifying damage to the collapsed stormwater conveyance pipe and declaring an emergency was transmitted to Council on October 20, 2011.
If you have any questions regarding this request, please contact Dwight Dively, Director, Office of Performance, Strategy and Budget, at 206-263-9727.  

I certify that funds are available.

Sincerely, 



Dow Constantine
King County Executive
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